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General 


Foreign Ministry Gives Weekly News Briefing 


Sovereignty Over Spratlys Reiterated 
OW201048 Beijing XINHUA in English 1031 GMT 
20 Apr 88 


[China’s Sovereignty Over Xisha and Nansha Islands 
Indisputable: Foreign Ministry Spokesman"*—XINHUA 
headline] 


[Text] Beijing, April 20 (XINHUA)—To place the Xisha 
[Paracel] and Nansha [Spratly] Islands now under the 
jurisdiction of the newly-established Hainan Province is 
entirely China’s internal affairs, in which the Vietnam- 
ese authorities have no right whatsoever to interfere, a 
Chinese Foreign Ministry spokesman said here today. 


The spokesman made the remark at today’s news brief- 
ing, when asked to comment on the Vietnamese Foreign 
Ministry’s statement issued on April |3 on the resolution 
adopted by the Seventh National People’s Congress of 
China on the establishment of Hainan Island, which 
asserted that it was “illegal and null and void’ for China 
to put the Xisha and Nansha Islands under the jurisdic- 
tion of the newly-established Hainan Province. 


The spokesman said the Xisha and Nansha Islands have 
been Chinese territory since ancient times and have 
always been under the jurisdiction of the government of 
China’s Guangdong Province. 


He said, “Vietman should revert to its correct position 
prior to 1975, drop its territorial claims over China’s 
Xisha and Nansha Islands and its harassment of China 
in this regard, stop all its aggression aimed at occupying 
islands and reefs in China’s Nansha Islands and with- 
draw from the Chinese islands and reefs it has illegally 
occupied.” 


The spokesman said some correspondents have asked for 
comments on another statement issued on April 15 by 
the Vietnamese Foreign Ministry on China's intention of 
conducting scientific survey in the South China Sea as 
reported by a newspaper. The statement asserted that 
China’s intended survey of the sea area around the 
Nansha Islands would constitute an “encroachment on 
the state sovereignty of Vietnam”. 


The spokesman said, ‘China possesses indisputable sov- 
ereignty over the Nansha Islands. China’s activities on 
the Nansha Islands and in *heir adjacent waters fall 
entirely within the scope of China's sovereignty, and the 
Vietnamese authorities have no right whatsoever to 
interfere.” 
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“As regards scientific ocean surveys, China has since 
1984 conducted quite a number of them in the waters of 
the west Pacific Ocean and in the South China Sea. Such 
scientific surveys are entirely for paceful purposes and 
beyond reproach,”’ the spokesman said. 


Tian Jiyun To Visit U.S. 
OW 201000 Beijing XINHUA in English 0941 GMT 
20 Apr 88 


[Text] Being, April 20 (XINHUA)—Chinese Vice-Pre- 
mier Tian Ji un will pay an official goodwill visit to 
Mexico, the United States and Canada at the head of a 
Chinese Government delegation between May | and 22 
at the invitation of the Mexican Government, U.S. 
Vice-President George Bush and the Canadian Govern- 
ment, a Chinese Foreign Ministry spokesman told the 
weekly news briefing here this afternoon. 


Brazilian Foreign Minister To Visit 
OW 200900 Beijing XINHUA in English 0846 GMT 
20 Apr 88 


Text} Beijing, April 20 (XINHUA)—Foreign Mi ‘ister 
Roberto de Abreu Sodre of the Federal Republic of 
Brazil will pay a visit to China beginning April 29 at the 
invitation of Chinese Foreign Minister Qian Qichen. 


This was announced by a Chinese Foreign Ministry 
spokesman at a weekly news briefing here this afternoon. 


Yang Shangkun Appoints, Dismisses Ambassadors 
OW191154 Beijing XINHUA Domestic Service 
in Chinese 0208 GMT 19 Apr 88 


[Text] Beijing, 19 Apr (XINHUA)—In accordance with 
a decision of the NPC Standing Committee, Yang 
Shangkun, president of the People’s Republic of China, 
has appointed and dismissed the following ambassadors: 


1. Cai Zaidu [5591 0375 2629] is appointed ambassador 
extraordinary and plenipotentiary to the Republique de 
la Cote d'Ivoire. 


Zhu Chengcai is dismissed from the post of ambassador 
extraordinary ard plenipotentiary to the Republique de 
la Cote d'Ivoire. 


2. Xie Youkun [6200 0147 2492] is appointed ambassa- 
dor extraordinary and plenipotentiary to the Republic of 
Uganda. 


Jin Boxiong is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the Republic of 
Uganda. 


3. Yang Yihuai [2799 000! 2037] *: appointed ambas- 
sador extraordinary and plenipotentiary to the Republic 
of Lebanon. 
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Wu Shunyu is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the Republic of 
Lebanon. 


4. Zhang Dake [1728 1129 0668] 1s appointed ambassa- 
dor extraordinary and plenipotentiary to the Democratic 
Republic of Germany. 


Ma Xusheng is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the Democratic 
Republic of Germany. 


5. Wang Xingda [3769 5887 6671] is appointed ambas- 
sador extraordinary and plenipotentiary to the Socialist 
Republic of Czechoslovakia. 


Zhang Dake is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the Socialist 
Republic of Czechoslovakia. 


6. Zhu Xiangzhong [2612 4382 1813] is appointed 
ambassador extraordinary and plenipotentiary to the 
Republic of Peru. 


Yang Mai is dismissed from the post of ambassador 
extraordinary and plenipoteiutiary to the Republic of 
Peru. 


7. Yu Lixuan [0060 4539 2537] is appointed ambassador 
extraordinary and plenipotentiary to the Republic of 
Finland. 


Lin Aili is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the Republic of 
Finland. 


8. Du Yi is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the People’s 
Republic of Congo. 


9. Hu Hongfan is dismissed from the post of ambassador 
extraordinary and plenipotentiary to the Republic of 
Venezuela. 


United States & Canada 


Commentary Views U.S. ‘Dilemma’ in Panama 
HK 18458 Beijing RENMIN RIBAO in Chinese 
17 Am 38 p6 


[Commentary by correspondent Zhang Yunwen (1728 
0336 2429): “The United States Is In a Dilemma Over 
the Panama Issue’’] 


[Text] Washington —For the past | and !/2 months, the 
United States has continually put political and economic 
pressure on Panama to force National Defense Com- 
mander Noriega to step down. The United States first 
adopted economic sanctions such as freezing Panama- 
nian deposits in American banks, ceasing payment of 
canal dues, and so _n, to cut off the Panamanian 
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authorities’ cash sources. Then, at the beginning of April, 
it sent 1,300 troop reinforcements to the canal zone to 
Strengthen “security” in the zone, and dispatched 800 
Marines to Panama for “routine training,” thus bringing 
the number of U.S. military personnel in Panama to over 
12,000 and exerting great military pressure. On 8 April, 
the Reagan administration invoked the “International 
Emergency Economic Powers Act” in announcing three 
new economic sanctions freezing all Panamanian assets 
in the United States and prohibiting all American indi- 
viduals and companies in the United States and all 
American citizens and companies in Panama from mak- 
ing any payment, including tax payments, to the Pana- 
manian Government. This represented a further escala- 
tion of the U.S. policy of putting pressure on Panama. 


The United States originally intended, by creating an 
economic crisis, making military threats, and so on to 
create conditions for the opposition in Panama to over- 
throw Noriega or force him to flee. U.S. Government 
officials predicted 1 month ago that American economic 
sanctions would produce results within 3 weeks. Follow- 
ing the imposition of the latest sanctions, another claim 
has been made to the effect that Noriega’s fall is just 
around the corner. However, the United States’ expec- 
tations have not come to pass. The U.S. presidential 
security adviser has had to acknowledge that Noriega 
remains in control in Panama. Some people here theo- 
rize that if the new U.S. pressure methods fail to produce 
results, the only remaining methods will probably be an 
all-out trade embargo and military intervention. 


However, such a severe economic sanction as a trade 
embargo would do grave harni to the people of Panama. 
Even deposed former President Delvalle has expressed 
Opposition to such a move. He said that this would do 
irreparable damage to Panama’s economy and stir up 
anti-American feeling among the people. 


As for military intervention, opinion within the U.S 
Government is split. According to reports, the State 
Department advocates military intervention and has 
drafted a paper offering a choice of military actions; 
however, the Defense Department, for its part, is 
opposed to taking military action at present, on the 
grounds that military intervention might threaten the 
safety of American personnel in Panama. The United 
States has 13,000 military dependents in the canal zone, 
and if turmoil breaks out, their safety and the canal 
installations could be threatened, and Americans might 
even be seized as hostages. A former government official 
responsible for Latin American affairs said that military 
intervention would also be opposed by other Latin 
American countries, because they would worry about 
suffering the same thing. A meeting of 22 Latin Ameri- 
can states held in Caracas on 6 April expressed dissatis- 
faction over the U.S. “power policy” and issued an 
appeal for Panama's request for economic aid in the face 
of U.S. economic pressure to be considered. A Latin 
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American who supports U.S. policy in Central America 
even felt “greatly alarmed” at the news that the United 
States was preparing to take military action. 


The turmoil in Panama started last June and has gone on 
for 10 months now. Seven weeks have now passed since 
the United States started to put pressure on Panama at 
the end of February, and the situation in the country has 
remained turbulent all this time. However the United 
States is similarly faced with a dilemma, and its room for 
maneuver is limited. It is said that as American compa- 
nies paid their pre-July taxes to Panama some time ago, 
the new U.S. economic sanctions will not have any effect 
at least for the time being. The dispatch of troop rein- 
forcements is only a psychological pressure. Analysts 
believe that according to the Panama Canal Treaty 
signed by the United States and Panama in 1977, the 
United States will be albe to find a pretext for military 
intervention. However, experts on Latin American 
affairs point out that times have changed and effective 
methods used by the United States in the past are not as 
effective now. People are watching closely to see what 
will happen next. 


Yeutter Expects U.S.-PRC Trade To ‘Soar’ 
OW 200207 Beijing XINHUA in English 1848 GMT 
19 Apr 88 


[Text] Washington, April 19 (XINHUA) — U.S. Trade 
Representative Clayton Yeutter said trade between the 
United States and China will soar in the next few years 
under the economic reform taking place in China, 
according to a U.S. Journal of Commerce report from 
Seattle today. 


Yeutter was addressing more than 200 U.S. business 
leaders attending a meeting of the Washington State- 
China Relations Council in Seattle last Friday. Washing- 
ton is the state that does the most trade with China. 


A new four-year agreement on textiles means that China 
will remain the largest supplier to the United States of 
foreign clothes and textiles, he said. 


He added the U.S. Government has begun relaxing its 
control on new high technology exports to China since 
early last month. 


In addition, Yeutter said, the United States is working 
on a bilateral investment treaty with China. He said 
negotiators have been unable to reach agreement on 
several points, including third-party arbitration and 
treatment of expropriation. 


The top U.S. Administration official said he hopes 
China will be able to avoid the kind of problems being 
experienced in other Asian nations and regions that 
resulted from businessmen being interested only in their 
goods getting into the United States. 
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Yeutter also said he is “looking forward” to China 
joining the General Agreement on Tariffs and Trade. 
Such a move can be expected to provide benefits both for 
China and other trading partners, he said. 


Gu Mu Meets U.S. Magazine Editor 19 Apr 
OW 191212 Beijing XINHUA in English 1201 GMT 
19 Apr 8&8 


[Text] Beijing, April 19 (XINHUA)}—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with 
Stephan Shegard, editor-in-chief of the U.S. “BUSI- 
NESS WEEK”, and his wife here this afternoon. 


Soviet Union 


Soviets Visit Nei Monggol’s Manzhouli 
§K200117 Hohhot Nei Monggol Regional Service 
in Mandarin 2200 GMT 18 Apr 88 


[Text] At the invitation of the Manzhouli City People’s 
Government, a delegation of the Executive Committee 
of (Huobijiaersk) area in the Soviet Union's Chita Oblast 
arrived in Manzhouli City on |! April. Both parties held 
5-day talks on the issucs concerning border trade and 
economic and technological cooperation and also 
reached an agreement. 


During its stay in Manzhouli, the delegation visited 
urban districts, plants, shopping centers, and [words 
indistinct]. 


Northeast Asia 
Li Peng Holds Meeting With Japan's Ito 


Friendship Stressed 
OW 191622 Beijing XINHUA in English 1536 GMT 
19 Apr 88 


[Text] Beijing, April 19 (XINHUA) — “The Chinese 
Government has always believed long-term friendship 
between China and Japan is not only in the interest of 
the two peoples, but will also help maintain peace and 
stability in the Asia-Pacific region,” Premier Li Peng 
said today. 


Li made these remarks during a meeting with Masayoshi 
Ito, special envoy of Japan’s Prime Minister Noboru 
Takeshita, who delivered a letter from Takeshita to Li. 


Li expressed his thanks to Ito for Takeshita’s congratu- 
lations on his assumption of China’s premiership, and 
accepted Takeshita’s invitation to visit Japan with plea- 
sure. 


Li also asked Ito to convey his regards to Takeshita and 
described Sino-Japanese relations as “good on the 
whole.” 
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Certain unpleasant things have happened in bilateral 
relations in recent years, Li said, but these problems will 
not be difficult to solve if the leaders and statesmen of 
both countries give Sino-Japanese friendship the utmost 
importance. 


When mentioning Sino-Japanese economic cooperation, 
Li said both countries have advantages and can make 
common progress by helping each other, learning from 
each other’s strong points and making up inadequacies 
on the basis of equality and mutual benefit. 


Li mentioned the fact two Japanese firms engaging in 
trade with China had been searched [as received], and 
Chinese economic, scientific and technological circles 
were puzzled by this case which happened not long after 
the “Toshiba case.” 


Li said he hopes the Japanese side will handle this issue 
carefully and lift more restrictions on the transfer of 
technology to China, and also expressed the hope Japa- 
nese entrepreneurs will invest more in China. 


Ito said, “Without a doubt, the ‘Toshiba case’ has 
brought unexpected harm to China, but the Japanese 
side will work hard to relax policies on technology 
transfer to China.” 


A recent survey on the intention of Japanese commercial 
firms and non-governmental enterprises to make over- 
seas investment shows investment will focus equally on 
the United States, China and Thailand, the Japanese 
special envoy said. 


Japan is looking forward to an even better investment 
climate in China, Ito said, and the Japanese government 
will do its best to encourage Japanese entrepreneurs to 
invest in China. 


The two sides also discussed how to handle problems 
arising from the March 24th train accident, and Li said 
this was an expected accident and the Chinese side will 
handle the case properly. 


In the past, Li said, the treatment of the problems arising 
from the accident have gone smoothly with the assis- 
tance of the Japanese side, and China hopes the two sides 
will further cooperate to handle the case properly. 


KYODO Provides Further Details 
OW 191155 Tokyo KYODO in English 1142 GMT 
19 Apr 88 


[Text] Beijing, April 19 KYODO—Chinese Prime Min- 
ister Li Peng on Tuesday accepted Japanese Prime 
Minister Noboru Takesh .’s invitation to visit Japan 
after this summer, Japanese officials said. 
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Li accepted the invitation during an hour-long meeting 
with Masayoshi Ito, Takeshita’s special envoy and chair- 
man of the ruling Liberal Democratic Party's Executive 
Council, the officials said. 


Ito, here on a four-day visit, delivered Takeshita’s per- 
sonal letter to Li which said the Japanese prime minister 
will visit China this summer to continue dialogue for the 
long-term and stable development of bilateral friendly 
relations. 


Li was quoted as telling Ito that he accepted the invita- 
tion with pleasure and that he might visit Tokyo after 
Takeshita’s Beijing visit. 


The officials said Li called for further Japanese cooper- 
ation in China’s modernization program. 


The Chinese prime minister expressed dissatisfaction 
over what he called economic damage caused by a 
one-year suspension of exports by Toshiba Machine Co. 
to communist nations. 


Toshiba Machine, a subsidiary of Toshiba Corp., had its 
exports suspended after the company was found to have 
exported sensitive high technology products to the 
Soviet Union in violation of rules of COCOM, a multi- 
national body to monitor exports to the communist bloc. 
Ito told Li that Japan revised the foreign exchange law 
last year to treat China in a more friendly manner, the 
officials said. 


Li described Japanese investment in China as “insuffi- 
cient” and called for more Japanese private investment 
in his country along with technological cooperation. 


Ito said strict foreign currency controls by China and 
inadequate industrial infrastructure in China are obsta- 
cles to increased Japanese investment and proposed an 
early conclusion of a bilateral investment guarantee 
agreement, the officials said. 


Li admitted there are problems in China’s investment 
environment and pledged to improve the transportation 
and communication networks and other industrial infra- 
structure, they added. 


Ito earlier Tuesday met senior leader Deng Xiaoping. 


Yang Zhenya Appointed New Ambassador to Japan 
OW 200055 Tokvo KYODO in English 0050 GMT 
20 Apr 88 


[Txt] Beijing, April 20 KYODO—The Chinese Govern- 
ment has picked Yang Zhenya, 60, former director of the 
Asian Affairs Department of the Foreign Ministry, as 
new ambassador to Japan, according to a Chinese 
authoritative source. 
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China has already asked for Japan's acceptance of his 
appointment and Yang is expected to officially take up 
the Tokyo post in mid-June, the source said. 


He succeeds Zhang Shu as China’s fifth ambassador to 
Japan after the 1972 normalization of bilateral relations. 


Informed sources said the Tokyo Government would 
confirm its acceptance of Yang by mid-May. 


Yang previously served at the Chinese Embassy as first 
secretary, and later as counsellor, for about three years 
since 1978 and is well versed in Japanese affairs. 


After his assignment in Japan, he was named deputy 
director of the ministry’s Asian Affairs Department and 
served as director of the department from September 
1984. 


Like newly-named Vice Premier Wu Xueqian, the 
former foreign minister, Yang had been a senior official 
of the Communist Youth League of China before enter- 
ing the diplomatic service. 


Yang’s wife is a ranking official of the All-China 
Women’s Federation and the couple are both fluent in 
Japanese. 


He will be the first Chinese ambassador to Japan who 
has a full command of the Japanese language. 


Xu Dunxin, former minister-counsellor at the embassy 
in Tokyo who returned home in late February, is serving 
as Yang’s successor as director of the Asian Affairs 
Department. 


Xu attended a meeting here on Sunday between Vice 
Premier Wu and Masayoshi Ito, a personal envoy of 
Japanse Prime Minister Noboru Takeshita, in his new 
role as department chief. 


Ito, former Japanese foreign minister, is now chairman 
of the Executive Council of the ruling Liberal Demo- 
cratic Party. 


Since Yang held the title of the department chief in 
official press reports on the train accident near Shanghai 
on March 24, the personnel changes involving Yang and 
Xu appear to have occurred recently. 


Tang Jiaxuan, deputy director of the Asian Affairs 
Department until recently, has been appointed new 
minister at the Chinese Embassy in Japan. He will leave 
here on Sunday to take up the Tokyo post. 


Tang’s post in the department went to Zhang Delin who 
served until recently as counsellor at the Chinese 
Embassy in North Korea. Zhang, an expert on Korean 
and Mongolian affairs, was also present at the Wu-Ito 
meeting. 
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Southeast Asia & Pacific 


Official Reports Nine Vietnamese Taken Prisoner 
BK200848 Hong Kong AFP in English « °31 GMT 
20 Apr 88 


[Text] Beijing, April 20 (AFP)}—China tock nine Viet- 
namese servicemen prisoner during last month’s clash in 
the Spratly [Truong Sa] Islands, a Chinese Government 
official said here Wednesday. 


The official, who spoke on condition of anonymity, 
confirmed press reports in Hong Kong Wednesday that 
China had captured the nine Vietnamese servicemen, 
and added: “We are taking care of them for humanitar- 
ian reasons.” 


(In Hong Kong, the pro-Beijing TA KUNG PAO daily 
said Wednesday that two of the nine—all rescued from 
the sea by Chinese vessels—had serious injuries while 
the rest had minor burns and bullet wounds. 


(“Those who had minor injuries have basically recov- 
ered while the conditions of the two who suffered serious 
injuries are no longer critical,” the paper quoted a 
Chinese official as saying.) 


China announced on April 5 that it had “rescued” nine 
Vietnamese servicemen injured in the March 14 clash, 
but had until now not stated that the nine were prisoners. 


Vietnam asked China on April 2 to supply a list of 
Vietnamese who had been captured, to provide them 
with medical care and free them “soon” via the Interna- 
tional Red Cross. 


China and Vietnam blamed each other for the incident 
in which Hanoi said three Vietnamese servicemen were 
killed and 74 went missing after Chinese warships sunk 
two freighters and set a third ablaze. 


Beijing has said one Chinese was injured in the incident. 


The Spratlys, 500 islands and reefs situated 1,500 kilo- 
metres (930 miles) from the Chinese coast and 400 
kilometres (250 miles) from Vietnam, are largely con- 
trolled by the Vietnamese. 


They are also claimed wholly or in part by the Philip- 
pines, Malaysia, and Taiwan. 


Prisoners Reportedly Treated Well 
HK201018 Hong Kong TA KUNG PAO in Chinese 
20 Apr 88 p 2 


[Special dispatch by Chung Ti (6945 6970): “A Visit to 
the Detention Center for Vietnamese Troops Captured 
at Nanshas”’] 


[Text] Guangzhou, 19 Apr (TA KUNG PAO)—At 0847 
on 14 March, some Vietnamese troops made a deliberate 
armed provocation by assaulting Chinese surveying per- 
sonnel and vessels in the waters around Chiguajiao, one 
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of the islands in the Nanshas [Spratlys}. The Chinese 
naval units were forced to act in self-defense. After a 
28-minute clash, Vietnamese transport ship No. 604 was 
sunk on the spot. In addition, landing ship No. 505 and 
transport ship No. 605 were badly damaged and escaped 
the scene. The Chinese navel ships picked up nine 
Vietnamese servicemen from the sea after the battle. 


To find out how it was going with these Vietnamese 
Captives, this reporter visited a detention center where 
they were held a couple of days ago. 


These nine Vietnamese soldiers rescued by the Chinese 
naval forces are now staying in a building surrounded by 
trees. There are no tall walls or live wire entanglements 
around the building, and the rooms where these Viet- 
namese captive. live have neither steel doors nor win- 
dows with iron grating. 


This reporter was led by a military officer to the second 
floor of the house where he saw some Vietnamese 
Captives talking in the corridor, some reading books, and 
the rest playing poker and chess with Chinese guards. 
The atmosphere was peaceful and tranquil. 


Comrade Gong, one of the Chinese guards in that center, 
told the reporter: ““When these rescued Vietnamese sol- 
diers first arrived here, all of them were badly frightened 
because they believed the Vietnamese authorities’ 
deceitful propaganda. They only had their worries dis- 
missed a few days later after they saw in person how we 
were treating them.” 


The Injured Have Basically Recovered [subhead] 


Comrade Gong said: “Out of the nine rescued Vietnam- 
ese soldiers, seven suffered minor burns and bullet 
wounds. They have basically recovered after careful 
treatment by our medical personnel. And the conditions 
of the remaining two who suffered serious injuries are no 
longer critical.” 


This reporter interviewed a Vietnamese soldier who had 
one of his arms bound with plaster. This was a very 
young face. He talked to the reporter in Vietnamese for 
a while. According to the interpreter, the soldier said his 
right arm had undergone an operation and the broken 
bone had been set. This reporter found that the swelling 
on his right arm bound with plaster had already gone 
down. 


This reporter then asked Comrade Gong about the 
seriously injured soldier who was still staying in the 
hospital. According to Comrade Gong, this Vietramese 
soldier, seriously injured, had drifted in the sea for more 
than 9 hours and was on the verge of death when picked 
up by a Chinese ship. His blood pressure suddenly 
dropped to zero on board, and his condition was very 
critical. Having learned of his case, the Chinese naval 
officer in charge immediately ordered the ship to change 
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its course and head for Yongxing island, which 1s nearby 
in the Nanshas. The injured soldier was rushed to a 
hospital on that island for emergency treatment. Now he 
is recovering. 


They Have Been Treated Well [subhead] 


How have ‘hese rescued Vietnamese soldiers been 
treated in the detention center? 


“You can get a rough answer just by looking at their 
faces,” Comrade Gong said, smiling. “In this detention 
center, all the rescued Vietnamese soldiers eat the same 
meals we do. The quality of the meals offered here is 
better than that of ordinary naval servicemen. In addi- 
tion, the center gives them some pocket money to buy 
Cigarettes and other daily necessities.” 


This reporter asked a rescued Vietnamese soldicr 
through the interpreter: “What do you think about your 
everyday meal in China?” He rep'ied: “It 1s much better 
than what we have on board our ships.” 


This reporter also found that all the rescued Vietnamese 
soldiers staying in the detention center were wearing 
brand new clothes. The concerned department of the 
Chinese navy had also bought them new bedding, mos- 
quito nets, slippers, and other daily necessities. 


The rooms where these rescued Vietnamese soldiers live 
are clean and neat. They are supplied with a 22-inch 
color television set, a video recorder, a radio-cassette 
recorder, Chinese chess, and playing cards. In addition, 
they can play basketball, volleyball, badminton, and 
table tennis in the detention center. There are also quite 
a few Vietnamese books, newspapers, and magazines in 
their rooms. So the facilities in the detention center are 
almost the same as those in an army barrack. 


They Were Forced to Join the Army Because They Were 
Afraid of Penalty [subhead] 


Comrade Gong told this reporter that most of these 
rescued Vietnamese soldiers had been forced to join the 
army. They would have been sentenced to 2 years’ 
imprisonment or a fine of 500 kilograms of rice as a 
replacement if they had refused to join the army. This 
time. they had not been told about their mission before 
they were sent to the Nanshas. If we had been told that 
we would be going to the Nanshas. we would have all 
deserted beiore departing, they said. The operation was 
supposed to be carried out by another company. But the 
members of that company had ali deserted before the 
Spring Festival. So their unit was sent out instead. 
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Report on Relations With Indonesia Denied 
OW 200203 Tokvo KYODO in English 0148 GMT 
20 Apr 88 


(Text] Beijing, April 20 KYODO — Chinese Foreign 
Minister Qian Qichen has denied a Japanese press report 
saying that China and Indonesia had agreed to normalize 
bilateral relations in the near future. 


He made the denial when he met here Monday with 
Masayoshi Ito, a personal envoy of Japanese Prime 
Minister Noboru Takeshita, Ito said Tuesday. 


Qian totally denied the Japanese press report that China 
and Indonesia would establish their trade representative 
offices in each other's countries in the near future and 
normalize bilateral diplomatic relations in two or three 
years, Ito said. 


In Jakaita, Indonesian Foreign Minister Ali Alatas also 
on Monday denied the press report carried by the 
NIHON KEIZAI SHIMBUN, a major Japanese eco- 
nomic newspaper, in its April | edition. 


During the meeting with Ito, the Chinese foreign minis- 
ter said that if China normalizes relations wit’ done- 
sia, it would do so without taking a transition. step of 
establishing a trade representative office in Indonesia, 
Ito said. 


Qian told Ito that no major progress has been made at 
present in relations between China and Indonesia. 


Diplomatic ties between the two nations became frozen 
in October 1967 after an abortive communist revolt in 
Indonesia in 1965. But in recent years, they have been 
groping for ways to improve their relations. 


Trade With ASEAN Up in First Quarter 
OW 200123 Beijing XINHUA in English 1622 GMT 
16 Apr 88 


[Text] Beijing, April 16 (XINHUA) — China’s trade 
with the Association of Southeast Asian Nations 
(ASEAN) hit 1.13 billion U.S. dollars in the first quarter 
of this year, or a jump of more than 380 million U.S. 
dollars over the same 1987 period. 


According to the latest statistics released by China's 
customs bureau, in the first quarter of 1988, China’s 
imports from the ASEAN countries totaled 564 million 
U.S. dollars, or a 67.65 percent rise over the same period 
last year, with imports from Malaysia alone up 162.23 
percent. 


China’s exports to these countries hit more than 566 
million U.S. dollars, or 33.24 percent more than last 
year’s same quarter figure, but exports to Indonesia 


dropped s'ightly. 
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During this same period, China's trade volume with the 
Philippines was more than 90 million U.S. doliars, and 
showed a high rise over the more than 63 million —-S. 
dollars scored in the first quarter of 1987. 


Of the six ASEAN countries, Singapore, with a irade 
volume of more than 468 million U.S. dollars with 
China, has become China's biggest trade partner in the 
region, followed by Indonesia, Malaysia, Thailand, the 
Philippines and Brune. 


Rubber, fertilizer, timber and woodware are China's 
main exports to the ASEAN nations, which buy rape- 
seed, oil-bearing fruit, forage, and textile fiber from 
China. 


Near East & South Asia 


LIAQWANG Examines Afghan Peace Prospects 
HK200415 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 16, 18 Apr 88 p 29 


[Special dispatch from Islamabad Li Jiasheng (2621 
13675116) and Tang Shuifu (3282 3055 1381): “What 
Are the Peace Prospects for Afghanisian’’] 


[Text] After a hard bargain driven over the indirect talks 
between Pakistan and the Afghan regime on the Afghan 
issue held in Geneva over a month or so, an agreement 
was finally reached on 8 April. The public is concerned 
about the prospects for Afghanistan after the signing of 
the agreement. Can peace be restored in this country, 
which underwent more than 8 years of chaos caused by 
the war? 


According to Diego Cordovez, private representative of 
the UN secretary general, who was in charge of the 
indirect talks between Pakistan and Afghanistan, the 
agreement included the following four documents: |. 
“The Bilateral Agreement on Mutual Relations Between 
the Republic of Afghanistan and the Islamic Republic of 
Pakistan, Especially the Principles of Noninterference 
and Nonaggression™, 2. “The Bilateral Agreement 
Between the Republic of Afghanistan and the Islamic 
Republic of Pakistan on Repatriation of Refugees”, 3. 
The statement on international guarantee, and 4. The 
agreement on settling mutual relations involving the 
Afghan situation. Cordovez said that there was an addi- 
tional understanding memorandum to the agreement 
that stipulated the United Nations will be responsible for 
exercising supervision. 


This round of indirect talks starte¢? 2 March. The talks 
were smooth at first as the Soviet Union agreed io 
withdraw all its 120,000 troops from Afghanistan within 
9 months; 50 percent will be withdrawn in the first 3 
months. However, a series of problems cropped up later. 
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Proceeding from the desire for the all-around settlement 
ot the Afghan issue, the Pakistan Government proposed 
efforts made by all parties to set up a provisional 
government accepted by all sides while working out the 
timetable for the withdrawal of Soviet troops. This was 
SO aS to appropriately implement the Geneva agreement, 
avoid further bloodshed, and create conditions for the 
Afghan rciugees to return home. The Pakistan side 
believed that after the withdrawal of Soviet troops, the 
conflict between the Kabul regime propped up by the 
Soviet Union and the Afghan resistance forces may lead 
to new bloody incidents. Consequently, it will be impos- 
sible for Afghanistan to restore genuine peace and for the 
5 million Afghan refugees in Pakistan, Iran, and other 
countries to safely return home. The Pakistan side main- 
tained that a provis_onal government should be estab- 
lished in Afghanistan with representatives from the three 
parties, including the Afghan resistance forces, refugees. 
and the Kabul regime. These should exercise supervision 
over the withdrawal of Soviet troops, make arrange- 
ments for the refugees to return home, and organize 
national elections for establishing a new Afghan govern- 
ment. To this end, the Pakistan Government put for- 
ward a “double track” proposal, that is, while promoting 
the progress of the Geneva talks, settle the question of 
“interim measures.” Cordovez supported Pakistan's 
position on all-round settlement of the Afghan issue, and 
favored and proceeded with the “double track” progress. 


However, in opposition to Pakistan's reasonable propos- 
al, the Soviet Union refused to relate the withdrawal of 
its troops to the establishment of a provisional govern- 
ment in Afghanistan under the excuse that “the future 
government of Afghanistan should be determined by the 
Afghan people.” The Soviet side also blamed Pakistan 
for “raising new side issues and intentionally stalling for 
time” in an attempt to shift the responsibility for the 
failure of the final agreement reached in the indirect 
Geneva talks onto the Pakistan side. Inspired by the 
Soviet Union, the Kabul regime also insisted on the 
“natione' reconciliation government” it proposed early 
last year und opposed establishing another provisional 
government. Both Pakistan and the Afghan resistance 
forces refused the offer. 


To deprive the Soviet Unior of any more pretexts to 
delay the withdrawal of its troops from Afghanistan and 
thus facilitate the overall solution of the Afghan issue, 
the Pakistani government later indicated that it was 
ready to not take the setting up of a provisional govern- 
ment as a precondition for the signing of the Geneva 
accord. However, it asked the parties concerned to 
promise to solve this issue. The Pakistani side held that, 
if the provisional governmeni could not be set up before 
the signing of the accord, it would be necessary to begin 
the process of setting up a provisional government when 
the accord was signed. The Soviet Union agreed in 
principle to the Pakistani proposal and agreed to let 
Diego Cordovez help the parties concerned in his privatz 
capacity to form the Afghan provisional government. 'p 
to that moment, the four documents of the Geaeva 
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accord were ready. Pakistani chief negotiator Nooran: 
indicated that, if only the Soviet Union, the United 
States, and Afghanistan agreed. Pakistan was ready to 
Sigh al any moment. 


Because the Soviet Union and the United States had 
differing views on the question of separately providing 
military aid to the Kabul regime and the Afghan resis- 
tance forces, the accord could not be signed yet. The 
United States and the Soviet Union are the guarantors of 
the Geneva peace accord. The Soviet Union demanded 
that the United States stop its military aid to the Afghan 
resistance iorces after the signing of the accord. The 
United States stressed, however, that both countries 
should simultaneously stop supplying the opposing sides 
in Afghanistan with military aid. The United States also 
announced that, if the Soviet Union did not stop sup- 
plying the Kabul regime with military aid, 1t would also 
continuously aid the Afghan resistance forces. Both 
parties conducted a series of haggling over this issue. 
Wher. the two foreign ministers met in Washington in 
mid-March, they still failed to reach a consensus. It was 
not until 7 April that the Soviet Union and the United 
States reached an agreement, under which each party 
would continuously provide military aid to the present 
Kabul regime and the Afghan resistance forces. 


On 3 April, Soviet Foreign Minister Eduard Shevard- 
nadze arrived in Afghanistan to hold talks with Kabui 
regime leader Najibullah. Later, Soviet leader Gorba- 
chev met with Najibullah in the Soviet Central Asian city 
of Tashkent and issued a joint siatement, announcing 
that both parties favored the signing of the Geneva 
accord. 


Recently, the Soviet Union has reportedly been intensi- 
fying the delivery of supplies to Kabul by air and by land. 
In the week from late March to early April, as many as 
490 transport vehicles arrived in Kabul. On 25 March, a 
transport corps composed of 1,000 trucks arrived at 
Haiiatun [as received, hai la dun 3189 2139 7319] in the 
border area Letween the Soviet Union and Afghanistan. 


Over the past 8 years, the main force against Soviet 
invasion, namely, the Islamic Allianc: of the Afghan 
Holy Warriors (called the Seven-Party Alliance for 
short), and especially some of its fundamentalist fac- 
tions, members, or organizations, has always been 
opposed to the Geneva indirect ta!ks. In their views, they 
and the Soviet Union are parties to the Afghan conflict 
and the Kabul regime 1s a puppet propped up all along by 
the Soviet Union. To genuinely solve the Afghan issuc, 
they must hold talks with the Soviet Union. The Afghan 
resistance forces have repeatedly stressed that all agree- 
ments reached without their participation in the talks on 
solving the Afghan issue do not have a binding force on 
them. Later, the Seven-Party Alliance announced that 
they would set up their own provisional governinent in 
the Afghan liberated areas to resist the present Afghan 
regime and that, if Pakistan signed the Geneva accord, 
they would move their leading institutions to Afghan 
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territory and continue the armed struggle until all the 
Soviet troops were driven out of Afghanistan and the 
present Kabul region was overthrown. The leaders of the 
Afghan resistance forces held that the agreement reached 
between the United States and the Soviet Union on 
continued military supplies to both parties was unfavor- 
able to them and was therefore unacceptable. 


By and large, even if the Soviet Union withdraws its 
troops from Afghanistan, it will not give up its control 
over Afghanistan. But, after the signing of the Geneva 
accord, because of the differences and sharp contradic- 
tions between various parties, the issue of setting up a 
broad-based provisional government in Afghanistan 
cannot be solved in a short time. For this reason. It will 
be difficult to restore peace in Afghanistan in the near 
future. 


XINHUA ‘Analysis’ of Accord 
OW 191353 Beijing XINHUA in English 0944 GMT 
y Apr 88 


[News Analysis: United Nations and Geneva Agree- 
ment on Afghanistan (by Qian Wenrong)"—XINHUA 
headline} 


[Text] United Nations, April 18 (XINHUA) —The long- 
awaited peace agreement on the settlement of the 
Afghanistan conflict signed in Geneva last week has 
received worldwide but cautious welcome with the U.N. 
Secretary-General describing it as just “the first step” 
toward peace for the Afghan people. 


Basically. the agreement is a result of the protracted 
struggle of the Afghan people against the soviet military 
invasion and occupation since December 1979. But it is 
also widely acknowledged as a direct outcome of the 
nearly six-year-long U.N.-sponsored indirect or “prox- 
imity” talks between Pakistan and the Kabul regime. 


Shortly after the Soviet invasion of Afghanistan, tie 
U.N. Security Council called an urgent meeting on “the 
situation in Afghanistan” on January 3, 1980, followed 
by an emergency special session on the same issue in the 
same month. The two U.N. meetings conderaned the 
“armed intervention in Afghanistan” and called for “the 
immediate, unconditional and total withdrawal of the 
foreign troops” trom that country. 


Later on, the Afghanistan issue was discussed by the 
Generai Assembly every year with the adoption by an 
overwhelming majority of resolutions with similar con- 
tents. 


Meanwhile, the U.N. Secretary-General sponsored the 
“proximity” talks in Geneva in June 1982 through the 
intermediary of his personal representative Diego Cor- 
dovez tu seek a political solution. During the last six 
years, the U.N. chief and his personal representative 
made strenuous efforts to overcome obstacles one after 
another through indirect talks in Geneva and private 
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consultations with all parties concerned, mainly the 
Kabul regime, P: .1stan, Iran and the Afghan resistance 
forces as well as ne Soviet Union and the United States. 


Thus the agreement under which the Soviet Union will 
finally withdraw all its estimated 115,000 occupation 
troops {from Afghanistan within nine months 1s a product 
of the mounting pressure exerted on the Soviet Union by 
the international community through the United 
Nations. 


To a certain extent, the signing of the agreement 1s, just 
as the U.N. chief described it, “a testimony to the 
capacity of the United Nations to attain positive results 
on the most complex issues.” But this can be achieved 
only “when (the United Nations 1s) backed by the 
political will of its member st2*: 


widely seen as a result 
‘nit. States and the 


Nonetheless, the agreement | 
of a political deal between | 
Soviet Union. 


News reports revealed that during their last summit, 
U.S. President Ronald Reagan and Soviet leader Mikhail 
Gorbachev reached certain understanding on the settle- 
ment of the Afghanistan issue. Later, U.S. Secretary of 
State George Shultz and Soviet Foreign Minister Eduard 
Shevardnadze again discussed the issue 1n Moscow and 
Washington in addition to exchange of letters between 
them. 


A statement signed in Gene~a last week 1s a specific 
product of the . ompromise between the two superpow- 
ers which was made out of their respective needs in 
foreign and domestic policies. 


The Soviet Union has come to see that it is fighting an 
unwinnable war. In the past eight years or more, it has 
sustained casualties of some 30,000 Soviet soldiers, 
spent more than 10 billion U.S. dollars and incurred 
repeated condemnation by the international community. 


The Soviet leaders intend to extricate themselves from 
this heavy economic burden and the international pre- 
dicament in order to concentrate their resources on the 
economic reform and improve the Soviet image in the 
world community. 


On the part of the — ited States, the Reagan adminis- 
tration 1s facing general elections this year. It hopes to 
make this deal with the Soviet Union one of its “merits” 
during the remaining several months in office. 


Now, both Reagan and Gorbachev want to create a 
favorable climate by signing the agreement before the 
next summit, scheduled to begin two weeks after Soviet 
troops start leaving Afghanistan on May 15. 


While agreeing with the U.N. chief that the Geneva 
agreement “represents a major stride in the effort to 
bring peace to Afghanistan.” many U.N. officials and 
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delegates say fighting bKtween the Afghan resistance 
forces and Kabul regime is likely to go on even after the 
Soviet pullout. The reasons are: 


First, the Afghan resistance forces known as mujaheddin 
are nol a Signatory to the agreement. At a mass rally held 
in Peshawar, Pakistan, Sunday, Gulbuddin Hekmatyar, 
current chairman of the seven-party Afghan guerrilla 
alliance, declared that they “will not be bound” by the 
agreement and said that “can neither stop the war. nor 
insure peace.” 


Second, the most importar.t fator is that both the United 
States and the Soviet Union reserve the right to resume 
military aid to the warring sides of Afghanistan under 
their so-called “positive symmetry” agreement. This 
shows that the compromise between the two superpow- 
ers on the Geneva agreement does not mean the end to 
their scramble for this region. The American daily 
“Christian Science Monitor” pointed out in an article 
that “the Soviets may be withdrawing their troops, but 
they do not intend to withdraw their influence.” 


It 1s noted that some 300 agreements have been signed 
between the Soviet Government and the Kabul regime to 
maintain the Soviet vested interest in Afghanistan. 
Many Soviet advisors and experts have been planted in 
the government agencies of the Kabul regime. 


For fear of possible continued fighting. U.N. Secretary- 
General Javier Perez de Cuellar warned before the 
signing of the agreement that the “implementation in 
good faith” of the agreement “remains a key condition in 
realization of the purpose inherent in the agreement.” 


He called on all parties concerned to “take no action 
inconsistent with the letter or spirit of the agreement.” 
This call 1s understood by U.N. officials to imply the 
U_N. chief's opposition to continued military supply by 
the two superpowers. 


As far as the United Nations itself 1s concerned, the UN 
chief's personal representative is said to continue his 
efforts for implementing the agreement and encouraging 
a political settlement. including the establishment of a 
coalition government. He has planned frequent trips to 
Afghanistan in the coming months to oversee compli- 
ance with the agreement. 


The U.N. High Commission for Refugees has started 
preparatory work for the return of $ million Afghan 
refugees from abroad. mainly from Pakistan and Iran 


In addition, a UN. observer force will be formed after 
consultations between the United Nations and the rele- 
vant countries. 


The peoples of the world have expressed the hope that 
the United Nations will continue to play its role in 


helping implement “in good faith” the Geneva agree- 
ment so as to bring peace to Afghanistan. 
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Bul, “the conditions for such a peace could not be 
attained if (word indistinct} were to be taken to fuel 
hostilities.” Cordovez warned in his statement made at 
the signing ceremony in Geneva. 


Yao Yilin Mourns PLO Leader's Death 
OW 207108 Beying XINHUA in English 
1049 GMT 20 Apr 88 


[Text] Beying, April 20 (XINHUA)}—Chinese Vice-Pre- 
mier Yao Yilin expressed his condolences over the death 
of Abu Jihad [Khalil al-Wazir], the assassinated deputy 
general commander of the Palestinian Revolutionary 
Forces, at the Beying office of the Palestinian Liberation 
Organization this morning. 


Yao said that Abu Jihad was an outstanding leader of the 
Palestinian people and a respected friend of the Chinese 
people. “We are deeply grieved over his assassination. 
We extend our sympathy and solicitude to the Palestin- 
ian people and the relatives of Abu Jihad.” he said. 


Wu Xueqian Interviewed on Indian Border Issue 
BK200919 Delhi THE HINDUSTAN TIMES in English 
1S Apr 88 pp 1, 10 


[From H.K. Dua] 


[Text] Being. April 14—China today expressed the 
desire for settlement of the boundary question with 
India. but indicated that to begin with, it would prefer to 
have an agreement on the principles that could provide a 
basis for this settlement. 


In an exclusive interview, Mr Wu Xueqian, newly pro- 
moted Vice-Prime Minister. in charge of foreign rela- 
tions and much else, showed positive interest in a visit 
by the Indian Prime Minister to China later this year and 
expressed the view that the talks at higher political level 
should aim at working out an agreement on principles 
that could lead to a specific settlement of the boundary 
question. 


Mr Wu reiterated China's theme for a boundary settle- 
ment with India in “a spirit of mutual understanding and 
mutual accommodation”. but pointed out that a one- 
sided package plan could not bring about such a settle- 
ment 


National sentiments of the people of both countnes had 
to be taken into account during negotiations on the 
boundary question. Mr Wu said. 


Asked to specify what the Chinese Government meant 
by the oft repeated words “mutual accomodation”. Mr 
Wu made it clear it meant that the two sides will have to 
give concessions along the border to arrive at a settle- 
ment of the boundary question. 
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Mr Wu was hopeful that the two sides, given a spirit of 
mutual understanding and mutual accommodation, 
would be able to end the prevailing stalemate on the 
question. 


Mr Wu, before his promotion three days ago to a number 
three position in the new Li Peng Government, drew 
satisfaction from the fact that the relations between 
India and China had made some headway during his 
six-year term as his country’s Foreign Minister and also 
that the talks were progressing with the clear aim to 
resolve the boundary question. 


Mr Wu met me at the Zi Guang Ting, a villa in the 
central south Sea area, where most of the ranking leaders 
live. The knowledgeable here attach importance when- 
ever a Chinese leader meets a visitor from another 
country in Zi Guang Ting. 


At no stage, Mr Wu changed or toned down the sub- 
stance of the Chinese position on the boundary question, 
but significantly, he kept a sustained positive note 
throughout the conversation and avoided polemics. 


ASIAN STABILITY: Mr Wu said that between India 
and China there were no big conflicts and contradictions 
and the only major question that had kept them away 
from each other was the boundary question. And if they 
could reach an agreement on the boundary question, 
they could develop their friendship and mutual cooper- 
ation, which in turn, would contribute to peace and 
stability in Asia. 


He said that China was earnestly keen to have friendly 
relations with its neighbours, including India. It was 
important for it because China is concentrating on its 
economic development. Mr Wu said that although the 
two countries had not yet resolved the boundary ques- 
tion during the last few years of contacts, they had 
succeeded in improving cultural relations and exchanges 
of scientific and technical personnel. He agreed that the 
volume of trade between the two countries was rather 
negligible and that steps had to be taken to improve 
trade relations. 


He said he was hopeful that the boundary problem which 
was a left over from the past, would be resolved. Signif- 
icantly he added, that there is a customary and tradition 
line along the border. He said China did not recognise 
the McMahon line. 


Asked further to clarify what he meant by mutual 
accommodation on which the Chinese lay great empha- 
sis, Mr Wu said: “The Sino-Indian border is a problem 
left from the past. There is traditional and customary 
line. We do not recognise the illegal McMahon line. 
What we should do by mutual understanding and mutual 
accommodation is that we should base the boundary 
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settlement on traditional and customary line and then 
each ide should make accommodation to the other and 
then we will have a common ground to discuss the 
problem.” 


Question: Does accommodation means concessions by 
both sides? 


Mr Wu: Yes, concessions. 


Asked whether China still adhered to the package plan 
offered by the Chinese leader, Mr Deng Xiaoping, a few 
years ago involving a settlement along the border accord- 
ing to the existing line of control, Mr Wu said that a 
package plan would have to be based on the spirit of 
understanding and accommodation so that both sides 
make concessions. 


PACKAGE PLAN: “If a package plan is formulated by 
one side, then it is difficult to resolve this problem,”” Mr 
Wu said. 


The Chinese leader was reminded about the fact that the 
eight rounds of official level talks that had been held 
during the last few years had failed to resolve the 
boundary question. He was asked whether the talks 
should be raised to political level to achieve a break- 
through. 


Mr Wu said: “If the talks are carried at higher political 
levels, then they can only be about some principles and if 
concrete issues of the boundary question are not settled 
on principles then the question cannot be settled.”’ 


Asked whether the two Governments are discussing a 
visit by the Indian Prime Minister to China, Mr Wu said 
that the then Prime Minister and now the General 
Secretary of the Chinese Communist Party, Mr Zhao 
Ziyang had invited Mr Rajiv Gandhi to visit China at 
their talks the United Nations in October 1985. 


He said: “If the Indian Government has specific plans 
about the timing of the visit, we can discuss details. Last 
year, at the eighth round of talks in New Delhi, the 
Indian side did express the view that Mr Rajiv Gandhi 
could visit China this year, but concrete plans had not 
been formulated yet. Our invitation stands.” 


Mr Wu stressed that traditional customary line and 
historical factors should be taken into account for the 
boundary settlement. The Indian stand, however, includ- 
ing among other things, the geographical factors [sen- 
tence as published]. When asked why the geographical 
factors along the Sino-Indian boundary should not be 
taken into account, Mr Wu said factors in all fields 
should be taken into account during the negotiations. 


Answering questions about the Sino-Soviet relations, Mr 
Wu said that while the relations had improved in the 
spheres of economic cooperation, personnel exchanges 
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and trade, the political relations between Moscow and 
Beijing were stuck. This was mainly because of the three 
obstacles—Afghanistan, Soviet troops across China's 
border and Kampuchea. 


OBSTACLES: These obstacles had not been brought up 
by China for and [as published] subjective reasons, but 
objectively, they posed a security threat to China. Asked 
whether the Geneva accord on Afghanistan did not 
remove one of the three obstacles, Mr Wu said that 
China welcomed the Geneva agreement, but would hope 
that the Soviet Union implemented the agreement and 
pulled out its troops from Afghanistan. 


He said some Soviet troops had been taken away from 
the Sino-Soviet and the Sino-Mongolia border, but still 
Soviet troops were present in strength along China’s 
border. 


He said that a major obstacle remained with the presence of 
Vietnamese troops in Kampuchea and the Soviet Union 
must ask Vietnam to withdraw these troops at the earliest. 
He said that China could agree to Mr Gorbachev's proposal 
for Sino-Soviet summit only if the Soviet union made 
Vietnam withdraw its troops from Kampuchea. 


A Sino-Soviet summit had been proposed by Mr Deng 
Xiaoping a few years ago, but the Chinese leader had 
made it clear that such a summit could take place only if 
the Soviet Union prevailed upon Vietnam to pull out its 
troops from Kampuchea. Mr Gorbachev, he said, knew 
about this condition, Mr Wu said [as published]. 


Deputy Oil Minister Visits PRC 
LD191502 Tehran IRNA in English 
0945 GMT 19 Apr 88 


{Text] Tehran, April 19, IRNA—Deputy Oil Minister 
Hoseyn Kazempour Aradabili left here for Beijing Mon- 
day to discuss oil issues. 


Kazempour Ardabili was welcomed at the airport by 
Chinese oil officials. 


During his first round of discussions with Chinese offi- 
cials Monday, mutual oil cooperation and China's coop- 
eration with OPEC were discussed. 


China is one of the major oil producers out of the Organi- 
sation of Petroleum Exporting countries (OPEC) and is 
scheduled to participate in the joint meeting of the OPEC 
and non-OPEC oil producers to be held on April 26. 


Sub-Saharan Africa 


Li Peng Meets Outgoing Rwandan Ambassador 
OW 161650 Beijing XINHUA in English 1507 GMT 
16 Apr 88 


[Text] Beijing, April 16 (XINHUA)—Chinese Premier 
Li Peng met here today Magira Bigirimana Denis, the 
outgoing ambassador of Rwanda. 
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Song Rengiong Meets Seychelles Party Group 
OW 181450 Beijing XINHUA in English 1352 GMT 
18 Apr 88 


[Text] Beijing, April 18 (XINHUA)—Song Rengiong, vice- 
chairman of the Central Advisory Commission of the Chi- 
nese Communist Party, met a delegation from Seychelles 
People’s Progressive Front, here this afternoon. 


The delegation is led by Jerem E. Bonnelame, member of 
the Central Committee and secretary for Youth and 
Sports of the SPPF and minister of manpower and 
development. 


The delegation is here at the invitation of the International 
Liaison Department of the CPC Central Committee. 


Kang Keqing Meets Benin Women’s Delegation 
OW181104 Beijing XINHUA in English 1052 GMT 
18 Apr 88 


[Text] Beijing, April 18 (XINHUA)—Kang Keging, 
vice-chairwoman of the Chinese People’s Political Con- 
sultative Conference and chairwoman of the All-China 
Women’s Federation (ACWF), met the Benin women’s 
delegation here this evening. 


The delegation, headed by Karimou Rafiatou, chair- 
woman of the Revolutionary Women’s Organization of 
Benin and member of the Central Committee of the 
Benin People’s Revolutionary Party, arrived here Sun- 
day at the invitation of the ACWF. 


Minister at Zimbabwe Independence Day Fete 
OW181150 Beijing XINHUA in English 0824 GMT 
18 Apr 88 


[Text] Beijing, April 18 (XINHUA)}—Zimbabwe Ambas- 
sador to China N.T. Goche gave a reception here today 
at his embassy to celebrate the eighth anniversary of the 
independence of the Republic of Zimbabwe. 


Among the guests at the reception was Qi Yuanjing, 
Chinese minister of metallurgical industry. 


Senegalese Envoy Gives National Day Reception 
OW151545 Beijing XINHUA in English 1220 GMT 
15 Apr 88 


[Text] Beijing, April 15 (XINHUA)—Senegalese Ambas- 
sador to China Ahmed Tidiane Kane held a reception at 
Beijing-Toronto Hotel here today to mark the National 
Day of the Republic of Senegal. 


Chen Minzhang, Chinese minister of public health, was 
among those present at the reception. 
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West Europe 


Further on Visit of Greek President to Beijing 


Meets With Yang Shangkun 
OW 191638 Beijing XINHUA in English 1544 GMT 
19 Apr 88 


[Text] Beijing, April 19 (XINHUA) — China's President 
Yang Shangkun said China considers developing long- 
term and stable relations with Greece very important. 


Yang made the remarks at a meeting with Greek Presi- 
dent Khristo A. Sartzetakis and his party this afternoon 
in the Great Hall of the People. 


According to Yang, the Greek president’s visit is very 
important to promoting bilateral relations and strength- 
ening friendship between the two peoples. 


Yang spoke highly of the Greek president’s friendship 
towards China and the Chinese people, and mentioned 
his efforts in developing bilateral relations. 


Yang said, “China and Greece, two of the world’s 
ancient civilized countries, have no conflicts of interest.” 


“We are very pleased with the smooth progress made in 
bilateral relations since the two countries established 
diplomatic relations in 1972,” Yang said, “and espe- 
cially pleased with efforts over the past few years.” 


“Leaders and delegations from the two countries have 
frequently exchanged visits and there has been more 
bilateral contacts in economy, trade, science and tech- 
nology, and culture,”” Yang said. 


Sartzetakis said, the Greek people have always felt 
Chinese civilization has made great contributions to the 
whole world and these achievements have drawn atten- 
tion from Greece. 


The Greek president also said, relations between Greece 
and China are good, and he believes his visit will help 
promote bilateral relations and cooperation. 


The two leaders also discussed world peace and disar- 
mament. 


Yang Shangkun Banquet Speech 
yay Beijing XINHUA in English 1522 GMT 
19 Apr 


[Text} Beijing, April 19 (XINHUA)}—China’s President 
Yang Shangkun called the visit by Greek President 
Khristo A. Sa:..c*takis ‘“‘a major event in the history of 
relations between ‘he two countries.” 
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“The Greek president's visit will surely promote bilat- 
eral relations,” Yang said at this evening's banquet in the 
Great Hall of the People to welcome the Greek president 
and his wife. 


Sartzetakis said, “Important progress has been made in 
bilateral relations because the two countries have shared 
political aspirations of further developing relations, and 
with this in mind, there is still great potential for further 
development.” 


Yang praised the Greek people for their glorious past and 
unremitting efforts to safeguard world peace, develop 
their national economy and promote social progress. 


Contact between the two peoples can be traced back 
more than two thousand years, Yang said, adding now 
these two ancient countries are working hard to improve 
their national economies and cultures, and are building 
their own countries, so traditional friendship and a new 
common goal have brought them closer together. 


Relations between the two countries have been estab- 
lished on the basis of mutual benefit and trust so there 
are broad prospects in this regard, he said, and with 
some recent dramatic changes in the international situ- 
ation, East-West relations have been comparatively 
eased. 


These changes have been the result of constant effort 
made by the governments and people worldwide, Yang 
said, but, the arms race between the superpowers has not 
ceased and problems in the world’s hot spots have not 
been solved. 


“China will continue to work with Greece and other 
countries to safeguard world peace,” Yang added. 


Yang said positive results have been made at the first 
foreign ministers’ meeting held by the Balkan countries 
not long ago in the spirit of friendship, consultation and 
seeking common ground while putting differences aside. 


“These efforts are not only conducive to security and 
stability in the region, but also to peace in Europe and 
the world over,” Yang went on. 


“China appreciates the positive efforts made by Greece 
and the other Balkan countries to strengthen good neigh- 
borly relations and promote bilateral or multi-lateral 
cooperation in the region,” he added. 


In his speech, President Sartzetakis said, “We indeed 
belong to two different nations, but we have equally long 
histories and have both made many contributions to 
human civilization.” 


“China today, having shaken off the rule and hegemony 
of foreign countries and taken control of its own destiny, 
has chosen a peaceful and progressive road,” President 
Sartzetakis said. 
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He said Greece, with a culture of thousands of years, is 
also marching on the road to peace, and the country’s 
peaceful policies are displayed in bilateral and general 
relations between Greece and other countries and in 
many international issues. 


He pointed out the current international situation is far 
from encouraging enough, even though recent progress 
has been made via an international detente. 


The reasons are, he went on, many problems of decades 
ago remain unsettled, regional wars still exist and bloody 
conflicts within some countries caused by foreign inter- 
ference are a common occurrence. 


The Greek president said, factors obstructing the 
expected solution of these problems rest in the pursuit of 
illegal interests and political considerations which go 
against widely-accepted justice and ethics. 


‘Another factor blocking the solution to this problem is 
a lack of mutual understanding, while suspicion still 
exists,” he said, “‘and to put it simply, this boils down to 
a lack of confidence.” 


“Every country ought go all out to change this lack-of- 
confidence situation,”’ the Greek president said. 


“Despite differences in social, economic and political 
systems,” the Greek president said, “every country on 
the road to peace is requested to respect each other's 
territorial integrity and independence, and avoid direct 
or indirect interference in other’s domestic affairs.” 


“This situation certainly calls for a firm condemnation 
of any practice which resorts to force in settling interna- 
tional disputes,” he said. 


Panayiotis Roumeliotis, minister of national economy, 
Andonios Tritsis, minister of education and religion, and 
other distinguished Greek visitors attended the banquet, 
with Vice-Chairman of the National People’s Congress 
Standing Committee Xi Zhongxun, Vice-Premier Wu 
Xueqian, Foreign Minister Qian Qichen, Chairman of 
the Chinese Government Reception Committee and 
Minister of Culture Wang Meng, and Minister of Foreign 
Economic Relations and Trade Zheng Tuobin. 


Prior to the banquet, Yang Shangkun hosted a grand 
welcoming ceremony for President Sartzetakis and his 
party on the Great Hall of the People’s East Plaza, and 
after the ceremony Yang chatted with the guests inside 
the Great Hall. 


President Sartzetakis and his party arrived in Beijing this 
afternoon for a six-day official visit to China. 


Sartzetakis is the first Greek president to visit China 
since the two countries established diplomatic relations 
in 1972. 
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Sartzetakis Response to Toast 
NC191419 Athens Domestic Service in Greek 
1130 GMT 19 Apr 88 


{Excerpts} After his official talks in Beijing today with 
Chinese President Yang Shangkun, President Sartzetakis 
expressed satisfaction because China shares Greek con- 
cerns regarding the development of international rela- 
tions and adopts similar or identical views on solutions 
to international problems. Sartzetakis’ 5-day visit to 
China began with a welcome at Beijing’s great square, in 
front of the People’s Palace. 


After hearing the national anthems of both countries and 
inspecting honor guards, the two presidents held talks on 
Greek-Chinese relations and the international political 
situation. Sartzetakis then attended an official luncheon 
in his honor by the Chinese president. [passage omitted] 


In reply to the Chinese president’s toast, President 
Sartzetakis referred to the long cultural history of the 
Greek and Chinese peoples and said that efforts by the 
two countries and their inclinations both favor peace. 
The road to peace, Sartzetakis noted, requires mutual 
respect among different states, regardless of the socio- 
economic or political system chosen by their peoples and 
endures due to respect for the integrity and national 
independence of others, avoidance of any intervention 
in the internal affairs of others, and unreserved condem- 
nation of the use of force for solving international 
differences. 


Greece, Sartzetakis stated, supports the restoration of 
the independence and maintenance of the territorial 
integrity and unity of Lebanon, the immediate termina- 
tion of the Iran-Iraq war, and the withdrawal of foreign 
troops from Cambodia and Afghanistan. Stressing that 
Greek policy is peace-loving, Sartzetakis referred to 
Greek-Turkish relations and said that our efforts to ease 
tension are a fact. The relatively recent meetings of the 
Greek and Turkish prime ministers at Davos and Brus- 
sels attest to this, he said. Our conscious option, he said, 
has always been to avoid the possibility of a physical 
clash which could have literally unpredictable conse- 
quences endangering international peace. Of course, this 
does not mean we are prepared to renounce any right our 
country derives from international law and existing 
international treaties, he asserted. 


After all, Sartzetakis said, we never negotiate such rights 
with anyone. Consequently, absolutely consistent with 
our concern to solve any differences by peaceful means, 
we proposed to Turkey the referral of the disputed issue 
of the continental shelf of the Greek Aegean islands to 
the International Court at The Hague. 


In conclusion, Sartzetakis stressed that the Cyprus issue 
is an international problem of illegal foreign military 
invasion, occupation, and violation of fundamental 
human rights. 
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Zhu Xuefan Meets UK Social Democratic Delegation 
OW200259 Beijing XINHUA in English 1112 GMT 
19 Apr 88 


[Text] Beijing, April 19 (XINHUA)—Zhu Xuefan, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress, met and feted a delegation 
from the British Social Democratic Party (SDP) here this 
evening at the Great Hall of the People. 


The delegation is led by Lord Diamond John, leader of 
the SDP in the House of the Lords. 


The delegation arrived here April 17 at the invitation of 
the Chinese Association for International Understand- 
ing, of which Zhu is vice-president. 


Ye Fei Meets Norwegian Delegation 
OW200932 Beijing XINHUA in English 0622 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)}—Ye Fei, vice-chair- 
man of the Standing Committee of the Chinese National 
People’s Congress, met here today with a Norwegian 
conservative party delegation. 


The delegation led by Kaci Kullmann Five, vice-chair- 
person of the parliamentary group of the Norwegian 
Conservative Party, arrived here April 16 at the invita- 
tion of the Chinese People’s Institute of Foreign Affairs. 
It will tour Xian, Hainan Island and Shenzhen. 


East Europe 


Inland Areas Develop Trade With Eastern Europe 
HK180813 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 18 Apr 88 p 3 


[Staff reporter Zhang Yuan: “Inland Tradé Aims at East 
Europe”) 


[Text] While coastal areas in China are using their 
advantageous positions to build export-oriented indus- 
tries aimed at Western markets, approximately 50 inland 
cities and regions are joining forces to develop trade with 
East European countries. 


Hu Shujian, the mayor of Zhengzhou City in Henan 
Province, said more than 50 mayors and regional admin- 
istrators, from East China’s Lianyungang in Jiangsu 
Province to Urumai in the Xinjiang Uygur Autonomous 
Region, gathered in Zhengzhou late last year to discuss 
trading with East European countries such as the Soviet 
Union, Poland, the German Democratic Republic, 
Czechoslovakia and Hungary. Goods could be trans- 
ported by rail on a new line connecting Northwest China 
and the Soviet Union which is expected to be completed 
in 1990. 
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Hu said preparations are in progress for a liaison office 
for a loosely-knit organization to be set up in the first 
half of this year. 


The organization will make the best use of the railways 
running through the areas to develop direct trade. 


The rail lines from Lianyungang to Lanzhou in Gansu 
Province, and from Lanzhou to Urumqi in Xinjiang, 
more than 5,000 kilometres, make up the major east- 
west route across the country. 


Along the railways are such important industrial cities as 
Lianyungang, a major port city, Xuzhou in Jiangsu 
Province, Kaifeng, Zhengzhou and Luoyang in Henan, 
Xian and Baoji in Shaanxi, Lanzhou and Urumai. Coal, 
textile, petro-chemicals and machine-building are their 
main industries. 


“We can exchange steel, wood and other industrial 
products from East European countries for our light 
industry products,” Hu said. 


He said the State Council has basically agreed with the 
plan and will permit them to conduct business with the 
East European countries on the condition they complete 
the volume of trade set by the State. 


The cities and regions will be responsible for all profits 
and losses and the trade balance. They will have the 
power to sign agreements and open their own bank 
accounts. 


As Zhengzhou is located in Central China and lacks the 
advantageous position of coastal regions, Hu said he 
would put more emphasis on making full use of the 
area’s rich energy and ore resources to develop high- 
energy consuming industries, which coastal areas could 
not match. 


Zhengzhou produces 20 million tons of coal annually 
from estimated deposits of more than 500 million tons. 
Its bauxite deposits are about 500 million tons. Each 
year, the city produces more than 70 million tons of 
oxidized aluminium, 60 percent of the country’s total. 


“The purpose of developing such industries is not only to 
use our strength, but also to introduce advanced technol- 
ogy and managerial experience by luring domestic and 
foreign businessmen to co-operate with and invest in our 
city,”’ the mayor said. 


The city now can generate more than 100,000 kilowatts 
of electricity each year with its own small thermal 
electric plants in six countries. In two or three years, the 
volume of electricity is expected to reach about 300,000 
kilowatts with more small thermal stations added to the 
network. 


FBIS-CHI-88-076 
20 April 1988 


GDR Export Fair Held in Beijing 


Song Jian Opens Exhibition 
OW 180105 Beijing XINHUA in English 1606 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA)—An exhibition on 
export commodities of the German Democratic RJpu- 
blic opened at the China International Exhibition Centre 
here today. 


Song Jian, China’s state councillor and minister in 
charge of the State Science and Technology Commission, 
cut the ribbon for the exhibition. 


On display are exhibits covering communications, ener- 
gy, machine-building, electronics, light and textile indus- 
tries, agriculture, and forestry. 


During the 10-day exhibition, GDR specialists will spon- 
sor 40 technical forums on such subjects as underground 
water exploration, micro-elect: ics, metallurgical 
equipment, food industry, bio-technology, and scientific 
instruments. 


Addressing the opening ceremony, GDR Minister of 
Foreign Trade Gerhard Beil and President Jia Shi of the 
China Council for the Promotion of International Trade 
expressed the hope for further cooperation in economy, 
trade, science, and technology. 


Wang Zhen, Zou Jiahua Attend 
OW152241 Beijing XINHUA in English 1640 GMT 
15 Apr 88 


[Text} Beijing, April 15 (XINHUA)—Chinese Vice Pres- 
ident Wang Zhen visited here today an export commod- 
ities exhibition of the German Democratic Republic 
(GDR) at the China International Exhibition Center. 


Also visiting the exhibition was Zou Jiahua, state coun- 
cillor and minister of machine building and electronics 
industry. 


Polish Press Delegation Visits 
OW 180504 Beijing XINHUA in English 1618 GMT 
14 Apr 88 


[Text] Beijing, April 14 (XINHUA}—Rui Xingwen, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, met a delegation from the 
Polish Press Agency led by its director Bogdan Jachacz 
here today. 


The Polish visitors, who arrived here Tuesday as guests 
of the XINHUA news agency, are scheduled to tour Xian 
and Guangzhou in addition to Beijing. 
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Hungarian Premier Interviewed on Reform 
OW 180145 Beijing XINHUA in English 1457 GMT 
13 Apr 88 


[Text] Budapest, April 13 (XINHUA)—Hungarian Pre- 
mier Karoly Grosz said today that the slowdown in 
Hungary’s reform is not because of the existence of any 
political forces resisting the reform. In an interview with 
Yugoslav reporters, which was published by the Hungar- 
ian official newspaper “MAGYAR HIRLAP” today, 
Grosz said the process of economic reform is full of 
conflicts and it sometimes goes quickly and other times 
slowly. 


He attributed the slowdown to various reasons: First, 
society needs much time to understand it; second, dras- 
tic changes have taken place in the world economy since 
the reform plan was worked out and they have seriously 
affected the Hungarian economy; and third, there is no 
long-term program for the reform. 


Because of these reasons, he added, there exist relatively 
positive and negative stages in the reform. But he 
stressed that the basic principles of the reform set in 
1968 remain unchanged. 


Grosz said that if there was any drawback in working out 
the reform plan in 1968, it was the failure to include the 
reform of the politie#” system in the plan. 


Janos Says Party Should Guide H Media 
OW190002 Beijing XINHUA in English 1229 GMT 


18 Apr 88 


[Text] Budapest, April 18 (XINHUA)}—A Hungarian 
Government official said recently openness 1s important 
in his country’s political reform, but stressed that his 
party plays a decisive role in carrying out the policy in 
mass media. 


Berecz Janos, Politburo member of the Hungarian 
Socialist Workers Party and secretary of the Central 
Committee Secretariat, said in a nationwide discussion 
entitled “politics and openness” that in implementing 
the policy of openness the party should inform its people 
of everything that concerns them. But he stressed the 
importance of the party's role in guiding and influencing 
the mass media by proper political means. 


His statement, which was carried in today’s newspapers, 
said if openness is merely understood as a way of 
condemnation and exposure, it’s hard to encourage 
people to join in the reform. “It is dangerous to carry 
anything showing either content or discontent,” the 
statement noted. 


The statement was against the idea of setting up another 
national youth orgnization, which he said will cause 
splits and mutual distrust amone the young people in 
taking part in the reform. 
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According to reports, a number of Hungarian students 
said they would establish a new organization opposite to 
the Communist Youth League. 


Rui Xingwen Fetes Yugoslav Party Delegation 
OW 132147 Beijing XINHUA in English 1435 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA)—Rui Xingwen, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, held a banquet here today in 
honor of Stanislav Stojanovic, executive secretary of the 
Central Committee Presidium of the League of Commu- 
nists of Yugoslavia. 


The guests arrived here this afternoon on a goodwill visit 
at the invitation of the Chinese Communist Party. 
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Talks With vic 
OW181248 Beijing XINHUA in English 1228 GMT 
14 Apr 88 


[Text] Beijing, April 14 (XINHUA)—Rui Xingwen, 
member of the Secretariat of the Chinese Communist 
Party (CPC) Central Committee, held talks here today 
with Stanislav Stojanovic, executive secretary of the 
Central Committee Presidium of the League of Commu- 
nists of Yugoslavia. 


The two briefed each other on the situation of their 
respective countries and on the work of the two parties. 


They also exchanged views on the international commu- 
nist movement, the current international issues and the 
relations between the two parties. 


They were that the two parties are enjoying “very 
good” relations and exchanges of visits by the two 
parties’ leaders are conducive to mutual understanding 
and friendship. 


Stoyanovic arrived here yesterday afternoon at the invi- 
tation of the CPC. 
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State Council Approves Economic Restructuring 
OW 191606 Beijing XINHUA in English 1551 GMT 
19 Apr 88 


[Text] Beijing, April 19 (XINHUA) — The State Coun- 
cil, China’s central government, has approved an overall 
program for deepening the reform of the economic 
structure in 1988. 


In a recent circular the State Council urged all localities 
and government departments to work out specific plans 
for the implementation of the program.. The overall 
program designed by the State Commission for Restruc- 
turing Economy spells out the main tasks in 1988. 


As a major part of the program, efforts will be made to 
implement and perfect the contract managerial respon- 
sibility system in enterprises and deepen the reform of 
enterprises’ managerial mechanism. 


Meanwhile, efforts will also be made to reform the 
systems of planning, investment, materials supply, for- 
eign trade, banking, finance, taxation and housing, and 
to strengthen administration of investment in fixed 
asserts, consumption funds and pricing system so as to 
promote steady growth of the national economy. 


According to the overall program, the reform of the 
economic system in 1988 will be carried out step by step 
with priorities decided on in line with the general prin- 
ciple of further stabilizing the economy and deepening 
the reform. 


The economic reform in 1988, which will be.coordinated 
with economic development and the reform of political 
system, aims to solve the outstanding problems in the 
economic operation. 


Yao Yilin Report on 1988 Draft Economic Plan 
HK191200 Beijing RENMIN RIBAO in Chinese 
17 Apr 88 pp 2, 3 


(“Report on the Draft National Economic and Social 
Development Plan for 1988” delivered at the First 
Session of the Seventh NPC by Yao Yilin, vice premier 
of the State Council and minister of the State Planning 
Commission, on 26 March 1988—passages within slant- 
lines printed in italics] 


[Text] Fellow deputies: 

Entrusted by the State Council, I report to the general 
meeting on the implementation of the 1987 Plan for 
National Economic and Social Development and on the 
arrangements made for the 1988 plan. 


I. Implementation of the 1987 Plan [subhead] 
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During 1987, China scored new achievements in both 
construction and reform. The plan for national eco- 
nomic and social development was implemented quite 
well, and some new experiences were accumulated in 
doing our economic work. 


—Social production grew steadily. In 1987 the GNP rose 
from 946 billion yuan in the previous year to 1,092 
billion yuan, increasing by 9.4 percent and exceeding the 
planned growth rate of 6.4 percent. Industrial produc- 
tion grew at a fairly high speed and in a coordinated way. 
Total industrial output value for the year rose by 16.5 
percent over the previous year; if the industrial growth at 
and below the village level is excluded, it rose by 14.6 
percent. The output of raw coal was 920 million tons, 
that of petroleum 134 million tons, that of generated 
electricity 496 billion kilowatt-hours, and steel output 
was 56.02 million tons, all representing considerable 
increases over the previous year. The development of 
agricultural support industries was markedly accelerat- 
ed. The output of chemical fertilizer and insecticide rose 
by more than 22 percent. In the consumer goods indus- 
try, the output of products with nonagricultural products 
as raw materials, especially the output of famous-brand, 
high-quality, and durable consumer goods, grew even 
faster. The economic results of industrial production 
improved to some extent. Transport and communica- 
tions, as well as posts and telecommunications, overful- 
filled the state plan. In agriculture we reaped a good 
harvest. Total grain output reached 402.4 billion kg, an 
increase of 10.9 billion kg over the previous year. Total 
cotton output reached 4.19 million tons, up 0.65 million 
tons over the previous year. Except for the reduction in 
the output of sugar-yielding crops, jute, ambari hemp, 
and pork, the output of other farm and sideline products 
also rose in varying degrees. The proportion of the 
output value of nonagricultural manufactured goods in 
the total rural output value exceeded 50 percent. New 
headway was made in readjusting the rural production 
structure and developing the commodity economy. 


—The excessive growth rate of investment in fixed assets 
was slowed. The nation’s investment in fixed assets was 
351.8 billion yuan, an increase of 16.5 percent over the 
previous year; of this, investment in fixed assets by 
state-owned units was 226.2 billion yuan, up 14.4 per- 
cent. Both were lower than the growth rates in the 
previous year. The investment pattern continued to 
improve. Of the investment in capital construction by 
state-owned units, the proportion of investment in pro- 
ductive construction rose from 60.6 percent in the pre- 
vious year to 65.9 percent last year; the proportion of 
investment in such basic industries as energy and raw 
materials rose from 33.5 percent in the previous year to 
38 percent. The pace of key construction projects was 
speeded up. Throughout the nation, 102 large- and 
medium-sized capital construction projects, as well as 
193 single-item projects for large- and medium-sized 
projects, were completed and commissioned. The newly- 
increased installed generator capacity was 8.1 million 
kilowatt-hours, which represented a new record. The 
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technological transformation of enterprises was further 
strengthened. Investment in renovation and transforma- 
tion by state-owned units rose by 19.9 percent over the 
previous year, exceeding the growth rate of investment 
in capital construction, which was 12.6 percent. 


—The domestic market saw brisk buying and selling. The 
nation’s total volume of retail sales reached 582 billion 
yuan. After allowing for price rises, this represented an 
actual increase of 9.6 percent. The sales of food, clothing, 
and other consumer goods and agricultural capital goods 
rose across the board. Due to supply falling short of 
demand, some large- and medium-sized cities have 
rationed pork and sugar. But this rationing is aimed at 
ensuring that a fixed amount of these commodities will 
be supplied at the original prices. It is still possible to 
purchase the food we need on the market at negotiated or 
market prices. 


—Economic, trade, and technological exchanges with 
foreign countries continued to expand. According to 
customs statistics, the 1987 import and export volume 
was $82.7 billion, an increase of 12 percent over the 
previous year. Of this, the export volume was $39.5 
billion, up 27.8 percent; import volume was $43.2 bil- 
lion, up 0.7 percent. The deficit between imports and 
exports dropped from $12 billion in the previous year to 
$3.7 billion. Of the export commodities, the proportion 
of manufactured goods rose from 63.4 percent in the 
previous year to 66.4 percent; of the import commodi- 
ties, the import of machinery and electrical products, 
especially high-grade consumer goods, dropped sharply. 
The state’s spot exchange balance and gold reserves 
increased to some extent. In 1987 we utilized $7.57 
billion in foreign capital, an increase of 4.3 percent over 
the previous year. Considerable headway was made in 
developing the export-oriented economy of the special 
economic zones. Tourism also scored new successes. 


—Further developments were made in science, education, 
culture, public health, and sports. Initial achievements 
were attained in implementing the guiding principle that 
economic construction should rely on scientific and 
technological advances and scientific and technological 
work should be oriented toward economic construction. 
The speed of commercializing scientific and technologi- 
cal achievements was accelerated In 1987, altogether 
1,032 scientific and technological research results won 
state awards for inventions and technological advances 
and 9,902 items won prizes for scientific and technolog- 
ical achievements from the relevant departments of the 
State Council or the provincial, regional, and municipal 
people’s governments. With regard to the key scientific 
and technological projects to be tackled during the 
Seventh 5-Year Plan, we made arrangements for 3,700 
contracts for special projects and conducted the work in 
an all-round way. We made considerable headway in 
such important fields as farm crop breeding and large, 
complete items of technology and equipment. We also 
made arrangements for some 800 research and develop- 
ment projects in seven high-technology fields, such as 
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biological engineering technology and information tech- 
nology. A number of gratifying achievements were 
attained in the implementation of the “Spark Plan.” 
Further developments were made in the reform of the 
educational undertakings. Basic education was strength- 
ened and the attendance rate of school-age children rose 
from 96.4 percent in the previous year to 97.1 percent. 
The setup of secondary education tended to be rational 
and the number of students studying at various types of 
vocational technical schools accounted for 40 percent of 
the total number of students at the senior middle school 
stage. Higher education made new headway in readjust- 
ing the course setup and improving educational quality. 
New developments were also made in all cultural under- 
takings such as the press, publications, radio, film, 
television, literature, and art. The public health and 
medical conditions of the masses continued to improve. 
There were remarkable successes in sports. 


—The income of both rura! and urban people was further 
increased. According to a sample survey of residents by 
the statistical departments, the annual per-capita outlay 
of urban residents on personal living expenses was 916 
yuan, up 10.6 percent over the previous year; if price 
rises are factored in, the actual growth was 1.7 percent. 
The annual per-capita net income of the peasants was 
463 yuan, an increase of 9.2 percent over the previous 
year; if price rises are factored in, the actual growin was 
5.3 percent. At the end of 1987, the balance of the 
residents’ savings deposit was 307.5 billion yuan, an 
increase of 37.5 percent over the end of the previous 
year. This represents a new record in recent years. 
Employment increased and the housing conditions in 
urban and rural areas continued to improve. Consider- 
able headway was made in the work of supporting the 
poor to get rich in old revolutionary areas, areas inhab- 
ited by minority nationalities, and frontier areas. 


—The reform of the economic structure with emphasis on 
rejuvenating the enterprises was continuously deepened, 
and economic vitality further enhanced. The institution 
of various forms of the enterprise contracted manage- 
ment system over large areas stimulated the attainment 
of better economic results in enterprises. The reform of 
the banking structure achieved marked effects, interbank 
bending and financing volume increased, and the capital 
market developed. The market for such important capi- 
tal goods as steel products further expanded and so did 
the labor, technology, information, and real estate mar- 
kets. Experience was also gained in the experimental 
reform of the commercialization of residential housing. 
All these reforms have vigorously promoted economic 
and social development. 


The above-mentioned conditions show that the nation’s 
overall economic situation in 1987 was fine. In economic 
development and reform, some good experiences and 
new features should be summed up. First, we achieved a 
relatively high growth rate in industrial production given 
the reduced import of raw materials and the reduced 
amount of credits in circulating capital. Our products 
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basically had a ready market and our foundation was 
relatively solid. Financi:il revenue and expenditure, cur- 
rency supply, and international balance of payments 
improved to some extent. The growth of total social 
supply accelerated while the growth of total social 
demand was controlled to some extent. The entire eco- 
nomic situation was still very strained but, compared 
with what it was in the previous year, it took a turn for 
the better instead of becoming more strained. This shows 
that the policy of stabilizing the economy and gradually 
alleviating contradictions adopted in recent years is 
correct and effective and that economic stability and 
growth can be unified provided that we have correct 
principles and policies. Second, the institution of the 
enterprise contract system, especiaily the contracted 
responsibility system by tender, has invigorated large 
and medium-sized enterprises. This, plus the launching 
of the movement to increase production and practice 
economy and to increase revenue and reduce expendi- 
ture, reversed the trend of reduced financial revenue at 
the beginning of the year. Reforms need a relatively 
stable environment but the economic environment can 
only gradually be improved by proceeding from the 
actual condition; and alleviating contradictions through 
reforms. This is a practical choice of integrating reform 
with development. Third, while exercising flexible 
microeconomic control, we have also made new progress 
in exercising macroeconomic control. When controlling 
total demand, we have also paid attention to readjusting 
the economic pattern so that there are both controls and 
flexibilities and both guarantees and reductions. The 
result is that a situation has emerged in which micro- 
flexibility and macro-control promote each other. Those 
are the experiences in the 1987 economic work to which 
we should attach importance. 


The above-mentioned achievements and experiences are 
the results attained by the people of all nationalities who, 
under the leadership of the CPC, united as one and made 
joint efforts. They are results attained by the people's 
governments at all levels which conscientiously imple- 
mented the correct principles and policies of the CPC 
Central Committee and the State Council, let reform 
play a dominant role in overall work, and gave full play 
to their initiative and enthusiasm. 


While noting the fine economic situation and the 
achievements in economic work, we should also note the 
continued existence of unstable factors and problems in 
the economic life that demand solution. The most out- 
standing One is the excessive rise in commodity prices, 
which prevents the people from improving their living 
standards. The living standards of some urban families 
have actually been lowered. The focal point of the price 
problem in 1987 was food. The nation’s general retail 
price level rose by an average of 7.3 percent last year over 
the previous year, 65 percent of which was caused by the 
rising prices of farm and sideline products. The price of 
food rose by 10.1 percent last year. Of this, the prices of 
meat, poultry, and eggs rose by 16.5 percent and those of 
fresh vegetables by 17.7 percent. The market price of live 
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hogs rose due to rising grain prices and our failure to 
promptly raise the purchase price of live hogs. This 
resulted im reduced hog production, a shortage, and 
market fluctuations. The rising prices of vegetables were 
primarily due to insufficient cultivation areas and to 
natural disasters in some localities. Naturally, the exces- 
sive rise in commodity prices also had something to do 
with the excessive growth in the purchasing power of 
social groups, our failure to exercise strict management, 
and the slightly excessive issuance of currency several 
years ago. We must strive to improve our work, make use 
of the law of value to promote economic development 
and stabilize our economy, and analyze and deal with 
new problems in economic life in accordance with the 
objective requirements of the law of value. 


Il. Major Targets and Tasks for the 1988 Plan [subhead] 


The year 1988 is an important one for carrying out the 
spirit of the 13th party congress and implementing the 
Seventh 5-Year Plan. The fundamental principle in 
doing this year’s economic work is to further emancipate 
the mind, further stabilize the economy, further deepen 
the reform, and let reform play a dominant role in 
overall work. This is a positive principle. Both stability 
and reform are aimed at developing the productive 
forces and raising the national power and the people's 
living standards. Without a stable economy, it will be 
very difficult to expedite the reform; without the reform, 
it will also be difficult to stabilize and develop the 
economy. It is imperative to use the method of reform to 
stabilize and develop the economy. 


On the basis of the aforementioned principle, our general 
requirement and plan for national economic and social 
developments in 1988 is to strive to increase and 
improve supplies by deepening and accelerating reform. 
At the same time, we must continue to restrain the 
excessive growth of investment and consumer demand 
so as to achieve a balance between total demand and 
total supply. We must ensure sustained growth of the 
national economy at a relatively quick pace on the basis 
of improved economic results. The specific targets for 
this year’s plan are as follows: 


The GNP is to increase by 7.5 percent over the previous 
year. Agricultural production is to increase by 4 percent; 
industrial production is to increase by 8 percent on the 
basis of reducing material consumption and capital use, 
improving product quality, and ensuring a ready market. 


The society's total scale of investment in fixed assets is 
set at 330 billion yuan. Of this, investment in fixed assets 
by state-owned units is set at 206 billion yuan, slightly 
lower than the actual level in the previous year. 


The increase of currency supply and the credit scale 
should be kept at a suitable level so as to promote 
currency stability and economic growth. 
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The financial deficit should be kept at 8 billion yuan. 
That is to say, it should remain at last year’s level. With 
the exception of pay and bonuses, price subsidies, 
expenses on scientific, cultural, educational, and public 
health undertakings, and repayment of the principal and 
payment of interest on domestic and foreign debts, 
which are to be appropriately increased, allocations for 
Capital construction and administrative and other oper- 
ating expenses will be lower than, or will generally 
remain at, last year’s level. 


After allowing for the price rises, the income of urban 
and rural people should be slightly higher than that of 
last year. 


In accordance with the aforementioned requirements 
and targets, the main tasks of the national economy and 
social developments in 1988 are as follows: 


First, greatly increase production and supply of farm and 
sideline products as well as textiles and light industrial 
products to meet the demands of domestic markets and 
people's daily needs. 


The focal point of the 1988 planned arrangements is to 
strive to increase social supply, invigorate the domestic 
market, and improve the people’s living standards. 


First of all, more efforts should be made to grasp 
agricultural production to ensure stable growth in the 
production of important farm and sideline products such 
as grain, cotton, meat, sugar-yielding crops, and vegeta- 
bles. It 1s necessary to stabilize contracted grain purchase 
amounts, to continuously improve the “three-linking” 
policy, namely, linking contracted grain purchase with 
the supply of chemical fertilizer and diesel oil for agri- 
cultural use at the original prices and with earnest 
money, and to appropriately raise the purchase prices of 
wheat, of rice in the north, of corn in the south, and of 
rapeseed so as to arouse the peasants’ production initia- 
tive. We should strive to raise grain output to 410 
million tons this year. Efforts should be made to appro- 
priately extend the cotton-growing areas in major cotton- 
production areas, set up a number of stable- and high- 
yield cotton-production bases, and raise cotton output to 
4.5 million tons. It is necessary to attach importance to 
the breeding industry. This year, the state has allocated 
some rice at the original prices and supported the devel- 
opment of pig raising by the method of linking hogs and 
grain. We should run state and collective pig farms and 
chicken farms ~ell, vigorously support big, specialized 
breeding households, and pay attention to effects of 
scale. Moreover, we should attach importance to scat- 
tered production by thousands of families. We should 
appropriately raise the purchase prices of sugar-yielding 
crops by giving an extra price subsidy to arouse the 
initiative of the peasants in growing sugar-yielding crops. 
Large and medium cities should continue to institute the 
mayoral responsibility system, ensure the vegetable- 
growing areas, and grasp vegetable production well. With 
regard to popular vegetables. it is necessary to organize 
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production and suppiy in a planned way. We should 
make overall arrangements for the export of farm and 
sideline products and their sales on the domestic market. 
Export of major farm and sideline products which are in 
short supply on the domestic market should be kept 
under control. 


To ensure the sustained and steady growth of agricul- 
tural production, we must work out a long-term plan for 
agricultural development and adopt some fundamental 
measures. First, further deepen rural reforms and appro- 
priately adjust the purchase prices of some agricu/tural 
and sideline products in a planned and orderly way in 
light of the law of value so that peasants can make a 
profit. This should be included in the long-term plan for 
the development of the national economy. Proper subs:- 
dies can be given to urban workers to cover the price rise 
of staple food supplied on rations. Second, funds should 
be raised through vasicous channels to increase invest- 
ment in agriculture. The state should gradually increase 
agricultural investment, and local governments should 
also appropriate part of their finances to agricultural 
construction. The farm land use tax that has been 
collected should this year be used as a special fund for 
central and local authorities to support agriculture. At 
the same time, it is necessary to mobilize the peasant 
masses to increase agricultural investment. In localities 
with the necessary conditions, production scale should 
be gradually enlarged to a more economical level. Third, 
it is necessary to strengthen the research of agricultural 
science and technology and spread the research results. 
In particular, it is necessary to promote the cultivation 
and spread of improved varieties. Industry should 
strengthen support for agriculture. The production and 
supply of chemical fertilizer, pesticide, diesel oil, and 
plastic film for agricultural uses should be increased. 
Unauthorized price rises of agricultural production 
materials must be resolutely checked. The feed industry 
should be strengthened to meet the needs of the devel- 
opment of animal husbandry. Fourth, it is r :cessary to 
continue to rationalize and readjust the rural produc\ion 
structure, develop various resources, and actively 
develop township and village enterprises in light of local 
resources and social conditions and turn them into a 
major force for supporting agricultural production. 


While increasing the production and supply of agricul- 
tural and sideline products, we must also speed up the 
development of the textile and other light industries; in 
particular, we should increase the production of good- 
quality and brandname products and consumer goods 
for daily use that are in short supply on the markets. 
Meanwhile, we should also develop more new products 
and new varieties to meet the different needs on urban 
and rural markets. According to the requirement of the 
plan, the total output value of the textile and light 
industry in 1988 should increase by more than 8 percent. 


We must strictly control market prices. The State Coun- 
cil recently promulgated a series of price management 
methods. This must be seriously implemented to reso- 
lutely check reckless price rises, price rises in disguised 
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forms, and unreasonable fee charges. People who ille- 
gally drive up prices aud disrupt the market order should 
be severely punished. The industrial and commercial 
administrative, price control, and taxation departments 
at all levels should fully perform their functions. At the 
same time, it is necessary to organize all social forces and 
the masses to strengthen price supervision and inspec- 
tion and to maintain the normal order of the markets. 


It is necessary to adopt correct distribution policies. 
State enterprises should take active measures to link 
their total wages with their business results. The piece 
wage system based on some work norms can be adopted 
so that workers can earn more if they work more. 
Positive measures should be adopted to gradually 
improve the living conditions of the intellectuals. The 
prominent problems concerning the low wages of some 
intellectuals should be properly solved. Intelligence 
industries which can make profits should be further 
decontrolled. Intellectuals in educational, medical, and 
research institutions should be supported and encour- 
aged to engage in various part-time compensated ser- 
vices to increase their incomes and to improve their 
living conditions. The policy of allowing some people to 
get rich through honest labor and legal business should 
be maintained. At the same time, taxes should be 
imposed on some people whose indivicual incomes are 
too high so as to make appropriate adjustments. It is 
necessary to continue to increase the real incomes of 
urban and rural residents and improve the people's 
livelihood on the basis of production development. At 
the same time, it is necessary to appropriately control the 
growth in residents’ consumption demand and correctly 
guide consumption by various means, especially price 
levers so as to adapt it to the condition of production 
development and the growth speed of productivity in our 
country. 


Second, continue to strengthen the basic industries and 
infrastructural facilities to fully exploit the existing pro- 
duction capacity and to increase the sustained momen- 
tum of economic development. 


The basic industries and basic facilities of energy, raw 
materials, transportation, and communications are the 
weak links in our national economy. To develop the 
basic industries and facilities, we should mainly improve 
management, fully tap production potential, and carry 
Out necessary expansion and construction projects on the 
basis of economizing on the resources and funds and 
pursuing an “investment inclination” policy. In the 1988 
pian, 51.3 percent of the state budget and special loans 
will be used as investment in the energy and transporta- 
tion departments. This investment will be 3 percent 
greater than that last year. Priority has been given to 
some large- and medium-scale projects under construc- 
tion and those which have been completed or have been 
put into operation by guaranteeing the investments they 
need. At the same time, the state has adopted other 
measures to guide more extrabudgetary funds to the 
construction of the basic industries and basic facilities. 
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The development and construction of the energy indus- 
try will be focused on the electrical power industry. The 
plan requires that this year, new generators with a total 
capacity of more than 7.5 million kilowatts (excluding 
the small power stations) be instalied and put into 
operation. To speed up the construction of power sta- 
tions, the state has adopted some major policies and 
reform measures to encourage localities to build their 
own power industry. Meanwhile, the coal, petroleum, 
and natural gas industries will also be strenzthened, 
production capacities of these industries w. all be 
expanded. 


The development of raw material industries will be 
focused on quickening consi/uction in the iron and steel, 
nonferrous metals, and chemicals industries. For the 
iron and steel industry, we will continue the construction 
of the nine major projects including the Baoshan Iron 
and Steel Complex, the Wuhan Iron and Steel Complex, 
and the Panzhihua Iron and Steel Complex. In the 
nonferrous metal industries, 15 major projects are under 
construction. They include aluminum plants in Shanxi 
and Qinghai, the nickel project in Jinchuan, and ihe 
copper enterprise in Jiangxi. In the chemical industry, 
the major projects under “onstruction include a fertilizer 
plant in Shanxi; the three major alkali plants in Weifang, 
Tangshan, and Lianyungang; and seven other projects. 
Expansion projects in the petrochemical industry are 
being carried out in Yangzi, Qilu, Daqing, and Jinshan. 
To develop the raw material industries, we should try to 
increase product varieties and improve product quality, 
and should also upgrade technologies anu equipment. 


In the field of transportation, we will mainly develop 
some comprehensive transport systems so as to organi- 
cally integrate the transport facilities of railways, high- 
roads, water, air, and pipelines. As for railways, we will 
mainly build the railway lines to transport coal and other 
minerals from Shanxi, Heilongjiang, Yunnan, and Guiz- 
hou to other parts of the country. According to the plan, 
590 kilometers of new railways will be built throughout 
the country. As for port construction, we will mainly 
continue the coal dock projects in Qinhuangdao and 
Qingdao. At the same time, we will strengthen the 
construction of highroads and pipelines and strengthen 
air services, and will develop telecommunications and 
post services. 


While continuing to strengthen construction in the ener- 
gy. raw material, transportation, and communications 
industries, we will also actively promote the develop- 
ment of the mechanical and electronics industries, which 
will provide more advanced technology and equipment 
for the technological transformation of the entire 
national economy. 


By giving priority to the key construction projects in the 
basic industries, we do not mean that the general invest 

ment scale will be expanded. At present, the general 
investment scale is still too large, so it is still necessary to 
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Carry out the principle of “three checks, three guaran- 
tees” to bring the general investment scale under strict 
control. This year, we will strictly control new projects 
and examine those projects under construction. No loans 
and appropriations should be given to new cons‘iuction 
projects outside the state, because they may not obtain 
the energy, raw materials, and transport facilities they 
need after completion. When localities and departments 
arrange construction projects with their own funds, they 
must first fu'fill the quotas for buying bonds in the key 
enterprises. Localities which did not fulfill this task in 
the past will find their capital investment loans being 
reduced. The projects to build, rebuild, redecorate, and 
overhaul office buildings, guest houses, meeting halls 
with no approval from the upper authorities must all be 
suspended. 


Third, speed up scientific and technological progress and 
intelligence development, and promote the development 
of various cultural undertakings. 


The 13th party congress decided to give priority to the 
development of science, technology, and education. To 
ensure the implementation of this major policy decision, 
from now on, we must take more effective measures to 
promote the development of science, technology, and 
education. 


In 1988, the State Council will formulate a long-term 
scientific and technological development program to 
cleaily stipulate the development strategic objectives, 
key points, and measures. This will promote and speed 
up scientific and technological progress. The 1988 plan 
lists a number of major research projects, including 20 
items of large-scale  t equipment for producing syn- 
thetic fertilizer and coal chemicals, and the development 
of 100 items of new technology and 400 new products. 
We will build a number of research bases, which inte- 
grate scientific research with experimental production 
and full-scale industrial production. We will seriously 
carry forward the “Spark Plan” and make great efforts to 
spread the applicable research results. We will speed up 
enterprises’ technological transformation, and will better 
adsorb the imported technologies. We will continue to 
strengthen both basic and applied researches, and will 
also strengthen the research and development of high 
technologies. We will deepen the reform of the scientific 
research system so as to further closely integrate science 
and technology with economic construction and to 
shorten the period of turning research results into pro- 
ductive forces. 


We will actively develop various kinds of educational 
undertakings at various levels. We wall further 
strengthen basic education, and conduct 9-year compul- 
sory education by stages in an orderly way in light of 
local conditions. Various forms of vocational and tech- 
nical education at different levels should be developed, 
and the structure of secondary education should be 
further readjusted. Higher education should be devel- 
oped steadily. In 1988, it is planned to enroll 640,000 
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university and college students, or 23,000 people more 
tan last year; and to enroll 45,000 postgraduate stu- 
dents. All schools must pay close attention to the 
improvement of education quality, must strengthen their 
ideological and political work, and take the cultivation of 
people who develop morally, intellectually, and physi- 
cally as their main task. 


We will further develop literature and art, broadcasting, 
films, television, the press, publications, and other cul- 
tural undertakings and sports, and will make great efforts 
to piomote the building of socialist spiritual civilization. 


Our public health undertakings will carry out the policy 
of putting prevention first and will strengthen the pre- 
vention and treatment of infectious and local diseases 
which seriously harm the people’s health. 


In 1988, although the state is generally retrenching 
financial expenditure, the budgets for science, education, 
and cultural undertakings will continue to increase. 
Although the general scale of capital construction is 
being cut down, the investment in key construction 
projects in the scientific and educational fields will not 
be reduced. Local funds for these purposes will also be 
guaranteed. At the same time, we will encourage all 
social circles to raise funds and give donations through 
various channe!s to run various education and cultural 
undertakings. 


Fourth, actively organize and implement the economic 
development strategy for coastal areas so as to promote 
foreign trade and technological exchanges in an all-round 
way. 


The party central leadership recently put forth the strat- 
egy for speeding up economic development in coastal 
areas, and this is a major step for implementing the 
construction and retorm tasks put forth by the | 3th party 
congress. The implementation of this strategy will not 
only be able to promote the rapid economic develop- 
ment in coastal areas and thus bring along the interior 
areas in developing their economies, but will also force- 
fully promote structural reforms in various fields. This is 
of great significance for speeding up our country’s mod- 
ernization process and successfully realizing our objec- 
tive by the end of this qentury. 


The 1988 plan gives prominence to the organization and 
implementation of the coastal development strategy. 
The State Council departments concerned and local 
governments in coastal areas should follow the policy of 
“putting the two ends outside,” that is, obtaining raw 
materials from the outside world and selling the products 
on international markets, to develop an outwardly ori- 
ented economy, and should readjust the structure of 
import and export commodities in the coastal areas 
according to this policy and readjust the orientation and 
stress of importing technologies and utilizing foreign 
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capital. This will enable the coastal areas to make more 
use of foreign resources, funds, and technologies and to 
develop diverse economic and technological cooperation 
and exchanges. 


The key to the implementation of the coastal develop- 
ment strategy lies in the measures to ensure foreign 
exchange earnings from export. Only by actually increas- 
ing exports can we import raw materials as much as we 
want and thus form a benign cycle of import-processing- 
export. Not only should cities and large backbone enter- 
prises develop outwardly oriented economies and 
increase foreign exchange incomes, but more important- 
ly, township and village enterprises should also become 
an important base for applying scientific research results. 
Scientific research personnel should be encouraged to 
directly participate in the process of production so as to 
run a number of high-quality export-oriented township 
and village enterprises in the forms of compensative 
technology transfer, turning technology into the stock in 
enterprises, or undertaking management contracts. At 
present, the coastal areas should go all out to develop the 
export of high-quality and competitive labor-intensive 
products or some products that are both labor- and 
technology-intensive in light of concrete conditions. In 
the long run, it is necessary to actively develop the 
industries with advanced technology and export more 
high-tech products. We should pay special attention to 
fully exploiting the great role of science and technology 
in the development of export-oriented economy, and the 
scientific and technological circles in our country should 
contribute more to this cause. It is necessary to encour- 
age foreign investors to run more enterprises solely 
owned by themselves, and make more use of foreign 
funds to transform old enterprises. We should also 
utilize more foreign technologies and learn more from 
foreign management experience. 


We should have a sense of urgency in the implementa- 
tion of the coastal economic development strategy. At 
the same time, we must be realistic and make advances 
step by step in a well-planned way, and mwst prevent any 
blind mass action without regard to actual conditions. 
All departments and localities concerned should seri- 
ously plan, coordinate, and regulate their work and 
prevent the phenomena of excessive imports without the 
support of sufficient exports and blind expansion of 
production items. The implementation of the coastal 
economic development strategy should be properly inte- 
grated with the economic stability in the whole country. 
To stabilize the economy in the whole country, we 
should give consideration to the needs for further open- 
ing up in the coastal areas, and the economic develop- 
ments in coastal areas should also be favorable to the 
economic stability in the whole country. The two things 
should promote and complement each other. 


The 1988 plan also requires that while going all out to 
promote economic construction, we should continue to 
ensure population control and environmental protec- 
tion. We will maintain the basic national policy for birth 
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control and family planning, and will seriously ensure 
the birth, cultivation, and education of good quality 
children. We will also actively prevent any environmen- 
tal pollution and protect and improve the ecological 
environment. 


We will continue to strengthen our national defense 
construction, and further develop defense technology 
and improve our army's military equipment. 


III]. Deepen and Accelerate the Reform, Carry on the 
Drive of “Double Increase and Double Economy,” and 
Thus Ensure the Smooth Implementation of the 1988 
Plan [subhead] 


In drawing up the 1988 plan, we have taken the needs of 
both development and reform into account. This is a 
positive plan which can be fulfilled through efforts. We 
must try to fulfill all the targets and tasks set in the plan, 
the most important of which are, first, to deepen and 
accelerate the reform of the economic structure and to 
further arouse the enthusiasm of all departments con- 
cerned; and, second, to continue to develop in breadth 
and depth the drive of increasing production, practicing 
economy, increasing revenues, and reducing expendi- 
tures, and to vigorously tap the potentials in all fields. 
We must ensure that the two aforementioned key links 
closely integrate with and complement each other. 


Deepening and accelerating the reform is not only one of 
the major economic tasks for 1988 but also the funda- 
mental guarantee for the fulfillment of the 1988 eco- 
nomic and social development plan. The principal tasks 
that the State Council has set forth for the reform of the 
economic structure this year can be summed up as 
follows: To strive to fulfill the general goal of developing 
a socialist commodity economy, with the focus placed on 
the implementation and perfection of the contracted 
management responsibility system for enterprises and 
the deepening of the reform of the enterprise manage- 
ment mechanism; and, at the same time, to reform the 
planning, investment, material supply, foreign trade, 
banking, financial, and taxation structure, as well as the 
housing system, and to strengthen the administration of 
investments in fixed assets, consumption funds, and 
commodity prices, so as to promote the continuous and 
steady development of the national economy. Here 
below I would like to present my views on several issues 
closely relating to the planning work and the planning 
structure. 


—First of all, we must continue to vigorously enforce the 
contracted management responsibility system for enter- 
prises, make it complete and perfect, and ensure that the 
system will strike root and develop in enterprises. Our 
experience in 1987 has proved that the introduction of 
the contracted management responsibility system for 
enterprises can further arouse the enthusiasm of enter- 
prise operators and the vast number of staff members 
and workers, upgrade the management standard of 
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enterprises, facilitate the optimal combination of pro- 
duction factors, and produce amazing economic results. 
This year, we must further deepen and perfect the 
contracted management responsibility system for enter- 
prises. In this connection, we must encourage more 
enterprises to enter into long-term contracts, place stress 
on the need for introducing the competition mechanism 
into the contract system, and make greater efforts to 
implement the contract system. We must enforce the 
plant director responsibility system on a full scale, put 
the enterprise internal economic accounting system on a 
sound basis, and push ahead the reform of the distribu- 
tion and personnel systems within enterprises. We must 
encourage exploration of various management forms 
and other promising forms of economic association, 
such as the management-on-lease system, the joint stock 
system, joint venture, joint operation, and the nongra- 
tuitous assignment of property rights, and we must 
formulate laws to define the rights and responsibilities of 
both parties involved in a contract. At the same time, we 
must also try our best to introduce other supporting 
structural reforms relating to various sectors outside the 
enterprise, so as to enable the vast majority of enter- 
prises to gradually adapt to the system of operating 
independently and assuming full responsibility for prof- 
its and losses, while taking part in market competition. 
So long as the reform of the enterprise management 
mechanism, with the contracted management responsi- 
bility system as its core, is successful, the economy will 
be further invigorated, and greater and greater potentials 
of various sectors will be tapped. 


— We must reform the administrative structure for invest- 
ments in fixed assets. The focus of this reform is to deal 
with the situation in which the central authorities take 
care of too many affairs, the source of funds is not 
secure, investment funds are distributed proportionally 
among different departments and areas, and all enter- 
prises eat from the same big pot. 


In 1988, we will initiate some reforms, mainly in the 
following aspects: |) We will establish a capital construc- 
tion fund system to secure a stable supply of funds to 
finance key projects. Atier the fund system is estab- 
lished, construction projects should be launched only 
when the necessary funds are available, and the amount 
of funds should be fixed once and for all according to the 
acceptable time limit for project construction and be 
released every year in due course. It is necessary to get 
rid of the unreasonable phenomena that the supply of 
funds is not stable, too many projects are launched at one 
time, and construction periods are prolonged. 2) We are 
going to give ur the old system of distribution of 
investment fun s hrough administrative procedures, 
but establish state un specialized investment compa- 
nies, and introduce a strict system of contracted respon- 
sibility for investments and projects. Funds users will 
have to pay back the funds and will be required to 
guarantee the value and appreciation of the funds. The 
State Council has already decided to establish five state- 
run specialized investment companies to take care of the 
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investment and operation of business projects in energy: 
raw and processed materials; communications; agricul- 
ture; and machinery, electric power, light industry, and 
the textile industry respectively. 3) A competitive-bid- 
ding and tender system will be introduced to give full 
play to the roles of the market and the competition 
mechanism in the selection of projects, project design, 
equipment purchase, and project construction. All the 
above-mentioned reforms, which can ensure the rational 
and efficient use of funds, wwll help to inhibit excessive 
expansion of investments, improve the investment struc- 
ture, and bring about better economic results. 


—We must reform the material supply administrative 
system. Our goal is to build up step by step an economic 
Operation mechanism under which “the state is to regu- 
late the market while the market is to guide enterprises.” 
This goal prescribes our orientation in the reform of the 
material supply administrative system—while making 
greater efforts to maintain a macroscopic balance regard- 
ing the supply of important materials, we are to play 
down the role of mandatory plans step by step, regulate 
material demand and supply relations mainly by eco- 
nomic means, and establish step by step a well guided 
and organized capital goods market based in large- and 
medium-sized cities. In 1988, the reform in this field will 
mainly consist of the following tasks: |) Specific organs 
in charge of material supply administration under dif- 
ferent departments of the State Council will be merged 
into state material administrative departments step by 
step according to different cases, and different special- 
ized departments under the State Council will be gradu- 
ally released from their former duties of distributing and 
controlling materials. 2) While playing down the role of 
mandatory plans, we are to popularize step by step the 
Shijiazhuang method, according to which both materials 
covered and not covered by the material supply plan are 
sold at the same price, the portion of profit arising from 
the difference between the list price and the actual 
market price is to be turned over, and restrictions on the 
sale of capital goods will be lifted step by step while a 
capital goods market is being developed. 3) Pilot projects 
regarding the reform of the material supply structure will 
be launched in some cities. Through the reform of the 
material supply administrative structure, the existing 
structure, characterized by barriers between higher and 
lower levels and between different departments or 
regions, and the system of material distribution by 
administrative means at different levels will be changed, 
enterprises will be invigorated, and the state’s regulatory 
power and control over the capital goods market will be 
strengthened. 


—We must reform the foreign trade structure. To imple- 
ment the economic development strategy for coastal 
areas, further expand the scale of the opening up process, 
and promote economic and technological exchange and 
cooperation with foreign countries, the crucial point 1s 
that we must accelerate and deepen the reform of the 
foreign trade structure. Our basic orientation is that the 
reform should encourage foreign trade enterprises to 
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assume full responsibility for profits and losses, to cast 
off all restrictions in foreign trade operation, to imple- 
ment the principle of integration of industry 7nd foreign 
trade, and to introduce the agency system; and that the 
reform must help to break away from the old foreign 
trade structure under which the state assumes full 
responsibility for profits and losses while all foreign 
trade enterprises eat from the same big pot. 


From 1988 onward, a contracted management responsi- 
bility system for foreign trade will be implemented on a 
full scale throughout the country; and provinces, auton- 
omous regions, municipalities directly under the Central 
Government, cities which are separately listed in the 
state plan, and foreign trade corporations and industrial 
product import and export corporations will be required 
to contract for the fulfillment of three quotas, namely, 
the foreign exchange revenue arising from exports, the 
foreign exchange revenue turned over to the Central 
Government, and the minimum financial profit or max- 
imum loss limit, all of which are to be fixed and remain 
unchanged for 3 years. On the other hand, the quota for 
disposable foreign exchange will be canceled and the 
foreign exchange retention procedure will be further 
improved. While the import and export of a small 
number of commodities having an important bearing on 
the national economy and the people’s livelihood still 
have to be kept under state control, the state monopoly 
on import and export business in other commodities will 
be rescinded and, in this connection, foreign trade estab- 
lishments at lower levels will be authorized to run import 
and export business in these commodities. The con- 
tracted management responsibility system must be 
implemented down to the level of foreign trade and 
productive enterprises, so that these enterprises will 
gradually adapt to the practice of operating indepen- 
dently and assuming full responsibility for profits and 
losses. It is up to local authorities to maintain the 
balance of their own foreign exchange revenue and 
expenditure. As this forthcoming reform of the foreign 
trade structure will involve a wide range of factors and is 
closely linked to state policy, we must make meticulous 
preparations, give careful guidance, and do a good job in 
exercising macroeconomic coordination. 


On the other hand, we must also deepen and accelerate 
the reform of the financial, banking, commercial, labor 
and wage, and urban housing systems, and see that all the 
reforms are well coordinated and proceed side by side. 


Although conspicuous results were scored in the drive of 
“double increase and double economy” in 1987, the 
development of the drive was unbalanced and great 
potential is yet to be tapped. This year, we must carry on 
this drive on a larger scale and in a more down-to-earth 
manner. In light of present circumstances, we must pay 
attention to the following particular points: 


First, we must vigorously improve economic results in the 
fields of production, construction, and circulation. \t must 
be emphasized that in all the reforms relating to the 
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contract system and in the drive to increase production 
and practice economy, we must always concentrate our 
attention on and devote great effort to the improvement 
of economic results and, on this basis, strive for growth 
in social productivity. We must make sure that our 
products are marketable, attach importance to the 
improvement of product quality, and try our best to 
increase .he production of products in short supply. We 
must further clear overstocking, make better use of 
existing funds, try our best to reduce material and labor 
consumption, and gain more returns from our funds and 
resources. We must expedite the development of the 
market by speeding up the reform of the commercial 
structure, vigorously reduce circulation costs, and accel- 
erate the turnover of funds. We must shorten the project 
construction cycle, reduce project construction costs, 
enhance construction quality, and improve the economic 
results of investments. In brief, all trades and professions 
must attach great importance to scientific and techno- 
logical progress, earnestly strengthen management, and 
make more fruitful efforts to improve economic results. 
At the same time, it is also necessary to pay great 
attention to industrial safety and take effective measures 
to prevent accidents. 


Second, we must make every effort to save as much 
expense as possible and be determined to keep down 
institutional purchases in particular. Financial expendi- 
ture has increased drastically and the amount of institu- 
tional purchases has gone up substantially in the past few 
years. This has not only caused serious wastage of our 
scarce funds but also encouraged extravagance, which 
the broad masses are deeply disgusted with. The State 
Council has repeatedly issued circulars, demanding that 
the amount of institutional purchases be kept under 
strict control and that expenditure be reduced. But, 
generally speaking, no remarkable results have been 
scored. This year, we must enhance our ideological 
understanding in this connection, take strong measures, 
and make up our minds to solve this problem. 


Recently, the State Council issued an urgent circular, 
urging all organs, public organizations, Army units, 
enierprises and service units under ownership by the 
whole people or by the collective, as well as capital 
construction units at all levels, to lower in 1988 the 
amount of institutional purchases by 20 percent of the 
actual figure recorded in 1987, and to suspend purchases 
of 19 commodities, including cars, sofas, and carpets, 
which are subject to the state’s special control. We must 
resolutely stop government organs, public organizations, 
enterprises, and service units from arbitrarily awarding 
money and goods, strictly prohibit the practices of giving 
lavish banquets and arbitrarily presenting gifts with 
public funds, reduce and simplify all kinds of meetings, 
and earnestly implement the catering and hotel accom- 
modation standards set by the state for participants in 
official meetings. In brief, we must make every effort to 
save everyday expenditure. It must be pointed out that 
the practices of presenting gifts and giving lavish ban- 
quets with public funds have become a highly pernicious 


FBIS-CHI-88-076 
20 April 1988 


social habit. Those who enjoy extremely lavish banquets 
at the state’s great expense have already aroused griev- 
ances among the public at home and invited criticism 
from abroad. Now we must encourage the public to voice 
their discontent against the practice of giving lavish 
banquets with public funds and to condemn such 
infringements on the people’s interests. All departments 
must take the initiative in opposing such behavior, and 
our leading organs and leading cadres at all levels must 
take the lead in checking this unhealthy trend. We must 
bear in mind that China is still economically underde- 
veloped and that, although many projects are waiting to 
be started, we are short of both funds and materials. We 
must carry forward mur fine work style, working hard, 
leading a simple life, being loyal to the people’s cause, 
and taking the initiative in serving the people. We must 
resolutely oppose any practices of extravagance and 
waste, teaching and setting a good example for the broad 
masses and striving to cultivate a fine social mood in 
building up the country through thrift and hard work. 


Third, we must strictly enforce financial and economic 
discipline, consolidate the administrative system, and 
strengthen supervision and inspection. This is not only an 
intrinsic requirement that must be fulfilled in order to 
accelerate the reform and opening up, but also an impor- 
tant guarantee of the in-depth development of the drive 
of ‘“‘double increase and double economy.” In the past 
few years, extrabudgetary investments have expanded 
too fast, the amount of institutional purchases has gone 
up too drastically, commodity prices have risen too high, 
and the unhealthy tendency of extravagance and waste 
has been prevalent. Meanwhile, various forms of tax 
evasion are running amok, productivity remains low, 
and all kinds of accidents are increasing. One of the 
important causes of these phenomena is that discipline 
has not been strictly enforced in the financial and 
economic sectors and among laborers, and people just 
pay little attention to the legal system and do not observe 
rules and regulations. This situation is very unfavorable 
to economic development and to the reform and the 
opening-up process. Therefore, in the in-depth develop- 
ment of the reform and the drive of “double increase and 
double economy,” we must improve administration over 
enterprises, strengthen discipline in the financial’ and 
economic fields and among laborers, and reinforce the 
economic supervision and legal system. Our leading 
cadres at all levels must take the lead and play an 
exemplary role in implementing the state’s financial and 
economic system and must do a better job in spreading 
concepts concerning discipline and the legal system 
among the vast number of cadres and the masses. If we 
manage to make real progress in enforcing discipline, 
strengthening supervision, and reinforcing the legal sys- 
tem, the reform and the opening up process, as well as 
the drive of “double increase and double economy,” will 
go -~ more smoothly, and satisfactory results will be 
scored. 


Deputies, both the economic and the political situation 
are good in China at present, and the international 
environment is also favorable to us. Although we will 
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still be facing some contradictions and problems in our 
way ahead, we are bound to fulfill the 1988 plan and 
China will surely witness continuous and steady eco- 
nomic development, so long as we can reach a common 
understanding, make concerted efforts to resolutely 
carry out all the guidelines, policies, and measures laid 
down by the CPC Central Committee and the State 
Council, and carry out all tasks conscientiously and in a 
down-to-earth manner. 


‘Text’ of Chinese-Foreign Joint Ventures Law 
OW 191351 Beijing XINHUA in English 0642 GMT 
19 Apr 88 


(“Law on Chinese-Foreign Contractual Joint Ventures 
Enacted”— XINHUA headline] 


[Text] Beijing, April 19 (XINHUA)—Following is the 
full text of the Law of the People’s Republic of China on 
Chinese-Foreign Contractual Joint Ventures which was 
adopted at the First Session of the Seventh National 
People’s Congress on April 13, 1988. 


Article | This law is formulated to expand economic 
cooperation and technological exchange with foreign 
countries and to promote the joint establishment, on the 
principle of equality and mutual benefit, by foreign 
enterprises and other economic organizations or individ- 
uals (hereinafter referred to as the foreign party) and 
Chinese enterprises or other economic organizations 
(hereinafter referred to as the Chinese party) of Chinese- 
foreign contractual joint ventures (hereinafter referred to 
as contractual joint venture) within the territory of the 
People’s Republic of China. 


Article 2 In establishing a contractual joint venture, the 
Chinese and foreign parties shall, in accordance with the 
provisions of this law, prescribe in their contractual joint 
venture contract such matters as the investment or 
conditions for cooperation, the distribution of earnings 
or products, the sharing of risks and losses, the manners 
of operation and management and the ownership of the 
property at the time of the termination of the contractual 
joint venture. 


A contractual joint venture which meets the conditions 
for being considered a legal person under Chinese law, 
shall acquire the status of a Chinese legal person in 
accordance with law. 


Article 3 The state shall, according to law, protect the 
lawful rights and interests of the contractual joint ven- 
tures and of the Chinese and foreign parties. 


A contractual joint venture must abide by Chinese laws 
and regulations and must not injure the public interests 
of China. 


The relevant state authorities shall exercise supervision 
over the contractual joint ventures according to law. 
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Article 4 The state shall encourage the establishment of 
productive contractual joint ventures that are export- 
Oriented or technologically advanced. 


Article 5 For the purpose of applying for the establish- 
ment of a contractual joint venture, such documents as 
the agreement, the contract and the articles of associa- 
tion signed by the Chinese and foreign parties shall be 
submitted for examination and approval to the depart- 
ment in charge of foreign economic relations and trade 
under the State Council or to the department or local 
government authorized by the State Council (hereinafter 
referred to as the examination and approval authority). 
The examination and approval authority shall, within 45 
days from the date of receipt of the application, decide 
whether or not to grant approval. 


Article 6 When the application for the establishment of a 
contractual joint venture is approved, the parties shall, 
within 30 days of receiving the certificate of approval, 
apply to the administrative authorities for industry and 
commerce for registration and obtain a business license. 
The date of issuance of the business license of a contrac- 
tual joint venture shall be the date of its establishment. 


A contractual joint venture shall, within 30 days of its 
establishment, carry out tax registration with the tax 
authorities. 


Article 7 If the Chinese and foreign parties, during the 
period of operation of their contractual joint venture, 
agree through consultation to make major modifications 
to the contractual joint venture contract, they shall 
report to the examination and approval authority for 
approval; if the modifications include items involving 
Statutory industry and commerce registration or tax 
registration, they shall register the modifications with 
the administrative authorities for industry and com- 
merce and with the tax authorities. 


Article 8 The investment or conditions for cooperation 
contributed by the Chinese and foreign parties may be 
provided in cash or in kind, or may include the right to 
the use of land, industrial property rights, non-patent 
technology or other property rights. 


Article 9 The Chinese and foreign parties shall, in 
accordance with the provisions of the laws and regula- 
tions and the agreements in the contractual joint venture 
contract, duly fulfil their obligations of contributing full 
investment and providing the conditions for coopera- 
tion. In case of failure to do so within the prescribed 
time, the administrative authorities for industry and 
commerce shall set another time limit for the fulfilment 
of such obligations. If such obligations are still not 
fulfilled by the new time limit, the matter shall be 
handled by the examination and approval authority and 
the administrative authorities for industry and com- 
merce according to relevant state provisions. 
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The investments or conditions for cooperation provided 
by the Chinese and foreign parties shall be verified by an 
accountant registered in China or the relevant authori- 
ties, who shall provide a certificate after verification. 


Article 10 If the Chinese or foreign party wishes to make 
an assignment of all or part of its rights and obligations 
prescribed in the contractual joint venture contract, it 
must obtain the consent of the other party or parties and 
report to the examination and approval authority for 
approval. 


Article 11 A contractual joint venture shall conduct its 
operational and managerial activities in accordance with 
the approved contract and the articles of association for 
the contractual joint venture. The right of a contractual 
joint venture to make its own operational and manage- 
rial decisions shall not be interfered with. 


Article 12 A contractual joint venture shall establish a 
board of directors or a joint managerial institution which 
shall, according to the contract or the articles of associ- 
ation for the contractual joint venture, decide on the 
major issues concerning the venture. If the Chinese or 
foreign party assumes the chairmanship of the board of 
directors or the directorship of the joint managerial 
institution. The other party shall assume the vice-chair- 
manship of the board or the deputy directorship of the 
joint managerial institution. The board of directors or 
the joint managerial institution may decide on the 
appointment or employment of a general manager who 
shall take charge of the daily operation and management 
of the contractual joint venture. The general manager 
shall be accountable to the board of directors or the joint 
managerial institution. 


If a contractual joint venture, after its establishment, 
chooses to entrust a third party with its operation and 
management, it must obtain the unanimous consent of 
the board of directors of the joint managerial institution, 
report to the examination and approval authority for 
approval, and register the change with the administra- 
tive authorities for industry and commerce. 


Article 13 The employment, dismissal, remuneration, 
welfare, labour protection and labour insurance, etc. of 
the staff members and workers of a contractual joint 
venture shall be specified in contracts concluded in 
accordance with law. 


Article 14 The staff and workers of contractual joint 
venture shall, in accordance with law, establish their 
trade union organization to carry out trade union activ- 
ities and protect their lawful rights and interests. 


A contractual joint venture shall provide the neccesary 
conditions for the venture’s trade union to carry out its 
activities. 
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Article 15 A contractual joint venture must establish its 
account books within the territory of China, file its 
accounting statements according to relevant provisions 
and accept supervision by the financial and tax author- 
ities. 


With respect to contractual joint ventures that, in viola- 
tion of the provisions prescribed in the preceding para- 
graph, do not establish their account books within the 
territory of China, the financial and tax authorities may 
impose a fine, and the administrative authorities for 
industry and commerce may order them to suspend their 
business operations or revoke their business licenses. 


Article 16 A contractual joint venture shall, by present- 
ing its business license, open a foreign exchange account 
with a bank or any other financial institution which is 
permitted by the exchange control authorities of the state 
to conduct transactions in foreign exchange. 


A contractual joint venture shall handle its foreign 
exchange transactions in accordance with the provisions 
of the state on foreign exchange control. 


Article 17 A contractual joint venture may obtain loans 
from financial institutions within the territory of China 
and may also obtain loans outside the terrritory of 
China. 


Loans to be used by the Chinese and foreign parties as 
investment or conditions for cooperation, and their 
guarantees, shall be provided by each party on its own. 


Article 18 The various kinds of insurance coverage of a 
contractual joint venture shall be furnished by the insur- 
ance institutions within the territory of China. 


Article 19 A contractual joint venture may, within its 
scope of operation approved, import materials it needs 
and export products it produces. A contractual joint 
venture may purchase on both the domestic market and 
the world market, raw and processed materials, fuels, 
etc. within its scope of operation approved. 


Article 20 A contractual joint venture shall achieve on its 
own the balance of its foreign exchange receipts and 
expenditures. If a contractual joint venture is unable to 
achieve the balance of its foreign exchange receipts and 
expenditures on its own, it may, in accordance with state 
provisions, apply to the relevant authorities for assis- 
tance. 


Article 21 A contractual joint venture shall, in accor- 
dance with state provisions on tax, pay taxes and may 
enjoy the preferential treatment of tax reduction or 
exemption. 


Article 22 The Chinese and foreign parties shall distrib- 
ute earnings or products, undertake risks and losses in 
accordance with the agreements prescribed in the con- 
tractual joint venture contract. 
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If, upon the expiration of the period of a venture’s 
operation, all the fixed assets of the contractual joint 
venture, as agreed upon by the Chinese and foreign 
parties in the contractual joint venture contract, are to 
belong to the Chinese party, the Chinese and foreign 
parties may prescribe in the contractual joint venture 
contract the ways for the foreign party to enjoy a priority 
in recovering its investment during the period of the 
venture’s operation. If the foreign party, as agreed upon 
in the contractual joint venture contract, is to recover its 
investment prior to the payment of income tax, it must 
apply to the financial and tax authorities, which shall 
examine and approve the application in accordance with 
state provisions concerning taxes. If, according to the 
provisions of the preceding paragraph, the foreign party 
is entitled to a priority in recovering its investment 
curing the period of the venture’s operation, the Chinese 
and foreign parties shall, as provided by the relevant 
laws and the contractual joint venture contract, be liable 
for the debts of the venture. 


Article 23 After the foreign party has fulfilled its obliga- 
tions under the law and the contractual joint venture 
contract, the profits it receives as its share, its other 
legitimate income and funds it receives as its share upon 
the termination of the venture, may be remitted abroad 
according to law. 


The wages, salaries or their legitimate income earned by 
the foreign staff and workers of contractual joint ven- 
tures, after the payment of individual income tax accord- 
ing to law, may be remitted abroad. 


Article 24 Upon the expiration or termination in 
advance of the term of a contractual joint venture , its 
assets, claims and debts shall be liquidated according to 
legal procedures. The Chinese and foreign parties shall, 
in accordance with the agreement specified in the con- 
tractual joint venture contract, determine the ownership 
of the venture’s property. 


A contractual joint venture shall, upon the expiration or 
termination in advance of its term, cancel its registration 
with administrative authorities for industry and com- 
merce and the tax authorities. 


Article 25 The period of operation of a contractual joint 
venture shall be determined through consultation by the 
Chinese and foreign parties and shall be clearly specified 
in the contractual joint venture contract. If the Chinese 
and foreign parties agree to extend the period of opera- 
tion, they shall apply to the examination and approval 
authority 180 days prior to the expiration of the ven- 
ture’s term. The examination and approval authority 
shall decide whether or not to grant approval within 30 
days of receipt of the application. 


Article 26 Any dispute between the Chinese and foreign 
parties arising from the execution of the contract or the 
articles of association for a contractual joint venture 
shall be settled through consultation or mediation. In 
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case of dispute which the Chinese and foreign parties are 
unwilling to settle through consultation or mediation, or 
of a dispute which they have failed to settle through 
consultation or mediation, the Chinese or foreign parties 
may submit it to the Chinese Arbitration Agency or any 
other arbitration agency for arbitration in accordance 
with the arbitration clause in the contractual joint ven- 
ture contract or a written agreement on arbitration 
concluded afterwards. 


The Chinese or foreign party may bring a suit in a 
Chinese court, if no arbitration clause is provided in the 
contractual joint venture contract and if no written 
agreement is concluded afterwards. 


Article 27 The detailed rules for the implementation of 
this law shall be formulated by the department in charge 
of foreign economic relations and trade under the State 
Council and reported to the State Council for approval 
before implementation. 


Article 28 This law shall come into force on the day of its 
promulgation. 


Bureau Admits Higher Prices ‘Big Problem’ 
OW200637 Beijing XINHUA in English 1442 GMT 
19 Apr 88 


(“*Higher Prices a Big Problem,’ Says Official” —XIN- 
HUA headline] 


[Text] Beijing, April 19 (XINHUA) — “Higher prices 
and market fluctuations were prevalent trends in China’s 
economy during this year’s first quarter,” said Zhang 
Zhongji, spokesman for the State Statistics Bureau. 


On the average, Zhang said, overall retail prices went up 
11 percent nationwide, with the average price increase in 
32 larger cities 13.4 percent, and of this, the price of 
non-staple food climbed 24.2 percent while fresh vege- 
tables showed a dramatic 48.7 percent jump. 


Zhang blamed the dramatic increases in the price of 
fresh vegetables on the demand greatly exceeding the 


supply. 


In recent years, the number of individuals not involved 
in agriculture is growing, while the amount [words 
indistinct] vegetable cultivation has gone down, Zhang 
said, adding supplies of fresh vegetables were also down 
because of frost along the middle and lower reaches of 
the Yangtze River. 


The price of some of the most popular vegetables has 
also gone up because of inconsistencies between produc- 
tion planning and market demand in some cities, Zhang 
said. 
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When asked what measures the state will take to make up 
for the losses people are suffering from higher prices, 
Zhang said, “Prices in China have not been reasonable 
for a long time, and to better link price with value, higher 
prices are inevitable.” 


“The people’s standard of living won't be affected if 
income increases keep up with or exceed price hikes,” 
Zhang explained, adding the government is also consid- 
ering some measures, such as providing subsidies for 
major non-staple foods and offering those families suf- 
fering difficult conditions an extra living allowance. 


When these subsidies will be issued differs from place to 
place, Zhang said, with the money already given out in 
Shanghai, Nanjing and Hangzhou, and to be distributed 
to Beijing residents in one or two months. 


“Poor market management has led to random price 
increases in some areas,” Zhang said, “and market 
fluctuations have made consumers tense, which has 
resulted in some unusual changes in supply.” 


Another problem, Zhang pointed out, is repeated disas- 
trous accidents which have caused severe life and prop- 
erty loss. 


“Fluctuations also occur because after some enterprises 
are contracted, some managers and local governments 
are only concerned about production, growth rate and 
profits,” Zhang explained, “without paying attention to 
production quality and safety.” 


For these reasons, he said, for some time in the imme- 
diate future, better regulations and control at the macro 
level need to be enforced to keep the reform going 
smoothly. 


“Unchecked price hikes must be stopped to maintain a 
normal and stable market,”’ Zhang said, “‘and the inter- 
ests of producers, managers and consumers must be 
better coordinated.” 


Economic Reform To Focus on Enterprises 
OW201158 Beijing XINHUA in English 1139 GMT 
20 Apr 88 


(Text) Beijing, April 20 (XINHUA)—China’s reform of 
its economic structure in 1988 will focus on the contin- 
ued reform of enterprises, according to an overall pro- 
gram made public today. 


The program, mapped out by the State Commission for 
Restructuring Economy and approved by the State 
Council, says that in the reform of enterprises, the 
contract managerial responsibility system will continue 
until fully implemented. Enterprise management 
reforms will similarly be continued. 
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The reform of enterprises is aimed at separating the right 
of ownership from the right of management in regard to 
state-owned enterprises, and handing over the rights of 
possession, use and disposal of property to enterprises, 
according to the program. 


While implementing and perfecting the contract mana- 
gerial responsibility system, small state-owned enter- 
prises can continue to introduce leasing and contracting 
systems, and some of them can be auctioned. 


Competition should be introduced in the selection of 
enterprise managers who will be required to serve at least 
three years, the program says. 


The program also stresses the need to bind enterprises to 
the term of contracts which they sign. It says contracts 
must prescribe that enterprises strictly observe state 
policies on prices and refrain from raising prices at 
random to encroach on the interests of the state as well as 
consumers. 


In addition, it stressed that enterprises should ensure 
that a majority of their profits will be used to develop 
production and perform technological upgrades, and 
that workers’ income does not grow at a faster rate than 
the increase in productivity. 


The director responsibility system will also be improved 
in the process of the reform of enterprises. 


According to the program, technologically advanced, 
profitable and competitive enterprises should be encour- 
aged to enter into contract agreements with enterprises 
Operating in the red. 


Enterprise groups should be encouraged and share-hold- 
ing systems should be introduced by such groups as a 
means for raising capital, according to the program. 


Foreign Leaders Congratulate New Leaders 
HK200700 Beijing RENMIN RIBAO in Chinese 
16 Apr 88 p 6 


[XINHU/ ~- “Leaders of Some Countries Send 
Messages. ewly Elected Chinese Leaders] 

[Text] Be: pr (XINHUA)}—Leaders of some 
countries » #grams or letters to China's newly 
elected leade: _. the past few days to congratulate the 


latter on their new appointments. 


The following foreign leaders have sent congratulatory 
telegrams or letters to President Yang Shangkun: 


Ramiz Alia, Chairman of the Presidium of the People’s 
Assembly of the People’s Socialist Republic of Albania: 
Jeanne Sauve, Governor General of Canada; Aristides 
Pereira, President of the Republic of Cape Verde; 
Augusto Pi ‘ochet Ugarte, President of the Republic of 
Chile, Denis Sassou-Nguesso, Chairman of the Central 
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Committee of the Congolese Party of Labor, President of 
the People’s Republic of the Congo, and head of the 
Congolese government; Khristo Sartzetakis, President of 
the Hellenic Republic of Greece; Joao Bernando Vieira, 
President of the Council of State of the Republic of 
Guinea-Bissau; Francois Mitterand, President of the 
French Republic; Mauno Koivisto, President of the 
Republic of Finland; Francesco Cossiga, President of the 
Italian Republic; Daniel Teroitich arap Moi, President 
of the Republic of Kenya; Samuel Kanyon Doe, Presi- 
dent of the Republic of Liberia; Sultan Iskandar, Para- 
mount Ruler of Malaysia; Miguel de la Madrid Hurtado, 
President of the United Mexican States; Paul Xuereb, 
Acting President of the Republic of Malta; Kenan Evren, 
President of the Republic of Turkey; and Jacques Delors, 
President of the Commission of the European Commu- 
nities. 


Vice President Wang Zhen received a congratulatory 
message from Luis Alberto Sanchez Sanchez, First Vice 
President of the Republic of Peru. 


NPC Chairman Wan Li received congratulatory mes- 
sages from: 


Luis Juan Alva Castro, President of the Chamber of 
Deputies, and Jorge Lozada Stambury, President of the 
Senate of the Republic of Peru; Svend Jakobsen, Presi- 
dent of the Folketing of Denmark; Jacques Chaban- 
Delmas, President of the National Assembly of the 
French Republic; Jovita Salonga, Chairman of the Sen- 
ate of the Republic of the Philippines; Yildirim Akbulut, 
Speaker of the Turkish Grand National Assembly; 
Severo del Cristo Aguirre, Vice President of the National 
Assembly of the Republic of Cuba; ‘Abd al-Hamid 
al-Sa‘ih, Chairman of the Palestine National Council. 


Premier Li Peng received congratulatory messages from: 


Hussain Mohammad Ershad, President of the People’s 
Republic of Bangladesh; Lansana Conte, President of the 
National Military Committee of redemption, head of 
state, and President of the Republic of Guinea; Adil 
Carcani, Chairman of the Council of Ministers of the 
People’s Socialist Republic of Albania; Yasin Sa‘id 
Nu‘man, Chairman of the Council of Ministers of the 
People’s Democratic Republic of Yemen; Poul Schluter, 
Prime Minister of the Kingdom of Denmark; Jacques 
Chirac, Prime Minister of the French Republic; Harri 
Holkeri, Prime Minister of the Republic of Finland; 
Mahathir bin Mohamed, Prime Minister of Malaysia; 
Felipe Gonzalez Marquez, Prime Minister of the Spain- 
ish State; Hedi Baccouche, Prime Minister of the Repub- 
lic of Tunisia; Turgut Ozal, Prime Minister of the 
Republic of Turkey; Lee Kuan Yew, Prime Minister of 
the Republic of Singapore; and ‘ gasyer Mittag, member 
of the Political Bureau and Se: hw of the Central 
Committee of the Socialist Unity » of Germany and 
Vice Chairman of the Council of State of Germany. 
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Li Xiannian, Chairman of the CPPCC National Com- 
mittee, received congratulatory messages from: 


Corazon Aquino, President of the Republic of the Phil- 
ippines; Nicolae Ceausescu, President of the Socialist 
Republic of Romania and Chairman of the Front of 
Socialist Democracy and Unity; and Pencho Kuba- 
dinski, Chairman of the National Council of the Bulgar- 
ian Fatherland Front. 


Leaders Visit Beijing Jeep Company 
HK200730 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0914 GMT 15 Apr 88 


{Report: “Standing Committee Members, Members of 
Central Advisory Commission Visit Beijing Jeep Com- 
pany”) 


[Text] Beijing, 15 Apr (ZHONGGUO XINWEN 
SHE)—As Yang Dezhi, a Standing Committee member 
of the Central Advisory Commission, stepped into a 
silver grey Beijing-made jeep, he could not help gushing 
in praise: “Good car! Good car!.” Today, he and another 
40 Standing Committee members and members of the 
Central Advisory Commission, visited the first joint- 
venture company in China’s automobile industry—the 
Beijing Jeep Limited Company. 


China is finding ways to transform old enterprises. The 
Sino-American joint-venture Beijing Jeep Limited Com- 
pany has been recognized by official quarters as a case of 
an old enterprise being newly injected with vitality. A 
month ago, Secretary General of the CPC Central Com- 
mittee Zhao Ziyang came to inspect this company. 
Today, the standing committee members and members 
of the Central Advisory Commission also wanted to find 
out things. 


Vice Chairman of the Board of Directors of the Com- 
pany Zhao Nailin told them about this company. This 
old factory of the 1950's started running a joint-venture 
plant for a 20-year period with the American side in 
1984. Given a staff reduction of one-quarter, the com- 
pany has raised its production capacity by 89 percent. 
Beijing-made jeeps of the 1980's appear to becoming 
rather popular. Zhao Nailin said with pride: People say 
that where there is a road there is the Toyota car. We 
may say that where there is no road there is also the 
Beijing jeep. Beijing jeeps give good cross-country per- 
formance. 


It is said that a visit, or inspection by Standing Commit- 
tee members and members of the Central Advisory 
Commission is routine. 
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GUANGMING RIBAO Views Economic Theory 
HK191541 Beijing GUANGMING RIBAO 
in Chinese 2 Apr 88 p 3 


{Article by Han Zhiguo (7281 1807 0948): “Economic 
Theories Develop in the Course of Exploration—Com- 
ments on Studies in Economic Theories in 1987”] 


[Text] Editor’s note: On 27 February 1988, the Editorial 
Department of ZHONGGUO JINGJI KEXUE NIAN- 
JIAN [CHINA ECONOMIC SCIENCE YEARBOOK], 
the Editorial Department of JINGJI YANJIU CANKAO 
ZILIAO [ECONOMIC RESEARCH REFERENCE 
MATERIALS], and the Theory Department of 
GUANGMING RIBAO jointly held a forum to “review 
progress in economic scientific research in 1987.” Those 
who spoke at the meeting were Wang Jue, Fang Sheng, 
He Wei, Ma Jiaqu, Tang Zongkun, Xiao Liang, Xiao 
Zhuoji, Liu Guangdi, Tang Fengyi, Zhang Xiaoming, 
Han Zhiguo, Jiang Yingguang, Li Qingzeng, Nie Gao- 
min, and other comrades. This was written on the basis 
of the forum. [end editor’s note] 


The year 1987 is marked with great progress in economic 
theoretical studies. In this one year, economic theory 
circles made a systematic review and summation of the 
achievements, experiences, and lessons in our 9 years of 
economic reform. They made a cool-headed and serious 
study of the problems of strategic choice, and made 
breakthroughs in many respects. 


On the Theory of the Initial Stage and the Criterion for 
Productivity [subhead] 


A correct understanding of the stage in which our society 
is at present placed is the fundamental basis for formu- 
lating and implementing correct lines and _ policies. 
Beginning from the first half of 1987, economic theory 
circles made a theoretical study of the problem about the 
initial stage of socialism put forward by the party, and 
made an initial summation of its fundamental economic 
characteristics and fundamental tasks. The fundamental 
economic characteristics of the initial stage of socialism 
are: The system of ownership of the means of production 
should take the form of coexistence of various economic 
components, with public ownership as the core. Distri- 
bution should assume t*e form of coexistence of various 
ways of distribution, with the system of distribution 
according to work as the core. The commodity economy 
should be energetically developed. Under the goal of 
common prosperity, a number of people should be 
encouraged to get rich first through honest labor and 
legitimate trading. The fundamental tasks in the initial 
stage of socialism are: energetic development of produc- 
tivity and realization of industrialization and the com- 
mercialization, socialization, and modernization of pro- 
duction. The realization of the commercialization of 
production should be linked to the realization of indus- 
trialization and the socialization and modernization of 
production. This not only reflects the objective reality of 
the commodity economy being not well developed in the 
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initial stage of our version of socialism but also allows 
emphasis on the reform task of establishing an economic 
system, with the commodity economy as its basis. 


If the most important development in our socialist 
economic theoretical studies in 1984 is the affirmation 
of the theory of the socialist commodity economy, then 
the theoretical development of most fundamental signif- 
icance in 1987 is the formation of the theory of the initial 
stage of socialism. The theory of the socialist commodity 
economy and the theory of the initial stage of socialism 
are two milestones in in the history of development of 
our socialist economic theories. They have defined the 
direction of our economic reform, its goals, and its basis, 
as far as general principles are concerned. They have 
formed a theoretical pillar of our economic reform. 


The greatest theoretical significance of the theory of the 
initial stage of socialism lies in our renewing our knowl- 
edge of socialism in light of the national conditions of 
our country. In the process of seeking a renewed under- 
standing, we put forward the viewpoint of getting rid of 
things imposed on Marxism and on socialism. But it 
does not suffice to do just that. We must also proceed 
from realities and make further studies, including things 
imposed on capitalism, extracting for our use things 
Originally not peculiar to capitalism and shared in com- 
mon by social mass production and the commodity 
economy. The theory of the initial stage of socialism is 
inseparably linked to the theory of the socialist commod- 
ity economy. The soul of these two theories is produc- 
tivity. Only by having a deep understanding, or a thor- 
ough grasp of the criterion for productivity can we get rid 
of the bonds of various ossified ideas. Only in this way 
can our economic reform show substantial progress and 
can the study of the initial stage of socialism gradually 
deepen. 


On the Fundamental Thinking of Reform and Central 
Links [subhead] 


As early as in 1985 and 1986, our economic theory 
circles started discussions on this problem. In 1987, the 
discussion of this problem was put on a deeper, more 
systematic, and more concrete basis. In discussion, three 
representative views took shape. 


The first view is that the central problem of the eco- 
nomic reform calls for realizing the rational deployment 
and effective use of limited resources through the mar- 
ket. The formation of a market must be preceded by a 
rational pricing system. Therefore, the straightening out 
of prices and the establishment of a market with equal 
competition should be taken as the center of a reform to 
link things up. The comrades holding this view also have 
some differences in their understanding of the pace of 
reform. One idea calls for “taking big strides forward.” 
This means first laying emphasis on the prices of raw 
materials and energy and preceding liberalization with 
readjustment, with most of the prices of products com- 
pletely liberalized within a short period of time. In line 
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with the price reform, related reforms in taxation, finan- 
cial, and other fields are introduced. Another idea is to 
“seek progress amidst stability. This means adopting the 
strategy of “coordination in both directions“ calling for 
stabilizing the economy and deepening the reform. In the 
preceding few years, emphasis should be put on stability, 
with small steps taken in reform. After the 1990’s, 
progress is given emphasis, with big steps taken in 
reform. The reform of the operation of the market, with 
the price reform as its center, is to be introduced to link 
things up. Meanwhile, we should carry out the enterprise 
reform, with the stockholding system as its center, and 
fundamentally complete a reform that allows a swit- 
chover from emphasis on direct macroeconomic control 
to emphasis on indirect regulation and control. 


The second view is that we should take the deepening of 
the enterprise reform as the center of the reform to link 
things up. The comrades favoring this view have also 
differences in their understanding on the depth of 
reform. Some comrades treat the introduction of the 
contracted management responsibility system as the 
target pattern in the enterprise reform. Some other 
comrades regard the contracted management responsi- 
bility system as a transient step in deepening the enter- 
prise reform. We should have a clear idea of the relations 
of ownership of property, establish an enterprise system 
based on the commodity economy, and bring about 
changes in the enterprise system of organization and the 
relations of ownership of property. 


The third view holds that neither the formation of the 
subject in competition nor conditions for competition 
can be done without. The enterprise reform and the price 
reform complement each other and should be carried out 
in stages to link things up. The main difference among 
our economic theory circles in their above thinking on 
reform lies in how to understand the relations between 
the enterprise reform and the price reform. Some com- 
rades consider that the most important thing in deepen- 
ing the reform is to remold the market as the subject 
compatible with the demands of the commodity econo- 
my. Other reform measures should be linked up with this 
in their introduction. Given such a market as the subject, 
there is a fundamental prerequisite for the price reform. 
The risks of reform also thus melt away. As things now 
stand, the contracted management responsibility system 
is indeed a form of reform offered as a choice. But it is 
not the only form. Nor is it the target pattern in the 
enterprise reform. To really give full play to the role of 
the market mechanism in deploying resources, we must 
establish the market as the subject compatible with the 
market mechanism. This calls for solving the problem of 
a vague idea about the relations of ownership of property 
that generally exists in our enterprise system. 


On the Theory of Ownership of Property and the Reform 
of the System of State Ownership [subhead} 


The reform of the system of ownership by the state is a 
knotty problem in the reform of the economic system of 
the socialist state. This problem has been subjected to 
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several major discussions by our economic theory cir- 
cles. One important development in the 1987 discussion 
was the start of an analysis of the reform of the system of 
state ownership from the angle of the relations of own- 
ership of property—a step from the abstract to the 
concrete. A series of new viewpoints, including the 
introduction of the capital mechanism, the establish- 
ment of ownership by the enterprise as the legal entity, 
and so forth, were put forward. 


These mainly are: 


—The system of state ownership in our country in its 
Current state was studied on the basis of actual cases. It 
was held that the root cause of restraints on enterprise 
budgets being relaxed and its behavior being put on a 
short-term basis lies in a hazy idea about the relations of 
ownership of property. Some comrades further said that 
haziness about the right of ownership of property is the 
main defect in our existing system of state ownership. To 
develop the commodity economy, we must solve the 
problem of incompatibility between a system of state 
ownership that has no clear-cut dividing line involving 
ownership of property and a commodity economy that 
calls for a clear-cut regulations governing ownership of 


property. 


—The reform idea of “separation of ownership from 
management” was pondered. Some comrades suggested 
that the prerequisite for the normal and efficient opera- 
tion of the commodity economy is the enterprise as the 
subject of the market enjoying the power to possess, use, 
reap yields on and dispose of property. An enterprise 
with no claim to ownervhip of property cannot readjust 
its own scale of productic n and mix of production on the 
basis of the scale of market demand and the mix of 
demand, and thus canno, really become a commodity 
producer operating indepe 1dently, holding itself respon- 
sible for its own profits and losses, and bringing about 
self-transformation and self-development. 


—A study was made of the problem of the supplemen- 
tary enterprise role and the transfer of the right of 
ownership. The problem of deployment oi resources at 
two levels—the market circulation of key elements, and 
the supplementary enterprise role and transfer of the 
right of ownership was put forward. Also raised was the 
problem of enterprise reform at two levels—a switchover 
in the mechanism of operation and a change in the 
relations of ownership of property. 


—The government's economic functions must be broken 
down. Some comrades suggested that the direction of the 
economic reform should call for not only the separation 
of government administration and enterprise manage- 
ment but also the separation of the government's func- 
tion as owner of property and its function as macroeco- 
nomic manager. They put forward the idea of 
establishing a competitive assets management company 
as a replacement for the function of the government as 
owner of property. 
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We must study the reform of the system of state owner- 
ship from the angle of the right of ownership of property. 
Its significance in terms of theory and practice lies in the 
following. First, the problem of haziness about owner- 
ship of property is one universally existing in various 
socialist countries. Given a vague idea of the relations of 
ownership of property, with the introduction of reform, 
it is not quite possible to establish an economic opera- 
tion mechanism and a macroeconomic regulating mech- 
anism compatible with the demands of a commodity 
economy. A sharp clash between dual economic systems 
is inevitable. A clear idea of the relations of ownership of 
property can enable our reformers to really advance in 
the direction of development of a commodity economy. 
Second, the presentation of the theory of ownership of 
property has reflected the demands of the commodity 
economy in essence. The commodity economy operates 
with two mechanisms mainly at work: The mechanism of 
competition and the capital mechanism. The capital 
mechanism also covers two aspects: a) a breeding mech- 
anism; and b) a supplementary mechanism. Combining 
the mechanism of competition with the capital mecha- 
nism to enable capital to multiply in operation and play 
a supplementary role in competition—this is the very 
objective reflection of the survival of the fittest in the 
commodity economy. 


On the Distribution of Personal Consumer Goods and 
the Mechanism for Its Realization I{subhead] 


The distribution of personal consumer goods in the 
socialist commodity economy is a new problem facing 
us. In 1987, a prominent feature of the discussion on the 
problem of distribution of personal consumer goods in 
1987 was that the commodity economy was closely 
linked to the problem of distribution according to work, 
with an emphasis on discussing the relations between the 
socialist commodity economy and distribution accord- 
ing to work, the features of distribution according to 
work, the mechanism for its realization, and also prob- 
lems about various ways of distribution and the policy 
ON macroeconomic revenue. 


In discussion, the most heatcdly debated problem was 
whether the commodity economy and distribution 
according to work were compatible with each other. On 
this point, there were three different viewpoints. One 
viewpoint holds that given a commodity economy, 
wages have become a market signal. An enterprise is the 
subject effecting distribution. The realization of the 
distribution of personal consumer goods must be based 
on money as a medium. Therefore, the commodity 
economy deprives the principle of distribution according 
to work of the conditions for its existence. 


Another viewpoint is that only in the socialist commod- 
ity economy can the principle of distribution according 
to work be fully realized. Its fundamental argument is 
that through the role of the market mechanism, social 
necessary work is enabled to really become a measure of 
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distribution. Individual work is transformed into social 
work through the market and thus into value, with the 
realization of distribution through money. 


Still another viewpoint contends that in the socialist 
commodity economy, the principle of distribution 
according to work still exists. But because the enterprise 
is the producer and operator of commodities and 
because of the existence of various forms distribution, 
such as distribution based on wages, distribution accord- 
ing to the value of labor, distribution based on the results 
of operations, and so forth, the scope of distribution 
according to work, its role, and its form are restricted 
and can be realized internally in enterprises. 


The theoretical discussion of the problem of distribution 
according to work must be deepened. There is no avoid- 
ing two problems. 


1) One problem is: What is the main factor determining 
the distribution of personal consumer goods. Past eco- 
nomic theories took the system of ownership as the 
deciding factor in the distribution of consumer goods. 
Now, many comrades consider that the way of distribu- 
tion of personal consumer goods is determined by the 
social way of deployment of resources. The way of 
deploying resources is again determined by a given 
economic system. Under the system of a commodity 
economy, the operation of labor, capital, and the means 
of production all take place in the market. Thus, the 
natural adoption of the form of wages in the distribution 
of personal consumer goods is dictated. The supply and 
demand relations in the labor market also become a 
main force determining wage fluctuations. 


Another proulem is: Can different principles be followed 
in the distribution of income among wage workers in 
enterprises marked with different systems of ownership? 
Some comrades consider that the distribution of income 
for owners of property and the distribution of income for 
wage workers follow two fundamental principles of dis- 
tribution in the commodity economy. Different systems 
of ownership can only influence the income of the 
owners of property and not the income of wage workers. 
No matter what the system of ownership that marks an 
enterprise, wages must be adjusted on the basis of the 
supply and demand of the labor market. 


The problems in the above two respects provide the key 
to a correct understanding of the problem of distribution 
of personal consumer goods in the socialist economy. A 
deep discussion of these two problems helps us renew 
our understanding of the law of operation of capital in 
the socialist economy to create a fair environment of 
competition for enterprises with different systems of 
ownership. 


On the Theory of Macroeconomic Regulation and the 
Formula for Macroeconomic Regulation [subhead] 
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The theory of macroeconomic regulation and the for- 
mula for macroeconomic regulation represented one of 
the hot topics in our study of economic theories in 1987. 
Theoretical progress in this respect is as follows: 


1. The study of incustrial policies has been deepened. 
This finds prominent expression in this: The study of 
industrial policies has no longer been confined to the 
study of proportionate relations. Instead, it is a case of 
concretely studying the system of industrial policies, the 
choice of main industries, and the order of development 
among various industries, and closely combining the 
study of industrial policies with the problem of reform 
and openness. 


2. Obvious progress has teen made in the study of 
macroeconomic theories. The focus of the discussion of 
macroeconomic problems has begun to shift from 
emphasis on the analysis of the current economic situa- 
tion to macroeconomic fundamental principles and 
methods, and especially to an emphasis on changes in the 
course of the national economy, the relations between an 
analysis of overall quantity and an analysis of the struc- 
ture, a macroeconomic analysis on a balanced and not 
balanced basis, control over demand and supply, and 
other problems. Many comrades also pointed out that 
the analysis of overall quantity and the analysis of the 
structure have their respective areas of study, serving 
different purposes. To solve problems of a short-term 
nature in the operation of the economy, we must make 
an analysis of overall quantity. To solve problems of a 
medium- and long-term nature in the operation of the 
economy, we must make an analysis of the structure. In 
an overall study of the operations of the national econ- 
omy, neither an overall quantity analysis nor a structural 
analysis can be neglected. 


3. A macroeconomic regulation formula of “the state 
regulating the market and the market guiding enterpris- 
es” was put forward. The macroeconomic regulation 
formula of “the state regulating the market and the 
market guiding enterprises” was established on the basis 
of theoretical studies. But differences existed in the 
interpretation of this formula. There were differences 
mainly in three respects: 1) Is the state or the market 
playing a leading role in the operation of the economy 
where this formula is concerned? 2) Is the planning 
department, or the central bank and the financial depart- 
ment acting as the subject in the macroeconomic regu- 
lation of the operation of the economy in reality? 3) Does 
the state’s macroeconomic regulation formula mean 
directly regulating prices, interest rates, wages, and other 
market signals and directly regulating enterprise produc- 
tion and operating activities through these market sig- 
nals, or indirectly regulating prices, interests rates, and 
wages through economic parameters and then indirectly 
regulating enterprise production and operating activities 
through these market signals? Differences in these three 
respects have reflected people's different ideas of the 
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socialist commodity economy and the formula of indi- 
rect macroeconomic regulation and reflected people's 
different expectations in our new version of an economic 
system. 


In 1987, our economic theoretical studies have also 
shown progress in some other respects. For example, 
studies were made in such respects as a private economy, 
the commercialization of residential housing, the trans- 
fer of the right to use urban land at a price, and so forth. 
What is particularly worth mentioning is that’in 1987, 
there was a good momentum of integration between 
workers in the theoretical field and in practice, between 
workers in legal and economic fields, and between work- 
ers in natural and social sciences. This helped greatly in 
a deeper study of our economic theories. We hope that 
this momentum can be maintained and show still greater 
results. 


Official Cites Statistics on Foreign Trade 
OW 192222 Beijing XINHUA in English 1017 GMT 
19 Apr 88 


[Text] Beijing, April 19 (XINHUA)—China’s export 
volume in the first quarter of this year was 8.92 billion 
U.S. dollars and its import volume, 9.55 billion U.S. 
dollars, 22.4 percent and 14.8 percent more than that for 
the same 1987 period respectively. 


Addressing a press conference here today, Zhang 
Zhongji, spokesman for the State Statistical Bureau, said 
that according to customs statistics, in the first quarter, 
China actually used 1.52 billion U.S. dollars of foreign 
capital, an increase of 39.6 percent over the same 1987 


period. 


There have been more production projects using foreign 
funds in the first quarter of this year than in the same 
1987 period. 


State Institutions To Issue Bonds 
OW201018 Beijing XINHUA in English 1003 GMT 
20 Apr 88 


[Text] Beijing, April 20 (XINHUA)—State institutions 
will issue a total of 46.5 billion yuan (about 12.6 billion 
U.S. dollars) worth of bonds this year, according to a 
report in today’s “FINANCIAL NEWS”. 


These will comprise bonds totalling eight billion yuan for 
capital construction, bonds totalling eight billion yuan 
for other state construction, treasury bonds totalling nine 
billion yuan and bonds totalling 3.5 billion yuan issued 
on behalf of key enterprises. 


The Central Bank and the State Planning Commission 
have issued a joint circular concerning the issue of the 
capital construction bonds for 1988. Quotas for purchas- 
ing other bonds have been assigned to various special- 
ized banks, Liu [not further identified] said. 
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Agricultural Funds, Materials in Short Supply 
HK200110 Beijing RENMIN RIBAO in Chinese 
16 Apr 88 p 4 


(Report: “State Statistics Bureau Figures Show Inade- 
quate Funds, Supplies for Spring Farming”] 


[Text] The recent survey by the Agricultural Survey 
Brigade of the State Statistical Bureau in 172 counties of 
28 provinces, autonomous regions, and municipalities, 
where they investigated the spring farming conditions of 
10,580 peasant households, showed that the peasant 
households obviously increased their demand for a2gri- 
cultural production funds and materials, but the short 
supply of chemical fertilizer and other agricultural pro- 
duction materials remain rather prominent and the 
prices of these production materials were still rising. 


Each of the 10,580 peasant households being surveyed 
needs an average of 276 yuan for spring farming produc- 
tion, and their actual use of funds increased by 9.1! 
percent over the figure in 1987. However, by the end of 
February, the amount of available funds accounted 
merely for 65.1 percent of the amount needed. 


The peasant households this year needed more fertilizer 
and plastic film, and the actual use increased by 9.5 
percent and 22.8 percent respectively over the quantities 
last year. However, by the end of February, the available 
quantities of these two materials accounted for merely 
30.2 percent and 33.9 percent of the needed quantities. 
In addition, more than one-third of these materials had 
to be bought at higher free market prices. The peasants 
aired strong complaints about this. 


The survey also showed that the price of diesel oil for 
agricultural use was still on the upward tendency, and it 
was still hard to mitigate the contradiction between 
supply and demand. At present, some agricultural pro- 
duction materials are in short supply not because the 
goods are out of stock but because the circulation chan- 
nels are blocked. A considerable quantity of production 
materials are still stockpiled in warehouses. It is now 
necessary to properly organize the transfer and transport 
of such materials. For example, in Hebei Province, the 
department concerned expected that the quantities of 
fertilizer and diesel oil that can be supplied accounted 
for 87.5 per cent and 75 percent of the needed quantities 
respectively; however, the 300 peasant households being 
surveyed could only obtain 36.8 percent and 23.2 per- 
cent of the fertilizer and diesel oil they needed. 


‘Good for Agriculture in 1988 
OW200649 Beijing XINHUA in English 1556 
GMT 19 Apr 88 


{“Good Prospects for China's Agriculture’-—XINHUA 
headline] 


{Text} Beijing, April 19 (XINHUA) — China’s local 
governments are taking steps to make conditions better 
for agricultural production by helping farmers make 
better use of farmland. 
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Zhang Zhongji, spokesman for the State Statistics 
Bureau, told the press today, irrigation systems, which 
service 3.9 million hectares, have been built or 
imoroved, while conservation policies to stop erosion 
are being enforced on 1.1 million hectares. 


According to Zhang, Chinese farmers got 23.9 biilion 
yuan (6.5 billion U.S. dollars) in loans for agriculture 
during the first quarter of this year, and have already 
spent 18 billion yuan (4.9 billion U.S. dollars) to buy 
agricultural production means, which is an increase of 18 
percent over the same 1987 period. 


This year’s sowing area for summer crops was increased 
by 333,000 hectares over 1987, with better hybrids used 
on more fields and new agro-techniques introduced in 
wheat planting. 


According to a survey on the farmers’ choices of crops to 
plant, the percentage of grain crops will hold at last year’s 
level, while that of cotton, sugar and hemp will be 
increased by varying degrees over last year. 


Zhang also pointed out supplies of chemical fertilizer, 
pesticides and plastic film have dropped, which will have 
an effect on the country’s agricultural production. 


The planting of crops was delayed and the germination 
rate down in some areas because of severe drought, 
Zhang said, and frost tamage was the worst in the 
Yangtze River basin. 


He Dongchang Urges More Pay for Teachers 
OW200551 Beijing XINHUA in English 1650 GMT 
16 Apr 88 


[Text] Beijing, April 16 (XINHUA) — Teachers, profes- 
sors and other academics should charge for their services 
outside their academic institutions, He Dongchang, vice- 
minister of the State Education Commission, said today. 
But, he added, this should only be on the condition that 
their academic work does not suffer. 


The vice-minister said that this would help make up for 
the insufficiency of the country’s education funds and 
improve teachers’ living conditions and help in the 
country’s economic development. 


Historically, China’s universities and colleges do not 
charge for intellectual services for the society. 


But some universities have started charging for these 
services. He Dongchang described this as “a positive and 
reasonable change of the concept” that came along with 
the development of a market economy in the country. 


The schools now provide publications, assign inven- 
tions, offer consultancies, legal services and academic 
training, and have set up enterprises of science and 
technology in cooperation with factories and companies. 
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“The combination of teaching, scientific studies and 
social services has helped integrate theory with practice 
and helped promote education reform,” the vice-minis- 
ter said. 


Communication Satellite Commissioned 20 Apr 
OW201338 Beijing XINHUA Domestic Service 
in Chinese 1125 GMT 20 Apr 88 


{By reporter Xu Zhimin] 


[Text] Beijing, 20 Apr (XINHUA)—According to the 
Ministry of Posts ~nd Telecommunications, China’s 
newly launched communication satellite was officially 
commissioned for practical use today. In addition to 
being used to relay the three sets of programs broadcast 
by the Central Television Station, it also provides rele- 
vant departments satellite telecommunications services. 


The communication satellite, which was successfully 
launched on 7 March, passed a series of technical tests of 
its capacity for transmitting signals while in the orbit. 
Test receptions conducted in Beijing, Shijiazhuang, 
Shanghai, Guiyang, and Xian show that the satellite can 
transmit clear images, lifelike colors, and good audio. 
The retransmitter on the satellite is functioning normal- 
ly, and all other technical indexes meet application 
requirements. 


As the satellite is equiped with a formed beam antenna 
[CHENG XING BO SHU TIAN XIAN 2052 0992 3134 
2631 1131 4848), which can focus the radiation power 
primarily on China, its signals are noticeably stronger 
than those of international satellites, thus satisfying 
China’s current needs in satellite communication and 
the transmission of the Central Television Station’s 


programs. 


Chinese Radio Broadcasts American Pop Music 
OW200237 Beijing XINHUA in English 1403 GNi 
19 Apr 88 


[Text] Beijing, April 19 (XINHUA) — China got its first 
official blast of American rock and roll when the “The 
American Music Hour” was broadcast nationwide over 
prime time radio last Sunday. 


The one-hour show, which will feature American pop hits, 
will be aired every Thursday evening and Sunday morning, 
and has been co-produced by the state-run China People’s 
Broadcas ‘ng station and U.S.-based Chinamerica. 


Each segment, hosted in Chinese by Long Zhen, an experi- 
enced radio announcer from China people’s broadcasting 
station, will take listeners through decades of American pop 
music, including rhythm and blues, country music, jazz, 
easy-listening and rock and roll. Chinese radio audiences 
will get to hear all types of American popular music from 
Glenn Miller to Madonna. 
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The first show included a recorded message from U.S. 
President Ronald Reagan, in which he refers to the show 
as “important cultural exchange between two great 
nations.” 


“Music is the universal language,’ Reagan says, “and 
since all hearts beat the same, there is certainly no better 
way to express love, joy and human emotion than 
through music, the language of the heart.” 


After Reagan's m , the thumping rhythm of Huey 
Lewis and the news’ “The Heart of Rock and Roll” takes 
over, followed by two American hits already popular in 
China, Lionel Ritchie's gentle love song “Hello” and 
John Denver's ballad, “Country Road.” 


Chinamerica, the Los Angeles-based American partner, 
signed a two-year contract with the Chinese station this 
February, when a Chinese delegation headed by Zhang 
Yutang, the station's general manager, visited California. 


“Most Chinese like American pop music, but they have 
had little chance to hear it,” said Yang Zhengquan, the 
station's director at a party to celebrate the program's 
founding. 


‘Chinese audiences will listen to the program as a form 
of English language training, as well as for musical 
entertainment,” Yang said, adding this program is part 
of an overall plan which will gradually devote more air 
time to English language programming. 


According to Yang, unofficial estimates show China has 
up to 500 million radios. 


Banned Classic Novel To Be A for TV 
OW 200902 Beijing XINHUA in English 0711 GMT 
20 Apr 88 


{Text} Changchun, April 19 (XINHUA)}—“Jin Ping 
Mei” (Gold Plum Vase), a classic novel banned for 
centuries by China's dynastic rulers as a pornographic 
book, will soon be adapted for a 40-episode T.V. series. 


The book, written by a scholar with a pen name of Xiao 
Xiaosheng in the Ming Dynasty (1368-1644), gives a 
vivid and graphic depiction of many aspects of society. 
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The novel, which runs one million Chinese characters, 
focuses particularly on the ordinary family life and 
human relationships of urban dwellers. 


The T.V. series will be produced jointly by the Jilin 

Television Station, Jilin Provincial Peking Opera 

Troupe and Jilin Art Research Institute. The screenwri- 

ters are Qi Tiexiong and Fu Jijun, playwrights from the 

Jilin Peking Opera Troupe. The director will be Chen 

—- who is noted for his work in the Changchun Film 
tudio. 


Shooting will begin in October and should be completed 
by the end of 1989. 


HONGQI No 8 Table of Contents Published 
HK190359 Beijing RENMIN RIBAO in Chinese 
17 Apr 88 p 6 


[Table of Contents for HONGQI No 8, 1988) 


[Text] Article by Li Peng, Acting Premier of the State 
Council: “Government Work Report—Delivered at the 
First Session of the Seventh NPC on 25 March 1988” 


Editorial: “A Grand Gathering for Pushing Reform and 
Opening Up, and Promoting Democracy and Unity” 


Article by Wang Jue: “New Spirit of Democratic Poli- 
tics” 


Article by Sun Jiazheng: “Focus on the Stable Implemen- 
tation of the Basic Line” 


Article by Gu Jiaqi: “Extensively Unfold Social Consul- 
tation and Dialogue, Conscientiously Build Up Social- 
Democratic Life” 


Article by Ji Long: “Re-understanding the Collective 
Economy of Towns and Townships” 


Article by Jiang Xia: “Three Topics of Building Spiritual 
Civilization:” “Review of Selected New Works of Liter- 
ature and Art” Column 


Article by Xin Fengxia: ‘“‘Fengying, You Are an Upright 
and Bold Person:” “Selected Articles From Readers” 
Column 


Article by Tian Zhentian: “Changing the Old Concept of 
‘Centralized’ Leadership” 
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East Region 


Scope of S *s Coastal Economic Zone 
SK200423 Jinan DAZHONG RIBAO in Chinese 
4 Apr 88 p 1 


[Text] According to the provincial government, in order 
to implement the economic development strategy for 
coastal areas, fully display the superiority of coastal 
areas, actively develop the export-oriented economy, 
and promote our country’s socialist modernization con- 
struction, recently, the State Council formally decided to 
expand appropriately the coastal-open-economic areas. 
The scope of our province's coastal-open-economic zone 
is as follow: 


It includes Rongcheng, Wendeng, and Rushan Counties 
which are under the jurisdiction of Weihai City; Weifang 
City and Zhucheng and Qingzhou Cities, and Changyi, 
Changle, Gaomi, Wulian, Shouguang, and Angqiu Coun- 
ties that are under the jurisdiction of Weifang City; Zibo 
City and Huantai County that is under the Weifang 
City’s jurisdiction; Jiaozhou City and Pingdu, Laoshan, 
Jimo, Jiaonan, and Laixi Counties that are under the 
jurisdiction of Qingdao City; Longkou and Laiyang 
Cities and Muping, Penglai, Zhaoyuan, Haiyang, and 
Qixia Counties that are under the jurisdiction of Yantai 
City; Laizhou City; and Rizhao City. 


The aforementioned areas will implement the various 
policies which the state has given to the Changjiang and 
Zhujiang Deltas and the triangle area of Xiamen, 
Zhangzhou, and Quanzhou C ities in southern Fujian. 


Shandong’s Li Jiulong Relays NPC Guidelines 
SK200429 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 18 Apr 88 


[Text] On the afternoon of 18 April, the Jinan Military 
Region held a rally to relay and implement the guidelines 
of the First Session of the Seventh NPC. Li Jiulong, 
commander of the Jinan Military Region; Song Qingwei, 
political commissar; Ma Weizhi, deputy commander, 
Cao Pengsheng, deputy political commissar; and Jiang 
Futang, director of the Political Department of the 
Military Region; and other leading comrades, cadres, 
and commanders and fighters of organs and units sub- 
ordinate to the Military Region, a total of more than 
1,000 persons, attended the rally. 


The rally was presided over by Commander Li Jiulong. 
Song Qingwei, deputy to the Seventh NPC session and 
political commissar of the Jinan Military Region, and 
Cai Renshan, deputy director of the Political Depart- 
ment, gave briefings at the rally on the grand occasion of 
the just-concluded First Session of the Seventh NPC, 
talked about their experience at the NPC session, and 
put forward demands on implementing the NPC guide- 
lines. In their briefings, they pointed out: Our country’s 
present peaceful construction environment is insepara- 
ble from our strong and powerful national defense. In 
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terms of the present international situation, peace is 
relative, and the source of war has not yet been eradicat- 
ed. We should be prepared for danger in times of peace. 
It is necessary to extensively conduct education on 
national defense in society and raise the peoples’ concept 
on national defense. The Army should take the lead in 
attending to this point. National defense education may 
help to cultivate citizens’ patriotic spirit and this spirit, 
in military affairs, may be converted into fighting 
strength, and in economy, may be converted into pro- 
ductive forces. 


Comrade Song Qingwei pointed out: During the NPC 
session, the participants strengthened their sense of 
democracy, reform, and law, and greatly boosted their 
enthusiasm in participating in and discussing state 
affairs, thus greatly promoting our Military Region’s 
Army building. Cadres and fighters of the whole region 
should conscientiously understand the NPC guidelines, 
Closely integrate the actual situations of all army units, 
enhance understanding, unify thinking, guide and pro- 
mote the smooth progress of the Army’s reform and 
construction. 


Shandong Discipline Commission Holds Plenum 
SK200403 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 18 Apr 88 


{Text} At the seventh enlarged plenary session of the 
provincial Discipline Inspection Commission held on 18 
April, Li Farong, secretary of the Shandong Provincial 
Discipline Inspection Commission, stressed: During 
reform and opening to the outside world, it is necessary 
to further strengthen the party's discipline inspection 
work so as to promote the party’s self-cultivation. 


Comrade Li Farong pointed out: Since last year, the 
party committees and discipline inspection commissions 
at all levels throughout the province, in line with the 
demands of governing the party with strictness, have 
strictly enforced party discipline. The province, as a 
whole, has placed more than 10,000 cases concerning 
violation of party discipline on file for investigation. So 
far, 9,880 cases have been investigated and completed, 
accounting for 94.87 percent of the total number of cases 
on file. However, the phenomena of lax discipline and 
poor sense of discipline still exist among some party 
Organizations and party members; these phenomena are 
quite serious among some party members. During the 
new situation of reform and opening up in particular, 
some party members fail to correctly understand and 
handle the relationship between reform and discipline, 
and the relations of interests among the individuals, the 
party, and the people. Individualism has developed and 
expanded so viciously that it makes party members place 
money above everthing else. It makes them impossible to 
stand the test of reform and opening up, causing them to 
violate party discipline. 
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In line with our province’s current actual situation, in 
the future, we should attach importance to investigating 
and handling cases of: abusing one’s power to seek 
personal gains and infringing on the interests of the 
masses; serious bureaucracy that causes tremendous 
losses to the party and state; extravagance, waste, and 
recklessly spending the state’s materials and funds; 
undermining the principle of democratic centralism; and 
infringing upon the legal democratic rights and interests 
of party members. It is necessary to adopt policies to 
eliminate those decadent elements who seriously violate 
laws and discipline and undermine the cause of the party 
and the masses. At the same time, we should strictly 
grasp the lines of demacration in applying a policy, and 
protect things that are permitted by policies and are 
conducive to the development of productive forces. 
With regard to those things that are good for developing 
the productive forces but have defects, we should retain 
the advantage while eliminate the disadvantages, and 
improve them by providing guidance. 


Central-South Region 


Guangxi Expands Scope of Economic Open Zone 
HK200146 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1418 GMT 19 Apr 88 


[Report: “The Scope of the Economic Open Zone in 
Guangxi To Be Enlarged by Six Times”} 


[Text] Shenzhen, 19 Apr (ZHONGGUO TONGXUN 
SHE)—Wen Chunshu, chairman of the people's govern- 
ment of Guangxi Autonomous Region, today held a 
news conference here to explain the policy for the 
Guangxi Economic Open Zone. He said that, with the 
approval of the State Council, the scope of the Guangxi 
Economic Open Zone will be further enlarged. 


He said that aside from Beihai City, one of the 14 open 
coastal cities, the new open areas include Wuzhou City, 
Yulin City, Qinzhou City, Fangcheng Nationalities 
Autonomous County, and Hepu County which is subor- 
dinate to Beihai City. The area of the open zone will 
expand from 289 square kilometers to 18,800 square 
kilometers [as published], and the population of the 
economic open zone will increase from 200,000 people 
to 4.66 million people. 


Wen Chunshe said that the Guangxi Economic Open 
Zone is situated by the Beihai Bay and is adjacent to 
Guangdong Province. It is also close to Hong Kong and 
Macao. So it has many favorable conditions for devel- 
oping an export-oriented economy. With the further 
improvement of the investment environment, greater 
developments will be made. 
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Hubei Leader Views Local Economic Development 
HK200211 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 19 Apr 88 


{Excerpts} On 16 and 17 April, Hubei CPC Committee 
Secretary Guan Guangfu investigated and studied rural 
areas in Hanchuan County, Yingcheng City, and Ying- 
shan County. He stressed that all localities must imple- 
ment the central instructions and the spirit of the 
enlarged meeting of the provincial party committee 
Standing Committee in close connection with local real- 
ities. They must also explore new ways of carrying out 
rural reforms, and promote the abrupt rise of Hubei 
Province in central China. [passage omitted] 


Guan Guangfu said: Only eight cities and counties in 
Hubei have achieved industrial and agricultural output 
value of | billion yuan; and only two have achieved a 
value of more than 1.7 billion. Cities and counties with 
an output value of 2 billion yuan may emerge this year. 
In the future, in evaluating the work of a place and 
judging its economic level, we should stress two targets, 
under the premise of continually improving economic 
results and quality: 1!) the lump figure, meaning counties 
with output value of | billion, 1.5 billion, and 2 billion 
yuan; 2) per €4pita average and the level of economic 
returns. Merely stressing the size of the lump figure 
without mentioning the per capita average cannot fully 
reflect the economic level and quality. 


Giving specific guidance for the work in Hanchuan and 
Yingcheng, Guan Guangfu said: In view of its proximity 
to Wuhan and its good communications, Hanchuan 
should center its efforts on developing lateral ties with 
Wuhan in working hard to readjust its production struc- 
ture. The county and its townships, towns, villages, and 
households should run industry at all levels. In agricul- 
ture, Hanchuan should go in for intensive operations, 
protect and improve soil fertility, and develop suburban- 
style economy. It is not enough for rural areas, such as 
those in Hanchuan City, just to grow vegetables, then 
transport and sell them. They must expand their vision 
and strive to become nonstaple food and processing 
bases. Do not be afraid of competing with Wuhan City. 
Services and competition should be unified, and services 
should be improved in the course of competition. The 
county should strive to improve quality. In this way, it 
will be invincible. 


Yingcheng City has abundant underground resource: as 
well as soil resources. To a great extent, Yingcheng 
should do more to exploit its salt resources in order to 
give scope to its strong points and avoid the weak ones. 
It should organize salt manufacture, the salt chemical 
industry, and the crystal chemical industry, advancing 
step by step to build itself into the province’s salt and 
crystal chemical industry base. The city should also go in 
for in-depth processing, continually upgrade its prod- 
ucts, and form a complete range of products for breaking 
into the domestic and international markets. 
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Discussing local development sti. egy with the leading 
comrades of Yingshan County. Comrade Guan Guangfu 
said that science and technology and capital are two 
major problems for areas engaged in economic develop- 
ment. In resolving these problems, it is essential to assign 
them an extremely important status. [passage omitted] 
He suggested that the main method of resolving these 
problems is to organize economic ties and attract foreign 
investment. From the places he has visited, he has seen 
that those places where the economy has developed 
relatively rapidly have done well in promoting lateral 
economic ties. [passage omitted] 


An important way of resolving the problem of capital is 
to do a good job in using bank loans. It is necessary to 
pay attention to two points here: First, correctly identify 
the projects and truly ensure their returns; second, repay 
the loans on time. In this way, there is no danger no 
matter how much bank money is spent; otherwise, prob- 
lems will arise even if not much is spent. Using bank 
loans includes loans from domestic and foreign banks. In 
the past, Hubei did not use much World Bank money, 
nor did we use much foreign investment from other 
- omen channels. We must change this state of 
affairs. 


Having resolved the problems of science and technology 
and capital, economic development will take wing, and 
local strong points in resources can be converted into 
economic strong points, and we can expand our domes- 
tic market and break into the international market. 


Southwest Region 


Meeting Discusses Metallurgy Consortium Strategy 
HK200253 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 19 Apr 88 


[Excerpt] Regard the Panxi resources as the tether in 
linking the strong points of all sectors, and organize a 
large enterprise consortium with overlapping production 
and capital construction, with combinations of ordinary 
and special steels and of ferrous and non-ferrous metals, 
to develop a unique series of vanadium and titanium 
steel products based in the southwest while facing the 
whole country, reflecting to the coast, and joining the 
great international circle. These were the strategic ideas 
put forward at a recent seminar in Chengdu on organiz- 
ing the Panxi metallurgical enterprise consortium. 


This seminar was jointly sponsored by the All-China 
Metallurgical Management Modernization Association 
and the research center of the Ministry of Metallurgy. 
Over 100 scholars, experts, and entreprenuers from the 
State Commission for Restructuring the Economic Sys- 
tem, institutes of higher education, the metallurgical 
departments of Yunnan, Guizhou, and Sichuan, and 
some enterprises and undertakings in the southwest 
attended the meeting. 
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The meeting held that speeding up the exploitation of the 
Panxi resources by means of organizing an enterprise 
consortium is of major strategic significance. The Panxi 
area’s vanadium, titanium, and magnetite deposits are 
extremely abundant. There are also several score rare 
elements in the iron deposits. The comprehensive 
exploitation and optimum use of these resources will 
play a major role in the country’s economic construction 
and in invigorating the metallurgical industry in the 
southwest. [passage omitted] 


Sichuan Completes Water Control Project 
OW200036 Beijing XINHUA in English 0801 GMT 
19 Apr 88 


[Text] Chengdu, April 18 (XINHUA) — The Yuxi River 
diversion works, one of the biggest water control projects 
in southwest China’s Sichuan Province, has been com- 
pleted recently. 


The project can irrigate 34,000 hectares of mountainous 
and hilly farm lands in Lushan, Mingshan, Qionglai and 
Pujiang Counties and these farm lands used to suffer 
drought because they could only rely on the rainfalls for 
irrigation. 


Funded with 130 million yuan, construction of the 
project started in 1969 and it includes a dam, a 50- 
kilometer trunk channel and more than a dozen branch 
channels totalling 285 kilometers long, 44 reservoirs and 
30 small hydropower stations. 


Some regions had already benefitted from the project 
even before it was entirely completed. Last year, the 
average Output of per hectare wheat and rice increased 
by 100 percent over the previous year in the irrigated 
areas. 


Tibetan Rioters Arrested for Murdering Policeman 
HK200530 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 19 Apr 88 


[Text] According to TIBET RIBAO, the four principal 
murderers who cruelly killed Comrade Yuan Shisheng 
during the 5 March riot in Lhasa have been hunted 
down. 


On 16 April, they were formally arrested and brought to 
justice according to law by the public security organ. 


The four principal criminals are: (Lozong Dangzin), a 
Tibet University student who entered the university in 
1987; (Siren Dengzhu), a Buddhist College student; 
(Jiancai Qunpei), an individual commercial operator in 
(Chengguan) district, Lhasa; and (Suolang Wangdui), a 
resident in (Chengguan) district. 


Following the 5 March riot in Lhasa, the four principal 
criminals were detained one after another by the public 
security organ to investigate their participation in the 
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riot. They were repeatedly interrogated by public secu- 
rity personnel. In addition, public security personnel 
conducted various internal interrogations and external 
investigations, thus obtaining a host of facts. Facts have 
fully proven that the four criminals not only participated 
in the 5 March riot in Lhasa but were also the principal 
murderers who cruelly killed martyr Yuan Shisheng. For 
this reason, on 16 April, the public security organ ended 
the investigation process and formally arrested and 
brought them to justice. The public security organ will 
further investigate and examine their criminal activities. 
After all their crimes have been thoroughly investigated, 
they will be severely punished according to law. 


North Region 


Hebei Releases More Regulations on Opening Up 
SK200506 Shijiazhuang HEBEI RIBAO in Chinese 
30 Mar 88 p ! 


[Excerpts] After a 5-day session, the provincial confer- 
ence On opening to the outside world concluded on the 
afternoon of 29 March. At the conference, Vice Gover- 
nor Ye Liansong delivered a summary speech in which 
he announced the additional regulations to the policy 
and measures of opening the province's coastal areas to 
the outside world and of introducing outside funds. The 
regulations are as follows: 


1. Prefectures and cities may expand the number of 
projects which can directly draw outside investments 
and may enjoy more authority to approve contracts 
signed with foreign firms. [passage omitted] 


2. The policy and measures of preferential treatment can 
be further adopted so that outdated enterprises can 
conduct technical renovations by means of joint ven- 
tures or cooperation with foreign firms. [passage omit- 
ted] 


3. A climate for foreign investments should be vigorously 
improved. [passage omitted] 


4. The management of raw materials which can be 
processed into export commodities should be improved. 


[passage omitted] 


5. Enterprises in coastal areas designated by the state can 
be exempt from paying taxes on imports, exported 
products, and appreciation when they import raw mate- 
rial and parts which can be processed into export com- 
modities. [passage omitted] 


6. Circulating foreign exchange funds, which are needed 
for developing exports, should be arranged in a reason- 
able way. The open coastal areas can be given preference 
in arranging such funds. [passage omitted] 


REGIONAL AFFAIRS 


7. Prefectures, cities, and enterprises throughout the 
province may keep foreign exchange earned from newly 
increased income through exporting commodities pro- 
cessed with materials provided from abroad after exclud- 
ing the expense of introducing outside materials and 
handing over the 20 percent of all earnings to the state. 


8. In addition to establishing a provincial-level foreign 
exchange readjusting center in Shijiazhuang City, the 
province plans to set up such centers in the cities of 
Qinhuangdao, Tangshan, and Cangzhou so that they will 
be able to enjoy the right of readjusting foreign exchange 
and the right of directly readjusting foreign exchange 
with other provinces. At the same time, the provincial- 
level foreign exchange management sub-bureaus should 
establish their offices in charge of readjusting foreign 
exchange. 


9. Localities throughout the province having the right 
conditions may raise funds to cope with the export crisis. 
The funds can be managed or allocated by financial 
departments at all levels with the cooperation of trade 
units. 


10. Prefectural and city governments throughout the 
province are responsible for approving applications for 
foreign trips submitted by the personnel of enterprises 
which are engaged in foreign trade and in industrial 
production and trade, have had foreign investments, 
have turned out major export products, and have signed 
contracts on building projects in foreign countries. [pas- 
sage omitted] 


11. Scientific research units and scientific and techno- 
logical personnel may apply their patent technologies 
and secrets of success to obtain industrial property rights 
by sharing the stocks of enterprises or taking over the 
managerial work, as well as by developing associations 
between scientific research and production and opening 
export businesses and agricultural production avenues 
which can earn foreign exchange. 


12. The provincial will further delegate power to the 
open zones along the coastal areas. [passage omitted] 


13. Coastal area open zones may first develop salt 
production and collect salt taxes from their newly built 
salt farms, which may be used first for repaying their 
loans. [passage omitted] 


14. In drawing up plans, investments in the capital 
construction of open coastal areas for infrastructures, 
agriculture, science and education, culture, and public 
health should be arranged preferentially. The target or 
limit of funds raised by the areas themselves for building 
their infrastructures can be relaxed. [passage omitted] 


FBIS-CHI-88-076 
20 April 1988 


Hebei Education Conference Concludes 
SK200249 Shijiazhuang HEBEI RIBAO 
in Chinese 31 Mar 88 p | 


[Text] “Efforts should be made to earnestly implement 
the spirit of the 13th CPC Congress and by proceeding 
from the province's actual situation, to accelerate or 
deepen the drive to conduct reforms in educational 
systems to enable various kinds of education to serve the 
Strategies of making Hebei prosperous by relying on 
science and technology and of developing the economy 
along the coastal areas.” This is the basic guiding ideol- 
ogy adopted at the provincial education work conference 
concluded on 30 March. during the conference, the 
participating responsible comrades from various prefec- 
tures and cities and representatives of educational work- 
ers summarized the education work done in the past year 
and their experience gained in the year. They also 
discussed the province’s grand plan for conducting edu- 
cational reforms. Attending the conference were leading 
comrades from provincial level organs, including Li 
Wenshan, Yang Zejiang, Yin Zhe, Chen Yujie, and Han 
Qimin. Vice Governor Wang Zuwu delivered a work 
report at the conference. 


In 1987, our province’s educational front achieved new 
progress in various fields thanks to deeply implementing 
the “decision” of the CPC Central Committee on con- 
ducting reforms in educational systems and the state 
“law” on compulsory education. In order to further 
accelerate or deepen the drive to conduct educational 
reforms and to upgrade educational quality to better 
serve the province’s program of economic construction, 
the conference put forward the following demands: 


1. Efforts should be made to deeply study the report of 
the 13th CPC Congress and further upgrade the under- 
standing on the position of educational strategy. At 
present, special attention should be paid to overcome the 
outdated idea of separating education from the economy 
and combat the thinking of being eager for quick success 
and instant benefit, and the narrow view of talented 
personnel. Leading personnel at all levels should 
enhance their sense of urgency in successfully getting a 
hold on education and their sense of danger in not 
getting a hold on education. Meanwhile, they should 
realistically put the drive to conduct educational reforms 
under the system of personal responsibility whereby they 
hold responsibility for attaining certain objectives. 


2. By proceeding from the province's actual situation, 
efforts should be made to accelerate and deepen the 
drive to conduct educational reforms. In 1988 we should 
emphatically do a good job in the following aspects: 
Efforts should be made to deeply conduct education on 
the party’s basic line and improve and enhance the 
educational work of ideology and politics among schools. 
It is necessary to further enhance or deepen the drive to 
conduct reforms in educational managerial systems. 
Efforts should be made to block the trend of having 
education separate from reality and one-sidedly seek a 
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high percentage of students in entering higher schools, to 
straighten out the guiding ideology for operating schools, 
to deepen the drive to conduct reforms in basic educa- 
tion, and to upgrade educational quality. Efforts should 
also be made to continuously conduct reforms in the 
secondary education structure, to vigorously enhance 
vocational education, and to have various localities 
score educational achievements with their local charac- 
teristics by proceeding from their own need. It is neces- 
sary to have adult education meet the need of economic 
and social development and put work emphasis on 
holding training classes for on-the-job personnel. Con- 
tinuous efforts should be made to study the new road of 
developing rural education and to do a good job in 
Carrying out experiment for conducting educational 
reforms in rural areas and in conducting the pilot work 
of enforcing the “plan of spreading far and wide” among 
30 counties and 100 townships. It is necessary to deepen 
the drive to conduct reforms in various sectors of higher 
education and to enhance the vitality of higher education 
in actively meeting the province’s program of economic 
construction. 


3. A good job should be done in developing and reform- 
ing educational basic work in a down-to-earth manner, 
which includes the activities of raising educational 
funds, improving conditions for running schools, and of 
building a teachers’ contingent. To deal with the prob- 
lems of educational funds, first, we should stress that 
financial departments at all levels should ensure their 
investment in education. Second, a good job should be 
done in collecting additional education funds. Third, 
efforts should be made to actively carry out the work- 
study program. Fourth, a good job should be done in 
having various social circles raise funds for operating 
schools. In 1988 we should regard improving the running 
of schools as a key work and strive to eliminate, within 
the year, all school buildings with hidden dangers and 
totally make up the shortage of classroom desks and 
benches. We should have localities throughout the prov- 
ince reach the standard of “‘one have not and two haves” 
concerning education. Those that have reached the stan- 
dard should concentrate on improving their school 
buildings and setting up instruments, equipment, books, 
materials, and cultural and sports education equipment. 
Building a teachers’ contingent represents the most basic 
and important construction of the education front. We 
should gradually upgrade the quality of the teachers’ 
contingent by enhancing or reforming the education of 
training teachers, adopting manifold channels to train 
teachers, and establishing the system of employing teach- 
ers. At the same time, efforts should be made to further 
increase teachers’ pay, upgrade teachers’ social position, 
and foster a fine social morale of respecting teachers and 
attaching importance to education. 


On the afternoon of 30 March, the conference held a 
ceremony to confer prizes on 127 advanced units and 78 
advanced individuals emerging in the work of vocational 
education. Meanwhile, the conference presented certifi- 
cates to the representatives of 10 counties which have 
made elementary education popular. 
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Tianjin’s Li Discusses Congress Preparations 
SK200404 Tianjin City Service in Mandarin 
2200 GMT 16 Apr 88 


[Summary from poor reception] “On the afternoon of 16 
April the Tianjin Municipal CPC Committee held a 
forum with the responsible people of various democratic 
parties, the municipal industrial and commercial feder- 
ation, the mass organizations, and nonparty people. The 
CPC Committee held the forum to solicit attendees 
Opinions regarding the convening of the Fifth Tianjin 
Municipal CPC Congress.” 


“During the forum, Li Ruihuan, secretary of the munic- 
ipal party committee, delivered a speech on convening 
the fifth municipal party congress and drafting a work 
report for the congress. He stated: The upcoming fifth 
municipal party congress will summarize the work 
achievements and experiences scored in the past and 
study or make arrangements for the work in the upcom- 
ing period and in various fields throughout the munici- 
pality. He stated: The municipal party committee con- 
tended that the upcoming congress is a gathering with 
great significance,” at which delegates will concentrate 
on discussing or approving the work done in the past by 
the municipal party committee. 


In his speech, Comrade Li Ruihuan urged all partici- 
pants to speak out freely in offering their precious 
opinions for drafting a work report for the upcoming 
congress and for the work din \ rious fields throughout 
the municipality. 


Attending the forum were W:. Zhen, deputy secretary of 
the municipal party committee; (Wang Jizhong) and He 
Guomo, members of the municipal party Standing Com- 
mittee; and responsible comrades from the departments 
concerned. 


Northeast Region 


Heilongjiang’s Sun Recounts NPC Impressions 
SK200355 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 15 Apr 88 


[Interview with Sun Weiben, secretary of the Heilong- 
jiang provincial party committee, upon his return from 
the Seventh NPC] 


[Text} At 1630 on 15 April our province’s delegation to 
the First Session of the Seventh NPC returned to Harbin 
by special plane. When comrades, including Sun Wei- 
ben, Li Jianbai, Hou Jie, Wang Jinling, Wang Jun, Zhang 
Ruoxian, and An Zhendong, alighted from the plane, 
leading comrades from the provincial level organs, 
ncluding Chen Yunlin, Zhou Wenhua, He Shoulun, 
Wang Rensheng, (Di Hua), and Du Dianwu, and from 
the provincial Military District and the PLA units sta- 
tioned in Harbin City, stepped forward to warmly extend 
congratulations on their victorious return. 
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At the welcome gathering, our station reporter con- 
ducted an interview with Comrade Sun Weiben, secre- 
tary of the provincial party committee, chairman of the 
provincial People’s Congress Standing Committee, and 
head of the provincial delegation to the First Session of 
the Seventh NPC. 


[Begin recording] [Reporter] How are you Comrade Sun? 
In the capacity of a deputy to the NPC session held in 
Beijing, what is your deepest impression? 


[Sun] My impressions are many, of which the deepest 
one is the openness of the NPC session. Deputies from 
the journalist front across the country (? made a new step 
in putting forward inquires) at the session and [passage 
indistinct]. This has shown that the session has created 
something new (? under the drive to conduct reforms) 
and to enforce an open policy. Our province has sent 
more than 120 deputies to the grand session, at which 
they have successfully performed their duties in [passage 
indistinct]. 


[Reporter] In the capacity of secretary of the provincial 
party committee and chairman of the provincial People’s 
Congress Standing Committee, what is your plan for 
implementing the spirit of the NPC session? 


[Sun] I contend that deputies should make the best use of 
their time to publicize the session’s spirit and to meet the 
masses of their constituencies to relay the grand occasion 
and the policies announced at the session. At the same 
time, they should [passage indistinct] [end recording] 


Heilongjiang Rural Reform Conference Ends 
SK 200413 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 17 Apr 88 


[Text] In his speech at the provincial conference on 
deepening the rural reform which concluded on 16 April, 
Vice Governor Dai Moan said: The contradictions and 
difficulties cropping up in the course of the second-step 
rural reform were not confined to agriculture only. The 
second-step rural reform is more difficult and compli- 
cated than the first-step rural reform. Therefore, all 
localities should proceed fro their actual conditions to 
work out policy decisions ana .o study feasible measures 
for solving their own difficulties. With a strain on raw 
materials in the production of sugar and flax, Zhaozhou, 
Lanxi, and Yian Counties have constantly maintained 
the steady development of the production of sugar and 
flax thanks to the implementation of flexible policies 
according to the local actual conditions. 


Vice Governo: «i Moan said: We must continue to 
deepen the rural reform in 1988 in order to ensure the 
steady development of the rural economy and to solve 
various kinds of new contradictions. The deepening of 
rural reform should be carried out with an emphasis on 
makii.g development in two spheres. First, we should 
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develop the main sectors of management and the house- 
hold-based business, deepen the establishment of associ- 
ations for key production factors, and continuously 
apply modernized production factors so as to ensure that 
various sectors of management, including household- 
based business, cooperatives, collective sector of the 
economy, and integrated associations, not only possess 
decisionmaking rights to management and initiative but 
also are full of vitality and competitiveness. Second, we 
should develop market mechanism, reform the structure 
related to the prices of farm products and the structure 
for purchases and sales of farm products in a planned 
manner, positively encourage peasants to enter the cir- 
culation field, and upgrade the peasants’ [words indis- 
tinct] 


Heilongjiang’s Governor on Educational Work 
SK200535 Harbin HEILONGJIANG RIBAO 
in Chinese 30 Mar 88 pp 1, 3 


[Speech of Hou Jie, governor of Heilongjiang Province, 
delivered at the provincial educational work conference 
on 29 March 1988} 


[T .t] Fellow comrades: 


The current provincial educational work conference is 
the first large-scale conference held by the current pro- 
vincial government to study educational work. It is of 
extremely important significance in comprehensively 
implementing the guidelines of the 13th party congress, 
in further implementing the province’s economic devel- 
opment strategy, and in strengthening and accelerating 
the development of the provincial educational undertak- 
ings. At the conference, quite a few comrades raised 
many good opinions on developing the province's edu- 
cational undertakings. Comrade Huang Feng made a 
report on how to further improve our province's educa- 
tional work. I entirely agree with his report. Now, | 
would like to stress some tasks on developing the prov- 
ince’s educational undertakings. 


First, We Must Put the Educational Work in the Most 
Important Place of the Economic Development Strategy 
[subhead] 


The party's basic line constitutes one central task and 
two fundamental points, with emphasis on promoting 
economic construction. Educational work is very impor- 
tant to develop economy. Therefore, we should give top 
priority to educational work, and regard it as the foun- 
dation for invigorating our province. At the first session 
of the seventh provincial People's Congress, participants 
regarded the development of science, technology and 
education as the most important measure of the prov- 
ince’s economic development strategy for the coming 5 
years. The eighth enlarged plenary meeting of the fifth 
provincial party committee and the enlarged meeting of 
the Standing Committee of the provincial party commit- 
tee, which were held by the provincial party committee 
not long ago, fully studied how to accelerate the pace of 
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the provicne’s economic construction according to the 
line, principles, and policies set forth by the 13th party 
congress, on the basis of conscientiously studying the 
guidelines of the 15th party congress. These two meet- 
ings also defined the development goals for the last 3 
years of the Seventh 5-Year Plan period, as well as the 
work tasks in the future; called on the people throughout 
the province to further emancipate the mind, deepen 
reform, and develop productive forces; and defined the 
principle of “regarding education as the fundamental 
basis for invigorating the province through science and 
technology.” This principle was defined in line with the 
reality and demand of the current provincial economic 
development, and gave consideration to the overall 
economic invigoration and the accumulation of strength 
for the 1990's and still later. If we refuse to promote 
education, we will be unable to develop the reserve 
production force and improve the level of production. 
This is an important issue raised by the provincial party 
committee. What lessons have we gained? The eighth 
party congress defined a good principle. But after the 
eighth party congress, the principle of regarding class 
struggle as the key link was put forward. Later, the 
“Great Cultural Revolution” was launched. After the 
“Great Cultural Revolution,” we engaged in setting 
wrong things right and conducting construction. We 
have wasted much time, especially in our province. Even 
if we begin to work hard from now on, it will take a 
considerable long time to yield some results. 


I have discussed a concept in the past. That is, it is 
impossible for us to truly invigorat: economy and yield 
great results in | year. We must make continued efforts. 
With great development of production and with suffi- 
cient money in our hands, we will be able to do every- 
thing well. On the other hand, only by truly promoting 
education can we promote productive forces, run still 
better high-technology enterprises, and boost our econ- 
omy. Without high-quality talent, we will be unable to 
boost our economy. Our province has a deposit of a 
certain kind of black marble. However, we have no good 
technology to extract it. Now, we use the bombing 
technology to mine it, which provides a utilization rate 
of 30 percent or less. If we have advanced technology 
and equipment, considerably greater results will be yield- 
ed. There are many such examples. Our province invited 
several experts from Japan to help carry out dry and 
sparse planting of paddy rice. At first, this farming 
method was applied to only several 10 thousand mu; 
now it is applied to 60 to 70 percent of the farmland, 
enabling per-mu yield to increase to more than 700 jin, 
and even 1,000 jin in some localities. This new technique 
alone can increase our funds by several billion. It is thus 
clear that when we develop production and accumulate 
funds to promote education, education, in tum, will 
serve economic construction, and facilitate economic 
development. The relationship between education and 
economic construction is very close. 


At present, large-scale discussions on the standard of 
productive forces are being carried out throughout the 
province. Manpower is a decisive factor among the 
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several major factors of productive forces. A very impor- 
tant reason why our province lags behind some advanced 
provinces in economic development is our shortage of 
talented people, low quality of manpower, and weak 
education foundation. To push our work in the various 
fields to a new stage, fundamentally speaking, we should 
shifi our economic construction to a track of depending 
on scientific and technological progress and improve- 
ment of the quality of laborers. Our province's present 
average per-mu net output value of the planting industry 
is only about 40 yuan. If we adopt advanced technology 
and scientific managerial methods, and change extensive 
farming into intensive farming to raise the per-unit 
yields, our province will be able to increase its funds by 
more than 600 million from every S5-yuan increase in the 
per-mu net output value. This is also the case with 
industry. In the total cost of the local budgetary indus- 
trial enterprises of our province, about 83 percent is 
material consumption. If we adopt advanced technology 
and scientific managerial methods, our province will be 
able to increase its revenue by 180 million yuan from 
every |-percent reduction of the material consumption. 
This shows that only when we rely on the development of 
intellectual resources to develop material resources can 
we expedite our pace in economic construction. Practical 
experiences have proven that attending to the economy 
alone to the neglect of education will et us nowhere. We 
should attend to educational work with the same efforts 
we exert to attend economic work so that the economy 
can be promoted. In addition, we should also note that 
education is an undertaking bearing not only on eco- 
nomic development but also on the people’s ideological 
understanding, and moral concepts, in other words, the 
improvement of the people’s mental world. therefore, 
education is an important undertaking of educating 
people. Comrade Huang Feng and I have exchanged our 
opinions. based on the spirit of being responsible to the 
people and to the generations to come, this government 
is determined to pay close attention to educational work. 
Not only will Comrade Huang Feng attend to it person- 
ally, but also I will take it up personally on a regular basis 
so that our province’s education can be developed to a 
fairly great extent, its economic construction can be 
promoted, and a solid foundation can be laid for the next 
government to develop education. 


The province has taken the development of science and 
technology, and education as the foundation for devel- 
oping the province, and has explicitly defined it as a task 
of prime importance in the strategy for future economic 
development. All localities and departments should con- 
scientiously place education in a proper positirn, and 
truly include it in local overall plans for economic and 
social development. When formulating and readjusting 
their long- and medium-range plans, they should carry 
Out repeated comprehensive balancing and all kinds of 
calculation together with educational, planning, eco- 
nomic, labor and personnel departments under the lead- 
ership of governments at various levels, conduct overall 
planning, and be sure to attach importance to educa- 
tional reform and development. As far as economic 
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departments are concerned, they should change the 
narrow and backward idea of considering the economy 
as it stands, and firmly foster the idea of depending on 
science, technology and education to develop the econ- 
omy. As far as education departments are concerned, 
they should also have a broader field of vision, under- 
stand the provincial situation, orient their work to the 
needs of the economy, and solve the problem that 
education is divorced from reality. In this way, our 
province’s education will have bright prospects. 


Second, the Key Task for Comrades on the Educational 
Front at Present Is To Deepen Educational Reform 
[subhead} 


Our province has made great progress in education over 
the past few years. All this has played a dominant role in 
promoting the building of socialism in both urban and 
rural areas. Meanwhile, the province has also made great 
progress in educational reform. Some localities have also 
gained successful experiences in this regard and have 
produced a due impact on the whole country. These 
achievements must be affirmed. However, along with the 
deepening of the economic structural reform and the 
political structural reform, the educational work plays an 
important role in modernization. However, the contra- 
dictions due to the fact that educational work is not 
suited to the economic construction have become more 
prominent. Therefore, we must deepen reform to make 
educational work be better suited to the demands of the 
province’s economic construction and social develop- 
ment. 


At present, we must emphatically attend to the following 
few tasks. First, we should correct the thinking of run- 
ning schools and pay particular attention to solving the 
problems concerning making rural education serve the 
economic development of localities at or below the 
county level. Second, we should vigorously strengthen 
basic education and carry out the system of 9-year 
compulsory education incrementally. According to 
actual conditions, localities should develop various 
kinds of vocational and technical education so that 
teenage students will be educated with scientific and 
cultural knowledge and master the skills needed for 
construction. Third, competition mechanism should be 
introduced to institutions of higher learning. It is neces- 
sary to further reform the school management system, 
expand the decisionmaking power to run schools, pro- 
mote transregional and transdepartmental cooperation 
in running schools, promote the close connection 
between schools and scientific research and production 
units, bring into play the advantages of institutions of 
higher learning, and bring into play the greater functions 
of institutions of higher learning in the main battlefield 
of the province’s economic construction. Fourth, we 
should generally popularize in-service training of staff 
and workers, particularly, the staff and workers of town 
and township enterprises. The rural areas should contin- 
uously pay firm attention to wiping out illiteracy in 
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young and middle-aged persons and vigorously popular- 
ize practical technology so that peasants will master real’ 
skills to become rich. In short, the more the policy of 
Opening to the outside world and vitalizing the economy 
is carried out, the more we should promote education. 
Along with changes in the economic and social struc- 
tures, the educational structure should be timely and 
appropriately readjusted. The provincial party commit- 
tee and the provincial government have decided to 
emphatically develop several pillar industries and town 
and township enterprises in the foreseeable future. This 
has set new requirements and has provided new oppor- 
tunities for the comrades on the educational front. I hope 
that you will strive to make more contributions to 
promoting education. 


Third, Educational Expenses Should Be Allocated [sub- 
head] 


All of you expect me to talk about the issue concerning 
educational expenses. Educational expenses are the 
material foundation for developing education. So, it is 
certain that you should show concern about this issue. 
Over the past few years, particularly, since the decision 
on educational structural reform was promulgated in 
1985, our province has registered rapid increases in 
educational expenses. A total of 2.87 billion yuan was 
invested in education from 1983 to 1987, showing an 
annual average increase of 13 percent and surpassing the 
revenue increase rate. However, education funds will fall 
short of demand because our educational foundation is 
poor, many people have migrated from other provinces, 
and the growth of education funds cannot catch up with 
the inordinately rapid growth rate of education. Com- 
pared with advanced provinces, it is also true that the 
standard of some funds is rather low. In 1987, in 
particular, education funds dropped because the state 
borrowed funds from the province and withheld some 
allocation to the province; and the people complained. 
This is understandable. This year when arranging for 
their education funds, governments at various levels, 
first of all the provincial government, should act accord- 
ing to Comrade Li Peng’s instruction that “the state and 
various localities should increase their education funds 
by a larger margin when their financial situation is good, 
and should increase them by a smaller margin when their 
financial situation is poor. They should also at least 
maintain the actual level of the preceeding year in 
particular years,” and strive to maintain or exceed the 
growth rate of 1986 when arranging this year’s education 
funds. They should also increase funds allocated to 
universities more to make up for what they should have 
allo.ated in preceding years. It is hoped that govern- 
ments in various localities will use more of their self- 
raised funds in education like Hailin, Muling, Ningan., 
Fujin, Nehe and 12 other counties, which are willing to 
invest in education to fundamentally improve their 
teaching conditions. Our country is presently in the 
initial stage of socialism, and its economy is still not 
prosperous. In running schools, we should also proceed 
from the national and the provincial situation. On the 
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one hand, we should not demand too much and, on the 
other hand, should avoid relying on governments alone. 
Instead, we should make every level solve its problem in 
education funds in line with the principle that schools 
should be run and managed by competent departments 
at lower levels. We should give play to the initiative of 
the state, the collective and the individual, and encour- 
age society to raise funds to run schools through various 
channels, such as collecting funds to run schools, donat- 
ing money to support schools, and enforcing the work- 
study system. Now all cities, counties, townships and 
districts of large cities have their financial departments; 
villages will also have financial departments in the 
future. Financial departments at all levels have their 
revenues, and can retain a certain amount of funds for 
their own use. In my opinion, funds retained for them- 
selves should be used mainly in education. Of course, 
they should spend some money in urban construction, 
but most of these funds should be used in education. 
They will not be impeached for spending more money on 
education. What is bad for an organ or a department to 
support sche by buying some equipment for them or 
allocating some funds to them? What is bad for a 
township enterprise, which has made a good profit, to 
spend some money to develop education or build class- 
rooms for schools? When I visited Fujin County recent- 
ly, the county party secretary and magistrate said that the 
best buildings of the county were schools because county 
money had been used in education on a priority basis. If 
we all do as the county did, educational work will 
certainly be promoted. At this conference, it should be 
determined that all localities should invest their finan- 
cial resources in education on a priority basis, and this 
should also be regarded as one of the criteria for their 
achievements. In arranging their education funds, all 
localities should include funds for adult education in 
their budget, and increase the funds in line with their 
economic development, and growth of their regular 
revenues. With a great number of large enterprises, our 
province should do a good job in making enterprises 
develop schools because the schools run by enterprises 
and their teachers have amounted to one-third of the 
proviace’s total, and their education funds have 
amounted to a half of the province's total. In the current 
situation in which the state lacks the ability to take over 
the schools run by enterprises, our government depart- 
ments should strengthen leadership over the enterprises 
which run schools, treat these schools equally with those 
run by the state, and continuously improve their quality. 
Of course, these schools should also understand that 
their funds have not come easily, and should practice 
frugality, work hard, and achieve better economic 
results. 


Fourth, We Should Do Several Tangible Things for 
Teachers [subhead] 


Teachers are the main force to develop educational 
undertakings. We mainly depend on teachers to develop 
educational undertakings, deepen educational reform. 
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and train various kinds of talents. To display the intel- 
ligence and wisdom of the 400,000 teachers of our 
province, the key lies in the efforts of party and govern- 
ment department leaders to conscientiously implement 
the intellectual policy among teachers, and to actually do 
some tangible things for teachers. 1) We should help 
solve teachers’ difficulties in housing and in curing 
diseases. The provincial government has conducted 
Studies on how to gradually increase the investment in 
residential construction for teachers of universities, mid- 
dle schools, and primary schools. The provincial govern- 
ment will formulate some policies for this work. For 
instance, the province will restore the regulation of 
spending 2 percent of the investment earmarked for the 
urban residential construction on building residences for 
teachers. In medical treatment service, special methods 
will be adopted for teachers with the senior title, and 
preferential treatment will be given them. Local govern- 
ments at all levels should also work out some preferential 
policies in line with their practical situation. 2) We 
should do some tangible things for the large number of 
teachers of schools run by local people. Because such 
teachers work hard but receive low pay, we should try 
every possible means to help them improve living and 
working conditions. The province has already decided to 
grant more allowances to teachers of schools run by the 
people in rural areas. At the same time, documents have 
been issued to various localities. Various localities 
should issue these allowances to teachers in line with the 
guidelines of documents without any retention and 
diversion to other purpose. The provincial authorities 
should also study how to solve the problem of some 
teachers being unable to receive their full wages and their 
medical insurance service is not guaranteed. 3) We 
should formulate policies to relax control over teachers 
of universities and colleges to support them to take 
active part in the social scientific and technological 
advisory service and encourage them to operate medi- 
um-sized and small enterprises on a contract, leasing, or 
guidance basis on the condition they fulfill their own 
professional tasks. Such teachers should be allowed to get 
“double-source income.” Bonuses to individual teachers 
should be raised without any ceiling limits. Teachers 
who get above-quota bonuses should pay regulatory 
taxes for their income according to law. 4) In the fields of 
title appointment, grade increase, wage increase, housing 
distribution, and fixing bonuses and living benefits, 
full-time teachers of adult educational schools should 
vnjoy the same treatment as teachers of regular schools, 
and full-time teachers of workers’ schools run by enter- 
prises should enjoy the same treatment as technical 
personnel of enterprises’ sections and offices. 


Fifth, All Profession and Trades Should Give Support 
To and Show Concern Over Education [subhead] 


Educational undertakings are a major event which bears 
on thousands upon thousands of households and descen- 
dants, on the future and prospects of the party and the 
state, and on the social stability and unity. Depending 
only on educational departments, we will be unable to 
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achieve success in developing educational undertakings. 
The major reforms on the educational front are all 
Closely integrated with the mechanism of the entire 
society. For instance, the labor and personnel system, the 
wage distribution system, the changes in industrial struc- 
ture, and the fund circulation channels are all major 
links between education and society. Without the sup- 
port and corresponding reforms of various other depart- 
ments, it will be very difficult for us to achieve success in 
educational reform. Therefore, we must depend on all 
professions and trades and on the forces in all fields to 
jointly run educational undertakings under the unified 
leadership and coordination of the provincial govern- 
ment. First, money, personnel, and material manage- 
ment departments should act within the limits permitted 
by the policies to handle affairs and offer convenience to 
educational development. Second, urban building, bank- 
ing, and tax departments should work out preferential 
policies to support educational development, enthusias- 
tically help educational front open avenues for increas- 
ing revenues and reducing expenditures, and enhance 
educational front’s vitality. Special preferential treat- 
ment should be given to schools that carry out the 
work-study program. Supports should be given to 
schools that should be supported. Taxes should be 
reduced or remitted from those schools that should enjoy 
tax reduction or exemption. Third, public security and 
political and legal departments, trade unions, CYL orga- 
nizations, women’s federations, and press and publica- 
tion units should work closely in cooperation with edu- 
cational departments. Only when we mobilize the forces 
of all fronts to show concern for and support educational 
development can the implementation of the educational 
strategies be promoted. 


Sixth, It Is Necessary To Strengthen the Leadership Over 
Educational Work [subhead] 


At the recent NPC session, Comrade Li Peng called on 
governments at various levels to show more concern for 
and pay attention to education, and to grasp educational 
work just as what has been done to develop the economic 
work. Therefore, governments at various levels should 
conscientiously implement the guidelines of Comrade Li 
Peng’s speech, should examine and guide the educational 
work just as what they have done to develop the eco- 
nomic work, and should regularly sum up and commend 
educational work. In short, governments at various lev- 
els should carefully and practically attend to educational 
work on the premise of never paying lip service only. 
Why do some comrades exert less efforts to develop 
education? There exists an ideological problem. That is, 
they regard the development of industrial and agricul- 
tural production as a task of primary importance because 
they are able to see and feel the results from developing 
industrial and agricultural production. There must be a 
long period to develop education. So, the results from 
developing education is too slow in coming to be of any 
help. Such a point of view is wrong. We must clearly 
understand that the development of industrial and agri- 
cultural production should rely on the forces of qualified 
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and well-trained laborers and managers and that we 
must principally rely on education to upgrade the quality 
of laborers and managers. Education itself is latent 
productive force and can exert direct promotion to 
production. The “short-term activities” with a view to 
achieving quick s::ccess and instant benefits not only can 
affect the reserve strength for economic development 
and the four modernizations due to the strain on skilled 
persons but also can ignore educational development 
just because of “seeking instant benefits.” Our failure to 
promote far-reaching construction or reserve skilled per- 
sons is not welcomed by the people. Therefore, we must 
overcome such wrong ideas and place education on the 
main items of work agendas of the governments at 
various levels. Future educational development will 
hinge on your supports. Leaders of prefectures, cities, 
and counties are here today. You must make concerted 
efforts to develop education. We are not allowed to 
emphasize the importance of education at this confer- 
ence only and then say other kinds of words at other 
meetings. We must truly develop education. 


I must finally emphasize that education is a sacred 
undertaking and the comrades who are engaged in edu- 
cational work are undertaking a heavy duty. To make 
far-reaching progress in education and to promote edu- 
cation to a new level, we should work in unity with each 
other, make efforts to unswervingly deepen the educa- 
tional reform, and strive to make greater contributions 
to make Heilongjiang flourish and wealthy. 


Jilin Holds On-the-Spot System Building Meeting 
SK200118 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 18 Apr 88 


[Text] The provincial Discipline Inspection Commission 
held an on-the-spot meeting in Jilin City on building 
systems. At the meeting, the participants exchanged their 
experience gained in the work of successfully improving 
party style under the new situation of conducting 
reforms and opening to the outside world by relying on 
reforms and system construction and without carrying 
Out political movements. 


At the meeting, representatives of the Jilin City party 
committee, the oil refinery under the Jilin City Petro- 
chemical Company, the Discipline Inspection Commis- 
sion under the Jilin City plant, and the Yongji County- 
level leading units delivered speeches describing the 
various aspects of their methods and experience gained 
in reducing as much as possible the hotbed and condi- 
tions that cause malpractices by conducting reforms and 
enhancing the building of systems to successfully 


improve party style. 


The meeting reviewed and summarized the work done 
by party organizations at all levels throughout the prov- 
ince over the past few years in correcting the malprac- 
tices by conducting reforms and building systems and 
studied and explored the issue of how to further enhance 
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the work in this regard. During the meeting, all partici- 
pants contended that the major key to successfully 
improving party style lies in relying on reforms and 
system construction and in fundamentally eliminating 
shortcomings in the systems so as to reduce as much as 
possible the soil and hotbed that breed malpractices. 


The meeting pointed out that the work of conducting 
reforms and building systems should be carried out 
strictly in line with the principle that favors the devel- 
opment of productive forces. By proceeding from the 
actual situation, efforts should be made to first deal with 
the problems about which the masses have lodged great 
complaints and about which conditions for dealing with 
the problems have become fairly ripe. We should enable 
work that favors enhancing intraparty political democ- 
racy and should have that work be integrated with the 
principle of strictly running the party. 


The meeting discussed tasks for the discipline inspection 
departments in adapting to the new situation of conduct- 
ing reforms and opening to the outside world, in over- 
coming their ossified thinking, in converting their con- 
cept, and in enhancing their self-improvement. 


Northwest Region 


Qinghai Province Pursues Gold Smugglers 
OW200106 Beijing XINHUA in English 0751 GMT 
19 Apr 88 


(Text) Beijing, April 19 (XINHUA) — Northwest Chi- 
na’s Qinghai Province and the coastal city of Yantai 
have attempted to check the illegal mining and smug- 
gling of gold, the Beijing-based FINANCIAL NEWS 
reported today. 


There are about 60,000 self-employed gold miners in 
Qinghai. But “‘it is usually hard to supervise the produc- 
tion by these gold miners."” Many smuggle their products 
and the government only purchased 3,400 ounces of gold 
from private goldminers,”* the paper reported. 


To tackle the problem, the government has decided to 
expand the operation of the contract responsibility sys- 
tem and to encourage collectively-run enterprises, the 


paper reported. 


The government in Yantai has issued regulations 

ing all individual miners to register for licences |. —« 
year, the city government banned 200 sites where gold 
miners were mining without licences. 


Shaanxi Improves Techniques, Mines More Gold 
OW 181238 Beijing XINHUA in English 0925 GMT 
14 Apr 88 


{Text} Beijing, April 14 (XINHUA) —Shaanxi has 
improved the province's gold production techniques in 
recent years, today’s “METALLURGICAL NEWS” 
reported. 
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Shaanxi’s gold production has increased at a rate of 80 
percent annually since 1978, the Beijing-based paper 
said, and Shaanxi’s Tongguan County, where over 6,000 
people earn their living from mining gold, turned out 
20,000 ounces of gold last year. 


Shaanxi authorities have planned to double the annual 
gold output in three yeoars, the paper said. 


During the 1986-1987 period, the paper said, provincial 
geologists located 30 sites with gold deposits. 


Shaanxi Leader Views Economic Development Issues 
HK 190137 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 18 Apr 88 


{Text} Shaanxi CPC Committee Secretary Zhang Box- 
ing, Currently inspecting work in Hanzhong Prefecture, 
addressed cadres of prefectural units and the comrades 
attending a prefectural meeting on grass-roots party 
Organization work on 16 April. He pointed out that the 
initial general idea for the province’s economic develop- 
ment strategy should be to base itself on the domestic 
market, integrate external and domestic efforts, give 
scope to the strong points, and bring Shaanxi’s economic 
development onto the track of the coastal economic 
development strategy as soon as possible. 


Zhang Boxing said: Following the implementation of the 
strategy of developing export-oriented economy in the 
coastal regions, Shaanxi’s economic development is fac- 
ing new challenges and opportunities. On the one hand, 
the coastal regions have abundant experiences, ample 
technological strength, and great economic strength. 
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They want to enter the international market and also to 
occupy the domestic market. They will, in the course of 
development, pay high prices and offer preferential 
conditions in competing with the interior for raw mate- 
rials and talent. The competition will be fierce. We must 
maintain a scientific economic mind and soaring zeal. 


On the other hand, coastal development cannot be 
achieved without cooperation and support from the 
interior. Even though the coastal regions cannot leave 
some total blanks in the domestic market, that market 
will become a little less crowded. So long as we seize our 
opportunity, take advantage of our strong points, and 
actively draw close to the coastal regions, we will be able 
to seize the initiative in economic development and 
Strive to synchronously enter the great international 
circle with the coastal regions. 


On how to implement the province’s economic develop- 
ment strategy. Zhang Boxing stressed: We must firmly 
embrace the conceopt of agriculture as the foundation 
and lay this foundation well by taking tangible measures 
to resolve problems of agricultural shrinkage and lack of 
reserve strength for development. We must give full 
scope to the provin: ’s strong points in having iany 
large and medium-sized enterprises, tertiary education 
institutes, and scientific and technological talented per- 
sons, and take the initiative in promoting various kinds 
of lateral ties with the coastal regions. We must vigor- 
ously develop township and town enterprises and diver- 
sification, and solve the problem of having one leg— 
large and medium-sized enterprises—iong, and the 
other—township and town enterprises—short, to ensure 
that the two develop in a coordinated way and stimulate 
each other. 
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Taiwan Foreign Flows to Mainland In a report to the State Council, the Fujian Provincial 
HK150703 Hong Kong ZHONGGUO TONGXUN SHE Government said that it will encourage Taiwan compa- 
in Chinese 1300 GMT 11 Apr 88 triots to invest in the Xiamen Special Economic Zone, 


[{Report: “Foreign Exchange Amounting to $100 Million 
Flows From Taiwan to the Mainland Every Month”] 


[Text] Hong Kong, !1 Apr (ZHONGGUO TONGXUN 
SHE)—News from Taibei has it that the local press 
reports today that foreign exchange amounting to an 
average of 100 million U.S. dollars has been flowing 
from Taiwan to Mainland China every month since the 
ban on visiting relatives on the mainland has been lifted 
and through indirect trade. 


The above-mentioned figure was released yesterday at a 
seminar sponsored by the Taiwan “Great Alliance for 
Reunification of China Through the Three People’s 
Principles.” 


The relevant statistics show that ever since the Taiwan 
authorities lifted the ban in November last year on visits 
to the mainland, more than 100,000 Taiwan residents 
have applied for permits, of whom more than 60,000 
have already visited the mainland. The volume of indi- 
rect trade across the Taiwan Strait has continued to 
increase after the ban on visits to the mainland was 
lifted. In addition, many Taiwan businessmen have 
invested in industrial enterprises on the mainland. 


Fujian To Offer Preferential Terms to Taiwanese 
OW171856 Beijing XINHUA in English 1514 GMT 
17 Apr 88 


{Text] Fuzhou, April 17 (XINHUA)—Fujian Province, 
which faces Taiwan Island across the sea, will provide 
preferential terms to Taiwan businessmen. 


open coastal areas, certain designated islands and the 
investor’s native places in the province. 


The report has been approved in principle by the State 
Council recently. 


According to the report, cooperation forms will be more 
flexible, approval procedures will be simplified and the 
proportion between domestic and international sales of 
products will be subject to investors’ own decision pro- 
vided that they can make balance of foreign excharige. 


Taiwan investors will be encouraged to choose their 
relatives on the mainland as their representatives or 
agents and more flexible policies will be adopted for 
trade between mainland and Taiwan. 


The report also maps out Fujian’s plan for reforms in 
banking, foreign trade, economic planning, prices, wage 
system, finance, enterprises, science and education, real 
estate and political structure. 


As part of the reform to its banking system, the report 
says, the province will set up comprehensive share- 
holding commercial banks for the deposit, loaning, 
accounts settling and remittance of both Renminbi and 
foreign currencies. 


Compatriots from Hong Kong, Macao and Taiwan and 
Overseas Chinese are encouraged to buy shares in these 
banks. 


Joint-venture banks registered in the city of Xiamen will 
be allowed to open branches in other Fujian cities and 
foreign-invested monetary institutions are encouraged to 
set up investment corporations or trust and leasing 
companies. 
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1987 Budget Registers $1 Billion Surplus 
OW200345 Taipei CNA in English 0237 GMT 
20 Apr 88 


{Text} Taipei, April 20 (CNA) — The central govern- 
ment budget registered an NT dirs [New Taiwan dollars] 
32.07 billion (about U.S. dirs 1.12 billion) surplus in 
fiscal 1987 (July 1, 1986-June 30, 1987) because govern- 
ment agencies properly implemented the budget, Minis- 
ter of Audit Chung Shih-yi of the Control Yuan said 
Tuesday. 


Reporting on the central government's fiscal 1987 bud- 
get to a Legislative Yuan session, Chung said that all set 
expenditures had been duly carried out by government 
agencies to support the demands of the nation’s eco- 
nomic development. 


Private sector investments increased 23.17 percent from 
a year ago, apparently propped up by measures taken by 
the government, Chung said. 


Revenues passed expenditures for a surplus of NT dirs 
93.15 billion, (U.S. dirs 3.26 billion), but NT dirs 63.07 
billion was used to meet shortages in capital equipment 
accounts, Chung said, thus leaving the central govern- 
ment with a final surplus of NT dirs 32.07 billion. 


Gross national product increased 12.17 percent in fiscal 
1987 and real per capita income rose 17.91 percent over 
fiscal 1986, thus setting two new records. 


The government taxation revenues accounted for 15.63 
percent of the GNP or 17.04 percent of per capita 
income, giving the nation a very low tax burden, Chung 
said. 


As to the operations of 24 state-run businesses, Chung 
said with the exception of the China Shipbuilding Corp. 
and the Export-Import Bank of the Republic of China, 
the rest reported surpluses. 


Street Demonstrations Average 5 Per Day 
OW200355 Taipei CNA in English 0250 GMT 
20 Apr 88 


[Text] Taipei, April 20 (CNA) — There were 1,408 street 
demonstrations throughout the Republic of China from July 
15, 1987 through March 31,1988, five per day, since the 
government lifted the emergency decree, the National 
Police Administration [NPA] reported Tuesday. 


Police were mobilized 219,576 workdays to maintain 
order at the street demonstrations, NPA said. 


Police will strive to protect lawful street demonstrations, 
but will severely deal with the unlawful ones, NPA 
stressed. 


TAIWAN §2 


DPP Claim of ‘Undecided Status’ Refuted 
OW200331 Taipei CNA in English 0235 GMT 
20 Apr 88 


[Text] Taipei, April 20 (CNA)—Taiwan is part of the 
territory of the Republic of China [ROC] and the so- 
called ‘‘undecided status” for Taiwan can be recognized 
by neither Chinese nor the international community, a 
group of legislators said Tuesday. 


The Democratic Progressive Party [DPP] claimed at its 
provisional congress in Kaohsiung Sunday that “Tai- 
wan’s status is still undecided.” 


Legislator Hung Chao-nan said the irternational com- 
munity, at both the 1944 Cairo Conference and in all 
peace treaties signed after World War II, recognized that 
Taiwan belongs to China even though Taiwan had been 
ceded to Japan in the 1895 Sino-Japanese Treaty of 
Shimonoseki. 


Even when the ROC withdrew from the United Nations 
or when the United States and other countries shifted 
diplomatic recognition from Taipei to Peiping, Taiwan 
was still regarded by all foreign countries as a part of 
China’s territory, Hung said. 


He concluded that those few who claim Taiwan’s status 
is still “undecided” will not be seconded by the interna- 
tional community. 


Legislator Chien Han-sheng com:nented that it is falla- 
cious and absurd for the Chinese themselves to question 
Taiwan’s status, a trick that was once used by imperial- 
ists as a pretext to invade China, in pursuit of their 


political purposes. 


He warned against the practice of using “Taiwan inde- 
pendence” as a synonym for constitutional democracy, 
saying that the assertion of ““Taiwan independence” will 
not be accepted by all the Chinese because it will only stir 
up social unrest and pave the way for the Chinese 
Communists to invade Taiwan. 


Huang Ming-ho, convener of the Legislative Yuan's 
Foreign Affairs Committee, pointed out that DPP use of 
international laws and treaties to try to support its theory 
of an undecided status of Taiwan is futile. 


Judged from either a historical viewpoint or from the 
close links in language, religion and customs between the 
people on Taiwan and the mainland, it is an irrefutable 
fact that Taiwan is a part of China, Huang concluded. 
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Influential DPP Members Oppose Independence 
OW200005 Taipei CHINA POST in English 
15 Apr 88 p 15 


[Text] Two influential members of the opposition Dem- 
ocratic Progressive Party [DPP] have reiterated their 
Opposition to including the clause, ““The people should 
have the right to advocate Taiwan independence,” in the 
DPP’s party platform. 


Former legislator Huang Hsinchieh and former Kaoh- 
siung County Commissioner Yu Yeng-fa made the 
appeal on the eve of the DPP’S plenary meeting, during 
which the party will vote on the clause. 


Huang said yesterday the DPP has no right to decide 
whether Taiwan should become independent of China 
and that the decision rests with the island’s 19 million 


people. 


He said the party should be one in opinion and that any 
party members with different opinions ‘“‘can leave (the 


party).” 


Huang said he will debate against inclusion of the clause 
during the two-day plenary meeting, which starts at the 
Ambassador Hotel in Kaohsiung tomorrow. 


Huang, 60, is head of the influential “Formosa” faction 
of the DPP. He was formerly publisher of the now- 
defunct opposition magazine FORMOSA. 


The magazine organized a Human Rights Day demon- 

stration in Kaohsiung on Dec. 10, 1979, which turned 

into a riot. Huang and seven other leading dissidents 

= subsequently convicted by a military court of 
ition. 


Huang was paroled last May after serving more than half 
of his 14-year prison term for sedition. 


Meanwhile, Yu Teng-fa said Wednesday he will motion 
during the plenary meeting that the clause “The world is 
for all, reunify China” be included in the party platform. 


“The world is for all” is a teaching by the late Dr Sun 
Yat-sen, founding father of the Chinese republic. 


Yu said Taiwan’s future rests with mainland China 
because its economy is export-oriented. 


Due to increasing protectionist sentiment in the United 
States, Yu said, Taiwan's exports can be shifted to the 
mainland. 


To expand Taiwan's share of the mainland market, Yu 
said the DPP must not advocate independence lest the 
Kuomintang and the Chinese Communist Party use this 
as a pretext to block Taiwan's exports to the mainland. 


TAIWAN 


Yu said he will travel to Peking to meet Communist 
Chinese leader Teng Hsiao-peng (Deng Xiaoping) and 
urge Teng not to invade Taiwan. 


Taipei and Peking should sign a 50-year truce and 
maintain close cultural and economic contracts, he said. 


Yu also motioned to increase [as received] the same 
clause in the party platform during the DPP’s second 
plenary session last November, but it was shelved. 


Yu said he will not quit the DPP as he had threatened 
last year if his motion were rejected this year. 


Yu, 85, was sentenced to eight years in prison in !979 for 
spreading propaganda for the Chinese Communists and 
failing to report a Communist spy to the authorities. 


Yu suffered from high blood pressure and glaucoma and 
was paroled in Februa y of the following year. 


He is the father-in-la v of incumbent Kaohsiung County 
Communissioner Yu-Chen Yueh-ying and the grandfa- 
ther of Legislator Yu Cheng-hsien and Taiwan Provin- 
cial Assemblywoman Yu Ling-ya. All three are DPP 
members. 


The ruling Kuomintang has emphatically warned the 
DPP not to include the independence clause in its 
platform to avoid a political showdown. 


Advocacy of independence is seditious and inclusion of 
the clause in the DPP platform may lead to crackdown 
on DPP leaders. 


The “New Wave” faction of the DPP has proposed 
including the independence clause in the party platform 
to support two members of the pro-independence For- 
mosan Political Prisoners Association who were con- 
victed of sedition and sentenced to prison terms ranging 
from 10 to 11 years in January by the Taiwan High 
Court. 


DPP Urges Defense Cuts, More Welfare Funds 
OW 192331 Taipei CHINA POST in English 
16 Apr 88 p 11 


[Text] The opposition Democratic Progressive Party 
{DPP] yesterday attacked the government’s proposec 
fiscal 1989 budget as “completely neglecting the interests 
and welfare of the society and local governments,” and 
suggested defense spending be cut in favor of meeting 
social needs. 


In a statement yesterday; the DPP caucus in the Legis- 
lative Yuan asserted that the proposed general budget for 
the Central Government is not in line with the Consti- 
tution, and makes no distinction between government 
and party interests. 
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The caucus cited 22 budgets not clearly marked for 
government or party interests, six which it said are for 
“underground government agencies,” and 52 which it 
said were too high. 


Kang Ning-hsiang, convener of the budget subcommittee 
of the DPP caucus; said what the DPP calls “without 
Clear distinction of what are government and party 
interests” meant budgets for certain Kuomintang [KMT] 
Organizations or for “privileged KMT individuals.” 


Kang explained that “underground agencies” referred to 
government organizations set up under administrative 
orders and without legislative approval. 


Kang noted that the 1989 budget contains NT [New 
Taiwan] $268 billion for national defense, or 46.95 
percent of the total government budget. 


Of the amount, NT$1 30 billion is for military personnel. 


“This indicates that even though Taiwan has lifted 
martial law, relaxed the policy on the Chinese mainland 
and allowed local people to visit mainland China, 
authorities still feel a strong need to maintain a large 
national defense budget,” Kang said. 


He said the NT$101.5 billion budget for social welfare is 
mainly for 850.000 military, government and school 
employees. He called welfare for Taiwan's 3.5 million 
farmers, 5.66 million children under 14, and 1.6 million 
citizens over 60 “extremely inadequate.” 


The caucus suggested that the government slash the 
defense budget by dismissing 15,000 servicemen in the 
next five years, by reducing the time of military service 
for the army to one year, and two years for air force and 
navy servicemen, and by abolishing military training 
courses for high school and university students. 


It also proposed that the welfare budget for young people, 
children and senior citizens and farmers be increased, as 


well as the budget for environmental protection. 


Informed sources said the KMT will study the DPP’s 
proposal and hold discussions with the DPP soon. Last 
Thursday, heated debate over the budget between the 
KMT and the DPP at the Legislative Yuan ended up as 
a fistfight. 


Government Seeks To Maintain ADB Rights 
OW200321 Taipei CNA in English 0233 GMT 
20 Apr 88 


{Text} Taipei, April 20 (CNA)}—The Republic of China 
[ROC] delegation to the 1988 annual conference of the 
Asian Development Bank [ADB] will give top priority to 
maintaining and protecting the ROC’s rights and inter- 
ests in the regional bank, Hsueh Yu-chi, advisor to the 
president, said Tuesday. 


TAIWAN 


Hsueh, the ROC’s alternate governor on the ADB Board of 
Governors, will be deputy leader of the ROC delegation to 
the ADB meeting scheduled for April 28-30 in Manila. 


President Li Teng-hui had said the ROC’s top concern at the 
ADB is its national interests, rather than just its title, Hsueh 
noted. Therefore, he added, the primary guideline for the 
ROC delegation’s presence at the ADB meeting will be to 
safeguard the nations rights and interests in the bank. 


Hsueh, former ROC ambassador to Saudi Arabia and 
South Korea, also said ROC delegates “will not make 
any unnecessary contacts” with Chinese Communist 
delegates at the meeting. 


In addition, he stressed, the ROC will be attending the 
meeting under the title of the “Republic of China,” 
instead of “Taipei, China” which the ADB has unilater- 
ally used under Peiping pressure. Hsueh said the ROC is 
still negotiating with ADB on the title issue. 


Legislative Yuan Passes Clemency 
OW 181128 Taipei CNA in English 1445 GMT 
16 Apr 88 


(Text] Taipei, April 16 (CNA)—The Legislative Yuan, 
after the third reading, passed a nationwide clemency 
program Saturday [16 April] and will soon submit it to 
the president for promulgation. 


In an additional session, the Legislative Yuan approved 
the clemency program in memory of the late President 
Chiang Ching-kuo. To reflect public opinion, those con- 
victed for graft will also benefit from the leniency 
program. 


Those inmates convicted of sedition charges who had 
benefited from the 1987 commutation program after the 
nation lifted the Emergency Decree on July 15 1987 will 
again benefit from the clemency program, which wili 
become effective April 22. 


Chen Shih-yung, convener of the Legislative Yuan’s 
Judicial Committee, told the press later in the day that 
the approval of the clemency program shows the govern- 
ment’s determination to promote democratization. 


Paper Urges Caution in Opening to Mainland 
OW 192341 Taipei CHINA POST in English 
15 Apr 88 p 4 


[Editorial “Policy Toward the Mainland”) 


{Text} The Republic of China has come a long way in a 
short period of time in changing its policies toward the 
mainland while maintaining its principles. Early this 
week, the Ministry of the Interior submitted a proposal 
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to the Executive Yuan, suggesting that kinship require- 
ments be eased on family visits to the mainland and that 
restraints on mainland visits by civil servants be 
removed. 


Some 200,000 Taiwan residents have traveled across the 
strait since the ban was lifted Nov. 2 last year. Many who 
are not covered under the present program have also set 
foot on the mainland via a third country. 


The current restrictions have not proved to be com- 
pletely effective. Since the country is moving toward 
further liberalization, the government might present 
itself in a more favorable light by speeding up reforms 
that need to be made sooner or later. 


A relaxation of regulations would, on one hand, legalize 
visits for more people while, on the other, spur demo- 
Cratic progress. However, the increased contact between 
the people on the mainland and Taiwan could lead to 
= eee which, if unforeseen, would not be easy to 
unravel. 


TAIWAN 


Problems regarding marriages, births, deaths and inher- 
itance could arise. People would begin to question as to 
whose civil laws should be applied? The government is 
reportedly considering recognizing the Communist Chi- 
nese civil law, but perhaps a little more caution is needed 
here. 


The liberalization of visits have so far been a one-way 
process. Reports say that the government is considering 
revising the Nation Security Law to allow people from 
the mainland to visit here on a case-by-case basis. 


Certain guidelines would perhaps be set for the govern- 
ment to make their decisions by, but a case-by-case study 
could mean that no specific standard would be used to 
approve or reject an application. 


Caution should perhaps be practiced here, too, as Tai- 
wan is small and densely populated. Even a slight slip of 
the hand could cost us dearly, not to mention the 
disputes that could arise over the government’s decisions 
and upset the smooth journey toward constitutional 
democracy. 
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Hong Kong 


Liaison Head Gets Permanent Posting 
HK200520 Hong Kong WEN WEI PO in Chinese 
19 Apr 88 p 4 


Report: “Ke Zaishuo Will Be Based in Hong Kong 
ermanently; His Job at the Foreign Ministry Will Be 
Taken Over by Someone Else”’] 


[Text] Qiao Zonghuai, deputy director of the Hong Kong 
Branch of the XINHUA NEWS AGENCY, said that 
Chinese chief representative of the Sino-British Liaison 
Group Ke Zaishuo will be permanently stationed to 
Hong om in early July. His post as director of the 
Hong Kong and Macao Affairs Office of the Ministry of 
Foreign Affairs will be taken over by another person. 
This is a matter of course. 


Qiao Zonghuai attended a banquet commemorating the 
60th anniversary of the founding of the China Travel 


Agency yesterday. Asked by reporters about a report in 


this newspaper yesterday on Guo Fengmin taking the 
place of Ke Zaishuo as director of the Hong Kong and 


Macao Affairs Office of the Ministry of Foreign Affairs, 
he said that Ke Zaishuo will be permanently posted to 
Hong Kong in early July. It is very difficult for him to 
handle two jobs. It naturally follows that his post at the 
Hong Kong and Macao Affairs Office will be taken over 
by someone else. Qiao Zonghuai said that he had learned 
this news from the press. But he had never received an 
official notice and therefore could not confirm the move. 


Will a person familiar with Hong Kong affairs be chosen 
to take over Ke Zaishuo’s work at the Ministry of 
Foreign Affairs? Qiao Zonghuai said that the successor 
chosen would be one who had handled the Hong Kong 
issue involving China and Britain. Guo Fengmin had 
acted as director of the Department of West European 
Affairs. Qiao Zonghuai said that before the Ministry of 
Foreign Affairs established the Hong Kong and Macao 
Affairs Office, the Hong Kong issue was handled by the 
Department of West European Affairs. Therefore, Guo 
Fengmin is naturally familiar with Hong Kong affairs. 


As to Wang Jiaji, another member of the Sino-British 
Liaison Group, who will also be permanently posted to 
Hong Kong, will there also be someone to take his place? 
Qiao Zonghuai said that this is a matter of course and is 
nothing strange. 


Ji Pengfei Meets Hong Kong tion 
yong Beijing XINHUA in English 1100 GMT 
Apr 


[Text] Beijing, April 19 (XINHUA)—Ji Pengfei, director 
of the Hong Kong and Macao Affairs Office under the 
Chinese State Council, met here today with a delegation 
from the Hong Kong Institution of Engineers headed by 
its President Raymond Ho Chung-tai. 
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Ji expressed the hope that the engineers of both Hong 
Kong and the inland would have more exchanges and 
learn from each other. “That would benefit both sides,” 
he said. 


The delegation, consisting of the institution’s former 
president Edwin Tao Hsuch-chi and senior vice-presi- 
dent Niels A. Kraunsoe, arrived in Beijing April 17 at the 
invitation of the China Association for Science and 
Technology. 


Local Investors Divided on PRC Reforms 
HK200553? Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 20 Apr 88 p 5 


{By Lulu Yu] 


[Text] With the closing of the National People’s Con- 
gress this month China embarks on a path of socialist- 
cum-capitalist development that should mark the end of 
a decade of uncertain experimentation with Western 
ways and ideas. 


Controversial bills became law and long-awaited changes 
were written into the constitution during the 20-day 
session of what is the highest law-making body on the 
mainland. 


Among the more significant developments is the official 
approval for private businesses and the legal musci- 
given to land reforms which are still at an infant stage. 


While Sinologists and Western diplomats monitor these 
bold advances, views are divided on what the latest reforms 
really mean to the Chinese and outside investors. 


“It’s all very well for our honourable gentlemen in 
Beijing to come up with those lovely promulgations, but 
it would be nice to see them in operation first,” said John 
Sargent, manager of the Shanghai branch of the Standard 
Chartered Bank. 


However a successful Hong Kong entrepreneur thought 
the new reforms at least showed the Chinese were 
prepared to be more flexible in their way of dealing with 


foreigners. 


““China’s move towards land reform can be seen as good 
news for investors who will have greater choice in their 
production sites and facilities,” said K.T. Luk of Luks 
Industrial Co, one of the most successful television set 


producers in Hong Kong. 


Mr Luk’s company was also the first to snap up a 
300,000 sq ft piece of land in Shekou, Shenzhen, when 
the special economic zone launched its first sale of land 
use rights last year. 


FBIS-CHI-88-076 
20 April 1988 


Another Hong Ko.g businessman, Finewell Co director 
Max Wu Men was more sceptical of the latest develop- 
ments. 


Mr Wu’s company set up a joint venture handbag factory 
operation in Shenzhen three years ago. It collapsed last 
year when Mr Wu's partner, the Shenzhen Light Industry 
Import/Export Corp, suddenly withdrew from the ven- 
ture leaving the Hong Kong investor to pay up all the 
loans from the Bank of China. 


“| don’t believe anything that they promise anymore 
whether or not it’s laid down in black and white,” he 
said. 


“It’s not a matter of how the law is written but whether 
it is properly enforced. 


“In China, where human decisions override regulations 
and things are not professionally executed, I just don’t 
believe quick progress can be made in terms of improv- 
ing business conditions for investors.” 


Mr Wu’s company is still trying to recover millions of 
dollars it claimed was lost from the failed venture. 


The case has gone to an arbitration panel in China but 
Mr Wu is certain his company will lose. 


“The Chinese arbitrators are not fair, the Chinese audi- 
tors who examine the accounting figures are not fair. 
How can we possibly win the case? We’re simply going to 
write off our losses and stay away from China ever 
after,” said Mr Wu. 


No less bitter is Tony Fung, an Australian joint venture 
—_ in the troubled Ramada Renaissance Hotel in 
uilin. 


He has been fighting for two years with his Chinese 
partners and the Guilin authorities over money and 


management issues. 


And even as improved conditions for foreign investors 
are being passed into law at a national level, the city 
government is handing down new rules aimed at curbing 
the profits of foreign hoteliers. 


As five-star hotels, the four international chain establish- 
ments in Guilin including the Ramada Renaissance have 
been required from April | to raise their minimum room 
rates to U.S.$50 for foreign guests and U.S.$40 for those 
from Hong Kong. 


“The new rule, called the minimum price protection 
regulation, is aimed at reducing competition for the local 
hotels run by the municipal government,” Mr Fung 
explained. 


“As the Western hotels become more expensive, people 
naturally will go to the Chinese hotels. 
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“We're cheated once again. We never got the tax exemp- 
tion for imported cars and equipment promised us, and 
now this. It only goes to show how the Chinese say one 
thing at a national level and then do a totally different 
thing at the regional or city level. 


“Promises are made and not kept and one is never sure 
what they really want.” 


A Hong Kong lawyer specialising in China trade believes 
many problems on the mainland could be avoided if 
investors were familiar with local conditions and the 
Chinese mentality. 


Robert Lee Chi-hong, who is an excutive member of the 
China-Hong Kong Legal Liaison Group, said despite 
major legal reforms in recent years, the Chinese civil law 
code was still immature, with plenty of loopholes which 


had to be plugged. 


“What has emerged in China these two years is a 
centrally planned free market economy,” Mr Lee said. 


“While business enterprises are given greater autonomy, 
the larger decisions are still made by the various minis- 
tries and departments in Beijing. Investors must be 
aware that the rules differ from place to place within 
China, and that they can change very quickly as well.” 


Mr Lee said one area which needed urgent reform was 
the way commercial disputes were resolved—or not 
resolved—in China. 


Mr Lee said most of his clients did not trust the Chinese 
judiciary enough to go to court in China, and many were 
reluctant to resort to arbitration because of the long wait 
list, which could be over a year. 


Francis Lau Shiu-kwan, president of the Hong Kong 
Institute of Surveyors, said the development of China’s 
land allocation system to the new market-oriented sys- 
tem was a marked improvement in investment condi- 
tions for foreigners. 


**Now that investors have a choice of which piece of land 
they like to develop, it should make development in 
China much more attractive,” Mr Lau said. 


“Land prices may rise as a result, but that is not 
necessarily a bad thing if it means that certain areas are 
economically more advanced than others.” 


He believes China should set up a special tribunal for 
settling any land disputes that might arise following 
reforms. 


“Current regulations are very loose and differ from city 
to city. The life of a land lease, for instance, ranges from 
50 years to 90 years, making it difficult for investors to 
assess the land value,” said Mr Lau. 
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Critics of Chinese bureaucracy say, however, that the 
more rules promulgated, the more cumbersome the 
system. 


CITIC Reduces Stake in Ka Wah Bank 
HK200607 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 20 Apr 88 p 1 


[By Chan Chi-keung] 


{Text} Ka Wah Bank’s major shareholder, China Inter- 
national Trust and Investment Corp [CITIC], has 
reduced its holding in the bank to 84 percent by placing 
20 million new shares with an institutional investor. 


The placement, at $1.80 a share, is likely to be the first in 
a series of efforts by the bank to increase public holdings 
to 25 percent, in accordance with the listing require- 
ments of the Stock Exchange of Hong Kong. 


In June 1986, CITIC took over the Ka Wah Bank by 
acquiring an estimated 92 percent stake. 


It must reduce its holdings to 75 percent by June. 


The current placement of 20 million shares represented 
about 9.2 percent of the bank’s existing issued capital 
and the percentage would be diluted to 8.4 percent in the 
enlarged share capital. 


The public will hold a total of 16 percent of the enlarged 
share capital. 


Ka Wah Bank said the $36 million proceeds would go 
into capital reserves. 


The new shares were placed with an institutional client 
of New Century Securities. 


The placement price of $1.80 apiece represented a dis- 
count of nine percent to the closing price of $1.95 last 
Friday, when the placement agreement was signed. 


Local Arm of Guangzhou To Raise U.S. $400 Million 
HK191603 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 19 Apr 88 p 1 


[By Charles Lam] 


[Text] Yue Xiu Enterprises, the local commercial arm of 
the tewUse Municipal Government, is to raise a loan 

to U.S.$400 million ($3.12 billion) on the Hong 
i= market within the next two months. 


Chairman Liang Shangli said the money would be used 
to finance projects in Guangdong Province, adding that 
the company had also earmarked several investment 
possibilities in Hong Kong. 
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The fund-raising exercise, which banking sources said 
was arranged by Sumitomo Bank, will be the second time 
this year Yue Xiu has raised capital in the Hong Kong 
market. 


In January, Yue Xiu Enterprises subsidiary Yue Xiu 
Finance Co raised $150 million and a U.S.$10 million 
revolving credit facility to finance its investment activities. 


Sources added that the new facility had been 100 per 
cent guaranteed by Yue Xiu Enterprises, which repre- 
sents the Guangzhou municipality through its financial 
arm, Yue Xiu Finance. 


The loan term is understood to be around 10 years with 
a floating interest rate at between 1/8 to 1/4 points above 
Libor. 


Several Japanese banks are believed to be interested in 
the facility but details of participating banks have not yet 
been released. 


Bankers said the loan would be used to fund investment 
relating to projects undertaken by Yue Xiu in Hong 
Kong. 


Yue Xiu Enterprises, established three years ago, has 
nine subsidaries and 15 affiliates engaged in finance, 
industry, trading, property, travel and arts and crafts. 


Its activities to date include a $70 million site acquisi- 
tion in Wan Chai from Hopewell Holdings and a 50 per 
cent stake in toy manufacturer Wah Shing Toys which 
was floated on the local stock market last year. 


Governor To Visit Fujian, Zhejiang in May 
OW 190438 Beijing XINHUA in English 1732 GMT 
18 Apr 88 


{Text} Hong Kong, April 18 (XINHUA)—Hong Kong 
Governor David Wilson will visit Fujian and Zhejiang 
Provinces in southeast China from May 22 to 27 at the 
invitation of the governors of the two provinces, the 
government information services announced here today. 


The governor will be accompanied by Lady Wilson, 


political adviser Dick Clift and his private secretary 
Richard Hoare. 


This will be his fourth visit to the Chinese mainland since 
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Brain Drain Problem 
Kong SOUTH CHINA MORNING 
20 Apr 88 p 2 


Governor 
HK200333 Hi 
POST in E 


(By Ann Quon] 


ment sector leaving Hong Kong,” he said during a 
45-minute news conference yesterday. 


It was the first indication the Government was facing up 


to the emigration problem sparked by a crisis in confi- 
dence in the future. 


Until recently, the Government's official position was 
that emigration paterns were normal and that the out- 
flow had settled back to 20,000 based on 1986-87 
estimates. 


Although Sir David said it was difficult to gauge the 
extent of the “brain drain,” a recent by a person- 
nel management firm estimated one out of 10 emigrants 
was returning to Hong Kong. The survey also revealed 
many of those leaving were executives and professionals. 


Sir David stressed the Government would make no 
attempt to stop people from seeking second passports as 
an “insurance policy.” 


He rejected a suggestion the Government had appealed 
to other governments to restrict Hong Kong immigration 
quotas. 


He said the brain drain problem did not apply to the civil 
service, which had what he considered a normal wastage 
rate of three to four percent. He rejected ions 
there was a massive outflow of civil servants into the 
private sector or that the Government was in danger of 
losing experienced civil servants or suffering from a 
moral problem. 


He also touched on other issues including Basic Law, the 
proposed Mass Transit Railway fare increase, plans to 
set up independent authorities, and defence costs. 


Sir David declined to reveal details of a new broad 
agreement with Britain over the cost of maintaining the 
British garrison. 


He stressed Hong Kong taxpayers would pay less under 
the new agreement. 
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“In the past, each new Defence Costs Agreement has 
finished with Hong Kong paying more than before. This 
time Hong Kong will finish up paying less.” 

A final round of talks is expected shortly but the new 
nine-year t is believed to be a 70-30 split 
pore tal with a 75-25 split in Britain's favour for the 
past seven years. 


Last year’s $2.2-billion garrison bill cost Hong Kong 
taxpayers $1.71 billion. 

Sir David for public views on Basic Law, the 
future constitution which will be released in draft form 
next month. 


He said it was up to the Legislative Council and other 
municipal and advisory bodies such as district boards to 
decide whether to debate Basic Law. 


On political reform, he said Hong Kong would take its 
leads from Basic Law and alter its political structure to 
ensure a smooth transition. 


He said there were not plans for the Government to 
widen its powers and prevent the Mass Transit Railway 
from raising its fares. 


There has been growing opposition to a fare increase 
during peak periods which the rail line says is the only 
way to reduce the number of travellers. 


There were no plans to set up additional independent 
bodies similar to the Housing and Hospital Authorities, 
Sir David said. 


Governor Appeals to SRV Beat People 
HK200327 Hi | Kong SOUTH CHINA MORNING 
POST in English 20 Apr 88 p | 


[By political editor Ann Quon] 

[Text] The Governor, Sir David Wilson, made 
an un outspoken attack on Vietnam not 
helping solve Hong Kong's worsening refugee problem. 


He warned Hong Kong may change its policy of first 
asylum for boat people, but did not specify how it could 
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He said conditions had changed since 1979 when South- 
east Asian nations had agreed to accept all Vietnamese 
refugees pending resettlement by third asylum countries. 


For the past nine years, Hong Kong has abided by a 
United Nations agreement to temporarily shelter boat 
people until permanent homes could be found elsewhere. 


More boat people were fleeing for economic reasons 
rather than political persecution and third countries 
were Cutting back on their resettlement quotas, he said. 


“What we’re finding now is that horrible phrase ‘com- 
passion fatigue’ is all too true. Whereas we have a 
continuing flow of refugees here, the resettlement coun- 
tries are not prepared to take so many,” he said. 


More than 10,000 boat people are crowded into the 
territory’s open and closed camps. 


About 1,200 Vietnamese have arrived so far this year, 
more than double the arrivals for the same period last 
year, while the number resettled had dropped to 713. 


Sir David stressed the Government had no plans to 
adopt a policy in which boat people would be refused the 
right to land. Earlier this year, Thailand ended its policy 
of first asylum for Vietnamese and has refused all boats 
the right to land. 


Those who make it ashore are treated as illegal immi- 
grants and placed in closed camps with the understand- 
ing they will be repatriated. 


“We wouldn't, as a community, want to do anything 
which would put people’s lives at risk, when they have 
already risked their lives crossing the sea. So you cannot 
see people just sinking their boats in front of Hong Kong 
and watch them drown. That is not a viable option,” Sir 
David said. 


He hinted Hong Kong might adopt Thailand’s policy of 
treating new arrivals as illegal immigrants while awaiting 
repatriation to Vietnam. 


He stressed there were no easy solutions. Any plans for 
repatriation would require the support of Hanoi, which 
will not give in to international pressure for assurances 
boat people would be safe from persecution. 


Sir David said discussions with other Asian countries 
faced with a similar problem were continuing and a 
seminar on refugees may be held in Thailand next 
month. 


He said there were no immediate plans for an interna- 
tional conference to deal with the problem. 
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Sir David’s administration is under increasing pressure 
to solve the boat people problem from legislators, who 
have threatened to withhold funds for the construction 
of any more closed camps. 


Governor Cited on Basic Law, R 
HK200055 Hong Kong XINHUA in English 1342 GMT 
19 Apr 88 


[Text] Hong Kong, April 19 (XINHUA)—Hong Kong 
Governor David Wilson said here today that he hopes as 
many local people as possible will put forward their 
views on the Basic Law when the draft is published next 
month in Hong Kong. 


Answering questions at a press conference this after- 
noon, David Wilson said that the Basic Law for the Hong 
Kong special administrative region is a Chinese docu- 
ment to be passed by the National People’s Congress. It 
has to reflect what is in the joint declaration so that gives 
the British Government a standing in relation to the 
Basic Law. 


“Since it is a matter which so closely affects people in 
Hong Kong for a long period of time to come, | would 
expect some members of the Legislative Council to wish 
to discuss it but that must be a matter for them. As for 
the other bodies in Hong Kong like district boards, there 
too it must be a matter for them to decide whether they 
wish to discuss it.” 


“I'd hope that as many as people as possible will put 
forward their views on the Basic Law when the draft is 
published in Hong Kong.” 


On economy, he said last year had seen real growth of 
over 13 percent, after a previous year of double digit 
growth. The domestic exports went up by 25 percent in 
value terms in the first two months of this year and 
re-exports by more than 50 percent. 


On infrastructure, he listed such enormous projects as 
continuation of the second harbor crossing, start of the 
Tate’s Cairn Tunnel and decisions taken on the con- 
tainer terminal. 


When asked about brain drain, he said: “Everybody here 
knows emigration from Hong Kong is something that has 
gone on the whole time.” But, he said, one has to face the 
fact that there is a problem because even though the 
numbers have not perhaps gone up enormously and they 
have been roughly at a historical norm if one takes 1986 
and 1987 together, the type of people who are moving 
have probably changed so that there are more people 
from the key middle management sector leaving Hong 
Kong. 


The governor said that there is no question of trying to 
stop people leaving Hong Kong. “But if we are losing 
people from particular sectors of the economy, like 
middle management, we must try to train up more 
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people to take those places. We must also try to run a 
society and an economy where people want to stay in 
Hong Kong and those who have gone in order to get an 
insurance policy do also want to come back again.” 


On Vietnamese refugees, Wilson said that the Govern- 
ment of Vietnam bears a very heavy responsibility for 
the appalling situation in which thousands of people 
continue to risk their lives at sea to get away from 
Vietnam. 


He noted the people who are coming now, unlike in 1979 
when the prodiem first started, are almost all of them 
ethnic Vietnamese from north Vietnam. The reasons for 
moving seem to be essentially economic rather than 
political. 


The problem is becoming an increasingly serious one 
because arrivals are increasing and departures are 
decreasing with the population of refugees reaching 
about 10,000, he said. 


Princess Anne to Visit; Refugee Policy Praised 
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{By Simon Macklin} 


[Text] Buckingham Palace announced yesterday that the 
Princess Royal will make a three-day official visit to 
Hong Kong in September this year before attending the 
Olympic Games in Seoul. 


A palace spokesman said the full program for Princess 
Anne's visit was not yet known but it was expected she 
would be carrying out a number of engagements in 
connection with various charities and organisations in 
which she was involved. 


It is believed she will visit the Tuen Mun closed refugee 
centre. 


Princess Anne is president of the Save the Children Fund 
relief organisation which runs education programs at the 
Tuen Mun centre, administered by the Correctional 
Services Department. 


However, the Principal Assistant Secretary for Security, 
with special responsibility for refugees, Mr Nigel French, 
could not confirm she will tour the camp, which holds 
more than 1,900 refugees, mostly women and unaccom- 
panied children—more than double the figure at the 


beginning of last year. 
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“The Royal Highness does not like to waste her time,” 
the spokesman said. 


“She had a few days available in between the meeting of 
the International Olympic Committee ending on Sep- 
tember 15 and the opening of the Games which she will 
be attending from September !8.” 


Princess Anne was appointed president of the British Olym- 
pic Federation about three months ago and she was subse- 
quently elected to the International Olympic Committee. 


Meanwhi!c, a Senior United Nations official yesterday 
complimented Hong Kong on the work it had done in 
supporting the boat people who had arrived in the 
territory and warned against making any hasty changes 
in current policy. 


The Charge de Mission at the United Nations High 
Commission for Refugees (UNHCR) in Hong Kong, Mr 
Fazul Karim, said Hong Kong had set an example for the 
international community in providing shelter for the 
boat people who had arrived. 


But Mr Karim warned against any alteration to the 
principle of acting as a place of first asylum for all those 
who arrived. 


Acting as a place of first asylum was a “universal 
principle” that went beyond the agreement reached on 
the Indo-China refugee problem by the United Nations 
in 1979, he said. 


While the agreement was not legally binding, it was 
based on humane principles which should not be disre- 
garded, he said. 


“Hong Kong certainly has a very good record and we are 
very happy with what the Government here has done,” 
Mr Karim said. 


The director of the Oxfam relief agency, Mr Chris Bale, 
said he was encouraged to see the Hong Kong Govern- 
ment was taking the lead in working for a regional 
solution to the problem together with other countries. 


“Everyone is encouraged to see the Hong Kong Govern- 
ment is taking the initiative with other foreign govern- 
ments,” Mr Bale said. 


Mr Bale said it could do “ser'ous damage” to Hong 
Kong's image if the Government took independent 
action which went in the face of international public 
Opinion. 
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